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LOMITA CITY HALL
COUNCIL CHAMBERS
24300 Narbonne Avenue

Lomita, CA 90717
Phone: (310) 325-7110
Fax: (310) 325-4024

Barry Waite, Mayor

Bill Uphoff, Mayor Pro Tem

James Gazeley, Council Member
Cindy Segawa, Council Member
Mark A. Waronek, Council Member

Next Resolution No. 2023-06
Next Ordinance No. 847

AGENDA
REGULAR MEETING
LOMITA CITY COUNCIL
TUESDAY, APRIL 4, 2023
6:00 P.M.

THE CITY COUNCIL HAS RESUMED PUBLIC MEETINGS IN THE COUNCIL CHAMBERS.
PARTICIPATION BY MEMBERS OF THE PUBLIC IS ONLY GUARANTEED VIA IN-PERSON
ATTENDANCE.

AS A COURTESY, THE CITY WILL ATTEMPT TO ALSO ALLOW PUBLIC PARTICIPATION
DURING THE MEETING VIA A COMPUTER OR SMART DEVICE USING THE FOLLOWING
ZOOM LINK:

https://us02web.zoom.us/j/87836258466

Telephone Option: (669) 900-6833 Meeting ID: 878 3625 8466

Please note that the City cannot, and does not, guarantee that the above Zoom link or dial in
feature will work, that any individual commenter’s computer or smart device will operate without
issue, or that the City’s hosting of the Zoom will work without issue. Members of the public
acknowledge this and are on notice that public participation is only guaranteed via attendance in
Council Chambers and that the Zoom option is provided as a courtesy only. Technological issues
or failure of the Zoom link to be operational for any reason will not result in any pause, recess, or
cancellation of the meeting.

If you wish to provide public comment during oral communications or for a particular agenda item,
you may either contact the City Clerk’s Office before the meeting, at 310-325-7110 ext. 141,
complete a speaker card and give it to the City Clerk or if participating via Zoom utilize the “raise
hand” function to join the queue to speak when the Mayor calls the item for discussion. Your name
and city of residency is requested, but not required.

No meeting of the Lomita Public Financing Authority will be held on this date.
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Lomita City Council Meeting Agenda April 4, 2023

1. OPENING CEREMONIES

a) Call Meeting to Order

b) Flag Salute

c) Invocation — Mayor Waite

d) Roll Call

e) Closed Session Announcement

2. APPROVAL OF AGENDA

3. PRESENTATIONS

e RECOGNITION OF OSAKA MARATHON PARTICIPANTS SERGEANT DAVID
DUARTE AND DEPUTY JOHN HONG ON BEHALF OF THE LOMITA SISTER CITY
ASSOCIATION AND SISTER CITY TAKAISHI

¢ PROCLAMATION RECOGNIZING APRIL AS DONATE LIFE MONTH PRESENTED TO
ONELEGACY

4. ORAL COMMUNICATIONS

Persons wishing to speak on Consent Agenda items or subjects other than those scheduled
are requested to do so at this time. In order to conduct a timely meeting, a three (3) minute
time limit per person has been established. Government Code Section 54954.2 prohibits the
Council from discussing or taking action on a specific item unless it appears on a posted
agenda.

5. ORAL COMMUNICATIONS AND MEETING ATTENDANCE REPORTS FROM THE
CITY COUNCIL

The City Council may discuss and act upon items described under Council comments;
however, items which are not on the agenda will be limited to Council reports,
announcements, requests for clarification or factual information, or placement of matters on
the agenda for a future meeting.

6. CITY MANAGER’S REPORT (information only)

7. CONSENT AGENDA

All items under the Consent Agenda are considered by the Council to be routine and will be
enacted by one motion in the form listed below. There may be separate discussions of these
items prior to the time the Council votes on the motion. Specific items may be removed from
the Consent Agenda at the request of any Council Member or staff.

RECOMMENDED ACTION: That Consent Agenda Items 7a-j be approved.
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Lomita City Council Meeting Agenda April 4, 2023

a. Motion to Waive Full Reading of Ordinances and that They be Read in Title Only
RECOMMENDED ACTION: Approve motion.

b. Minutes of the Regular City Council Meetings of March 7, 2023, and March 21, 2023
RECOMMENDED ACTION: Approve minutes.

c. Warrants/Payroll Register
RECOMMENDED ACTION: Approve and file Warrants/Payroll Register.

d. Proclamation Recognizing April 28, 2023, as Arbor Day

RECOMMENDED ACTION: Adopt Proclamation.

e. First Amendment to Agreement with AKM for Construction Management Services related
to the Cypress Facility Upgrades

RECOMMENDED ACTION: Approve the First Amendment to Agreement 2020-22 with
AKM Consulting Engineers for construction management services related to Cypress
Facility upgrades for a total not to exceed $513,826 inclusive of previously approved
funding; and authorize the City Manager and City Clerk to execute the Amendment.

f. Accept Work and File Notice of Completion for the Street Reconstruction Project Zones
C&F

RECOMMENDED ACTION: Accept the work performed by Sequel Contractors, Inc. for
the construction of Street Reconstruction Project Zones C & F; authorize the Public Works
Director to sign the Notice of Completion (NOC) and release the 5% retention payment in
the amount of $104,910.14. to Sequel Contractors, Inc. 35 calendar days after recordation
of the NOC by the County Recorder’s Office contingent upon no claims being filed on the
project; and authorize the City Clerk to file the NOC with the County Recorder’s Office.

g. Agreement with Calgon Carbon Corporation for the Cypress Water Production Facility

RECOMMENDED ACTION: Authorize the City Manager and City Clerk to execute an
agreement with Calgon Carbon Corporation for granular activated carbon, in a form
approved by the City Attorney, for an amount up to $520,000.

h. Consideration of Settlement Agreements with Defendants Teva, Allergan, Walmart,
Walgreens, and CVS who have Entered into the 2022 National Opioid Settlement
Agreements

RECOMMENDED ACTION: Opt into settlement agreements with three pharmacy chains
—CVS, Walgreens, and Walmart and direct the City Manager to execute any documents
necessary to implement the action and, when possible, allocate the City’s designated
share of settlement funds to the County of Los Angeles; and Opt into settlement
agreements with two opioid manufacturers—Allergan and Teva and direct the City
Manager to execute any documents necessary to implement the action and, when
possible, allocate the City’s designated share of settlement funds to the County of Los
Angeles.
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Lomita City Council Meeting Agenda April 4, 2023

i. 2022 Annual Progress Report for the General Plan

RECOMMENDED ACTION: Receive and file the City’s 2022 Annual Progress Report on
the General Plan. Review and submittal of the report is not a project requiring review under
the California Environmental Quality Act (CEQA).

] Resolution of Public Convenience and Necessity Relative to Conditional Use Permit No.
307, for the Sale of Beer, Wine, and Distilled Spirits for Target Located at
2130 Pacific Coast Highway in the C-R (Commercial Retail) Zone
RECOMMENDED ACTION: Adopt resolution.
2023-06 - A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LOMITA,
CALIFORNIA, RESOLVING THE PUBLIC CONVENIENCE AND NECESSITY OF AN
ABC LICENSE FOR THE SALE OF BEER, WINE, AND DISTILLED SPIRITS FOR
OFF-SITE CONSUMPTION AT 2130 PACIFIC COAST HIGHWAY

8. SCHEDULED ITEMS
a. DISCUSSION REGARDING SAFE AND SANE FIREWORKS

Presented by Ryan Smoot, City Manager

RECOMMENDED ACTION: Receive the information presented, discuss, and if desired,
provide further direction.

9. PUBLIC HEARINGS
a. DISCUSSION AND CONSIDERATION OF AN ORDINANCE AMENDING LOMITA
MUNICIPAL CODE TITLE VI (BUSINESSES, PROFESSIONS AND TRADES),
CHAPTER 8 (MASSAGE BUSINESSES AND PRACTITIONERS) TO CLARIFY
LANGUAGE AND SPECIFY REGULATIONS (No staff report)

Presented by Brianna Rindge, Community & Economic Development Director

RECOMMENDED ACTION: Continue the item to the April 18, 2023, City Council meeting.
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Lomita City Council Meeting Agenda April 4, 2023

b. DISCUSSION AND CONSIDERATION OF ZONING TEXT AMENDMENT NO. 2023-02,
AN ORDINANCE AMENDING LOMITA MUNICIPAL CODE TITLE XI (PLANNING AND
ZONING) TO MODIFY OFF-STREET PARKING RESTRICTIONS AND PERMIT
ADDITIONAL TYPES OF PARKING LOT SIGNS, TO ADD DEFINITIONS

Presented by Laura MacMorran, Associate Planner

RECOMMENDED ACTION: After the City Attorney reads the title of the ordinance, accept
the recommendation of the Planning Commission and introduce on first reading an
ordinance amending Lomita’s Municipal Code Sections 11-1.15(D) and 11-1.15(S)
(Definitions), Section 11-1.66.05 to modify off-street parking regulations and Article 67 to
modify sign regulations, find the project is categorically exempt from the California
Environmental Quality Act, and direct staff to schedule the second reading and adoption
of the ordinance.

ORDINANCE NO. 847 - AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
LOMITA, CALIFORNIA, APPROVING ZONE TEXT AMENDMENT No. 2023-02 AND
AMENDING LOMITA MUNICIPAL CODE TITLE XI (PLANNING AND ZONING)
ARTICLE 15 (DEFINITIONS), ARTICLE 66 (OFF-STREET PARKING, STORAGE AND
LOADING), AND ARTICLE 67 (SIGNS) AND FINDING THE ACTION TO BE
CATEGORICALLY EXEMPT FROM THE CALIFORNIA ENVIRONMENTAL QUALITY
ACT. INITIATED BY BRFI LOMITA IlI, LLC, 11611 SAN VINCENTE BOULEVARD,
SUITE 900, LOS ANGELES, CA 90049 (APPLICANT)

10. ADJOURNMENT

The City Council adjourns this meeting in memory of Council Member Gazeley’s mother,
Lomita resident Lorraine Frances Manfrass, and Lomita resident and former Commissioner
Richard Emerson Colbary.

Written materials distributed to the City Council within 72 hours of the City Council meeting are available
for public inspection via the City’s website and copies are available for public inspection beginning the
next regular business day in the City Clerk’s Office, 24300 Narbonne Avenue, Lomita.

In compliance with the Americans with Disabilities Act (ADA) if you need special assistance to
participate in this meeting, please contact the office of the City Clerk at (310) 325-7110. Notification at
least forty-eight (48) hours prior to the meeting will enable the City to make reasonable arrangements.

| hereby certify under penalty of perjury under the laws of the State of California that the foregoing
agenda was posted not less than 72 hours prior to the meeting at the following locations: Lomita City
Hall, Lomita Park, and uploaded to the City of Lomita website
http://www.lomita.com/cityhall/city _agendas/.

Date Posted: March 30, 2023

14 k- (W4 Y

Kathléen Horn Gregory, MMC, City Clerk
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Item No. 7b

MINUTES OF THE
LOMITA CITY COUNCIL
REGULAR MEETING
TUESDAY, MARCH 7, 2023
1. OPENING CEREMONIES
a. Call Meeting to Order
The regular meeting of the Lomita City Council was called to order by Mayor Waite at
6:00 p.m. on Tuesday, March 7, 2023, in the Council Chambers at Lomita City Hall,
24300 Narbonne Avenue, Lomita, California.
b. Flag Salute
Council Member Segawa led the salute to the flag.
c. Invocation
Council Member Segawa gave the invocation.
d. Roll Call
PRESENT: Council Member Segawa, Mayor Pro Tem Uphoff, and Mayor Waite
ABSENT: Council Members: Gazeley and Waronek
STAFF PRESENT: City Manager Smoot, City Attorney Rusin, Assistant City Manager
Sugano, Community and Economic Development Director Rindge, Administrative

Services Director Kamada, Public Works Director Dillon, Management Analyst
Hernandez, Management Assistant Adamzadeh, and City Clerk Gregory

2. APPROVAL OF AGENDA

Council Member Segawa made a motion, seconded by Mayor Pro Tem Uphoff to approve
the agenda.

MOTION CARRIED by the following vote:
AYES: Council Member Segawa, Mayor Pro Tem Uphoff, and Mayor Waite

NOES: None
ABSENT: Council Members: Gazeley and Waronek

3. PRESENTATIONS

None scheduled.
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Lomita City Council Regular Meeting Minutes
March 7, 2023

4. ORAL COMMUNICATIONS

Lomita resident Laurie Ellsworth requested that a section of curb on Walnut Street near its
intersection with 240th Street be painted red due to an RV that frequently parks there. She
presented signatures from Lomita residents in favor of the request to City Clerk Gregory.

Lomita resident George Kivett sympathized with the request for the red curb, but was not in
favor of having it painted. He mentioned the high curbs at 24309 Walnut Street and the
difficulty in accessing the Public Works yard for those with limited mobility. He praised City
staff for restoring the benches at Lomita Park and fixing a street sign quickly.

Winona Phillabaum, Lomita Community Library Manager, announced upcoming events and
programs.

Lomita resident Monique Tippie shared concerns about visibility while trying to make left
hand turns at 240th Street onto Narbonne Avenue near Cream Pan. She was also
interested in having a red curb at Walnut and 240" Street and asked if Council could
consider the request.

Lomita resident Janet Villasenor also spoke concerning visibility at 240th Street and
Narbonne Avenue, and the lack of enforcement of the one-hour parking limits on Lomita
Boulevard in front of Carpet Spectrum.

5. ORAL COMMUNICATIONS AND MEETING ATTENDANCE REPORTS FROM THE
CITY COUNCIL

Council Member Segawa reported on the following:

e March 2 — Read Across America Day at Lomita Magnet and Eshelman Elementary
Schools

e Recent Founders Day Committee Meeting

e February 22 — Economic Development Committee Meeting
Recent South Bay Workforce Investment Board Orientation

Mayor Pro Tem Uphoff reported on the following:

e February 22 — League of California Cities Legislative Committee Meeting

e February 22 — Chinese People Association for Friendship with Foreign Countries Dinner

e February 23 — L.A. County City Selection Committee Meeting

e March 1 — South Bay Cities Council of Governments (SBCCOG) Homeless Services
Committee Meeting

e March 2 — SBCCOG South Bay Housing Education Forum Unit 3: Deconstructing
RHNA: Do the Assumptions Add Up?

e Announced Lomita Sheriff's Station BBQ Fundraiser at Lomita Park on Wednesday,
March 8, 11 a.m. to 3 p.m.

Mayor Waite reported on the following:

e February 22 — Lomita Chamber of Commerce Business Mixer

e February 23 — L.A. County Economic Development Corporation Economic Forecast
o February 23 — Exposition Park General Manager Installation at L.A. Coliseum
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Lomita City Council Regular Meeting Minutes
March 7, 2023

6. CITY MANAGER’S REPORT (information only)
City Manager Smoot announced the Lomita Sheriff's Station BBQ Fundraiser at Lomita Park
on Wednesday, March 8, 11.a.m. to 3:00 p.m.

7. CONSENT AGENDA
RECOMMENDED ACTION: That Consent Agenda Items 7a-e be approved.

Council Member Segawa made a motion, seconded by Mayor Pro Tem Uphoff to approve
the recommended action.

MOTION CARRIED by the following vote:

AYES: Council Member Segawa, Mayor Pro Tem Uphoff, and Mayor Waite

NOES: None

ABSENT: Council Members: Gazeley and Waronek

Approved the following Consent Agenda items:

a. Motion to Waive Full Reading of Ordinances and that They be Read in Title Only
RECOMMENDED ACTION: Approve maotion.

b. Minutes of the Regular City Council Meetings of October 18, 2022, and February 7, 2023
RECOMMENDED ACTION: Approve minutes.

c. Warrants/Payroll Register
RECOMMENDED ACTION: Approve and file Warrants/Payroll Register.

d. Service Order with Spectrum Enterprise re: Establishment of a PEG Channel Service
RECOMMENDED ACTION: Authorize the City Manager to sign a service order with
Spectrum Enterprise to establish service for a City PEG channel and direct the City
Manager/City Attorney to approve as to form.

e. Acceptance of the City’s Single Audit Report for Fiscal Year 2021-2022
RECOMMENDED ACTION: Receive and file the Fiscal Year 2021-2022 Single Audit
Report.

8. SCHEDULED ITEMS

None scheduled.

9. PUBLIC HEARINGS
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Lomita City Council Regular Meeting Minutes
March 7, 2023

a. DISCUSSION AND CONSIDERATION OF ZONING TEXT AMENDMENT NO. 2023-
01, AN ORDINANCE AMENDING LOMITA MUNICIPAL CODE TITLE XI (PLANNING
AND ZONING) TO ENSURE CONSISTENCY WITH STATE LAW

RECOMMENDED ACTION: Accept the recommendation of the Planning Commission
and introduce on first reading an ordinance amending Title XI (Planning and Zoning),
find the request exempt from the California Environment Quality Act (CEQA), and direct
staff to schedule the second reading and adoption of the ordinance.

Director Rindge introduced the item and gave a brief report stating that on December 21,
2021, the City Council adopted the Housing Element for the eight-year planning period
of 2021-2029 and authorized staff to make revisions or clarifications in consultation with
the State. On December 20, 2022, the City Council reviewed the authorized staff
changes required by the California Department of Housing and Community Development
(HCD) and finalized the certified Housing Element which had already been approved by
HCD. The draft ordinance presented achieves progress on six of the 31 adopted
Housing Element Programs as required by HCD and was recommended for adoption by
the Planning Commission at the February 13, 2023, Planning Commission meeting.

There being no questions from the Council, Mayor Waite opened the public hearing at
6:31 p.m.

Resident George Kivett stated that he would like to keep Al zones in Lomita at a lower
density, and stressed the need for construction projects to provide adequate parking.

There being no further questions or comments, the public hearing was closed at
6:33 p.m. and the item was brought back to the Council for a motion.

City Attorney Rusin read the title of the ordinance to be introduced.

Council Member Segawa made a motion, seconded by Mayor Pro Tem Uphoff to
approve the recommended action.

MOTION CARRIED by the following vote:

AYES: Council Member Segawa, Mayor Pro Tem Uphoff, and Mayor Waite
NOES: None
ABSENT: Council Members: Gazeley and Waronek

ORDINANCE NO. 845 - AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
LOMITA, CALIFORNIA, APPROVING ZONE TEXT AMENDMENT 2023-01
AMENDING VARIOUS SECTIONS OF LOMITA MUNICIPAL CODE TITLE XI
(PLANNING AND ZONING) TO ENSURE CONSISTENCY WITH STATE LAW
REGARDING SUPPORTIVE, TRANSITIONAL, AND EMPLOYEE HOUSING, LOW-
BARRIER NAVIGATION CENTERS, REASONABLE ACCOMMODATION, COVERED
PARKING, SENIOR PLANNED UNIT DEVELOPMENTS, EMERGENCY SHELTERS,
AND SUBSTANDARD LIVING CONDITIONS, AS WELL AS THE STRIKING OF
UNUSED EXISTING ZONING DISTRICTS, AND FINDING THE ACTION TO BE
EXEMPT FROM THE CALIFORNIA ENVIRONMENTAL QUALITY ACT
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Lomita City Council Regular Meeting Minutes
March 7, 2023

b. DISCUSSION AND CONSIDERATION OF AN ORDINANCE TO AMEND CHAPTER 5
(ADMINISTRATIVE CITATIONS AND PENALTIES) OF TITLE | OF THE LOMITA
MUNICIPAL CODE TO ALTER THE PROVISIONS AND PROCEDURES RELATED TO
ADMINISTRATIVE CITATIONS

RECOMMENDED ACTION: After the City Attorney reads the title, introduce on first
reading Ordinance No. 846 amending Chapter 5 (Administrative Citations and Penalties)
of Title | of the Lomita Municipal Code (LMC) to alter the procedures involved in the
administrative citation provisions of the LMC and finding such action exempt from the
California Environmental Quality Act, and direct staff to schedule second reading and
adoption of the ordinance.

Management Assistant Adamzadeh presented a brief report stating that in November of
2022, the City Council authorized Data Ticket to provide code enforcement collection
services alongside parking enforcement. Throughout the implementation process, staff
has updated procedures and policies to align with those recommended by Data Ticket to
improve correction and compliance. Staff has prepared a draft ordinance to improve the
process, to avoid enforcement challenges, and to ensure compliance with State law.

There being no questions from the Council, Mayor Waite opened the public hearing at
6:37 p.m.

There being no questions or comments from the public, the public hearing was closed at
6:37 p.m. and the item was brought back to the Council for a motion.

City Attorney Rusin read the title of the ordinance to be introduced.

Council Member Segawa made a motion, seconded by Mayor Pro Tem Uphoff to
approve the recommended action.

MOTION CARRIED by the following vote:

AYES: Council Member Segawa, Mayor Pro Tem Uphoff, and Mayor Waite
NOES: None
ABSENT: Council Members Gazeley and Waronek

ORDINANCE NO. 846 - AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
LOMITA, CALIFORNIA, AMENDING CHAPTER 5 OF TITLE | OF THE LOMITA
MUNICIPAL CODE TO ALIGN WITH NEW REGULATIONS IN ENFORCING
ADMINISTRATIVE CITATIONS TO ACHIEVE COMPLIANCE AND FINDING THE
SAME EXEMPT FROM THE CALIFORNIA ENVIRONMENTAL QUALITY ACT

10. ADJOURNMENT
Prior to adjourning, Council Member Segawa requested a report on the red curb request on

Walnut. City Manager Smoot stated staff would send Council the background on the
request.
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Lomita City Council Regular Meeting Minutes
March 7, 2023

There being no further business to discuss, Mayor Waite adjourned the meeting in memory
of City of Lomita Assistant Engineer Ethelbert Doble and Lomita resident and former Traffic
Commissioner Marty Spain at 6:42 p.m.

Respectfully submitted,

Kathleen Horn Gregory, MMC, City Clerk
Adopted:
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MINUTES
REGULAR MEETING
LOMITA CITY COUNCIL
TUESDAY, MARCH 21, 2023

1. OPENING CEREMONIES

a. Call Meeting to Order
The regular meeting of the Lomita City Council was called to order by Mayor Waite at
6:03 p.m. on Tuesday, March 21, 2023, in the Council Chambers at Lomita City Hall,
24300 Narbonne Avenue, Lomita, California.

b. Flag Salute
Mayor Pro Tem Uphoff led the salute to the flag.

c. Invocation
Mayor Pro Tem Uphoff gave the invocation.

d. Roll Call

PRESENT: Council Members Gazeley, Segawa, and Waronek, Mayor Pro Tem Uphoff,
and Mayor Waite

ABSENT: None

STAFF PRESENT: City Manager Smoot, Assistant City Manager Sugano, City Attorney
Rusin, Community and Economic Development Director Rindge, Administrative Services
Director Kamada, Public Works Director Dillon, Senior Management Analyst Hernandez,
and Deputy City Clerk Abbott

2. APPROVAL OF AGENDA

Council Member Segawa made a motion, seconded by Mayor Pro Tem Uphoff to approve the
agenda.

MOTION CARRIED by the following vote:

AYES: Council Members: Gazeley, Segawa, Waronek, Mayor Pro Tem Uphoff, and
Mayor Waite

NOES: None

ABSENT: None
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Lomita City Council Regular Meeting Minutes
March 21, 2023

3.

PRESENTATIONS

The City Council recognized and thanked current Housing Authority Commissioners
Rosemary Hart and Judi Larson and former Commissioner Deborah Louviere, and presented
them with Team Lomita jerseys.

ORAL COMMUNICATIONS

Mayor Waite announced the time for public comments on Consent Agenda items or subjects
other than those scheduled. There being no requests to speak, Mayor Waite closed oral
communications.

ORAL COMMUNICATIONS AND MEETING ATTENDANCE REPORTS FROM THE
CITY COUNCIL

Council Member Segawa reported on the following:
e Recent South Coast Botanic Garden Children and Family Garden Groundbreaking

Mayor Pro Tem Uphoff reported on the following:

e March 8 — Lomita Sheriff's Station BBQ Fundraiser

e March 9 — California Department of Housing & Community Development Future Regional
Housing Needs Assessment (RHNA) Allocation Kickoff Webinar

e March 9 — South Bay Cities Council of Governments (SBCCOG) Transportation Steering

Committee Meeting

March 13 — SBCCOG Board Meeting

March 15 — L.A. County Response to Homelessness Meeting

March 15 — League of California Cities Legislative Briefing on 2023 Bills

March 17 — League of California Cities Community Services Policy Committee Meeting

Council Member Gazeley reported on the following:

e Recent Civilian Oversight Commission Report — Request from the Association for Los
Angeles Deputy Sheriffs (ALADS) for a letter from the Council to the L.A. County Board of
Supervisors opposing the recommended rotation of deputies every five years (City
Manager Smoot will soon bring an item before the City’s Legislative Committee with a
recommendation to the Council)

Council Member Waronek reported on the following:

e March 1 — California Contract Cities Association (CCCA) Board of Directors Meeting
March 10 — South Bay Legislative Forum at Cal State Dominguez Hills

March 6-9 — CCCA Annual Legislative Trip to Washington D.C.

March 16 — Lomita Chamber of Commerce Board Meeting

Announced the 18th Annual Golden Apple Awards, sponsored by the Lomita-Harbor City
Kiwanis Club, on May 5, 2023

Mayor Waite had nothing to report.
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Lomita City Council Regular Meeting Minutes
March 21, 2023

6. CITY MANAGER’S REPORT (information only)
City Manager Smoot announced the Annual Lomita Easter Egg Hunt at Lomita Park on
Saturday, April 8, 2023.

7. CONSENT AGENDA
RECOMMENDED ACTION: That Consent Agenda Items 7a-n be approved.

Council Member Segawa made a motion, seconded by Council Member Waronek to approve
the recommended action.

MOTION CARRIED by the following vote:
AYES: Council Members: Gazeley, Segawa, Waronek, Mayor Pro Tem Uphoff, and
Mayor Waite

NOES: None

ABSENT: None

Approved the following Consent Agenda items:

a. Motion to Waive Full Reading of Ordinances and that They be Read in Title Only
RECOMMENDED ACTION: Approve maotion.

b. Warrants/Payroll Register
RECOMMENDED ACTION: Approve and file Warrants/Payroll Register.

c. Monthly Report for the Administrative Services Department
RECOMMENDED ACTION: Receive and file the report.

d. Monthly Report for the City Manager’s Department
RECOMMENDED ACTION: Receive and file the report.

e. Monthly Report for the Community and Economic Development Department
RECOMMENDED ACTION: Receive and file the report.

f. Monthly Report for the Recreation and Facilities Division
RECOMMENDED ACTION: Receive and file the report.

g. Monthly Report for the Public Works Department

RECOMMENDED ACTION: Receive and file the report.
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Lomita City Council Regular Meeting Minutes
March 21, 2023

h. January 2023 Treasury & Investment Report
RECOMMENDED ACTION: Receive and file the report.
i. Quarterly Financial Report
RECOMMENDED ACTION: Receive and file the report.

j.  Second Reading and Adoption of Ordinance No. 845 for Zoning Text Amendment No.
2023-01 Amending Lomita Municipal Code Title Xl (Planning and Zoning) to Ensure
Consistency with State Law

RECOMMENDED ACTION: Adopt Ordinance.

ORDINANCE NO. 845 - AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
LOMITA, CALIFORNIA, APPROVING ZONE TEXT AMENDMENT 2023-01 AMENDING
VARIOUS SECTIONS OF LOMITA MUNICIPAL CODE TITLE XI (PLANNING AND
ZONING) TO ENSURE CONSISTENCY WITH STATE LAW REGARDING
SUPPORTIVE, TRANSITIONAL, AND EMPLOYEE HOUSING, LOW-BARRIER
NAVIGATION CENTERS, REASONABLE ACCOMMODATION, COVERED PARKING,
SENIOR PLANNED UNIT DEVELOPMENTS, EMERGENCY SHELTERS, AND
SUBSTANDARD LIVING CONDITIONS, AS WELL AS THE STRIKING OF UNUSED
EXISTING ZONING DISTRICTS, AND FINDING THE ACTION TO BE EXEMPT FROM
THE CALIFORNIA ENVIRONMENTAL QUALITY ACT

k. Second Reading and Adoption of Ordinance No. 846 to Amend Chapter 5 (Administrative
Citations and Penalties) of Title | of the Lomita Municipal Code to Alter the Provisions and
Procedures Related to Administrative Citations

RECOMMENDED ACTION: Adopt Ordinance.
ORDINANCE NO. 846 - AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
LOMITA, CALIFORNIA, AMENDING CHAPTER 5 OF TITLE | OF THE LOMITA
MUNICIPAL CODE TO ALIGN WITH NEW REGULATIONS IN ENFORCING
ADMINISTRATIVE CITATIONS TO ACHIEVE COMPLIANCE AND FINDING THE
SAME EXEMPT FROM THE CALIFORNIA ENVIRONMENTAL QUALITY ACT

I.  Purchase of Electric Vehicle for Public Works Water Division
RECOMMENDED ACTION: Autharize purchase of a Chevy Bolt EV.

m. 2022 Annual Housing Element Progress Report

RECOMMENDED ACTION: Receive and file the City’s 2022 Annual Housing Element
Progress Report.
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Lomita City Council Regular Meeting Minutes
March 21, 2023

n. Geographic Information System (GIS) Services

RECOMMENDED ACTION: 1) Authorize participation in LARIAC; 2) Approve the
Services for ESRI to provide ArcGIS Subscriptions; 3) Authorize the City Manager and
City Clerk to execute an agreement for GIS consulting services, in a form approved by the
City Attorney, for an amount less than $20,000; and 4) Appropriate $30,337 for
GlIS-related services in FY22-23.

8. SCHEDULED ITEMS
a. DISCUSSION AND CONSIDERATION OF ALLOWING MURALS ON PRIVATE
PROPERTY

RECOMMENDED ACTION: Discuss and, if desired, provide staff direction to return with
an ordinance further permitting and regulating murals on private property within the City.

Director Rindge presented the staff report per the agenda material. She stated that since
July 1, 2021, the City has spent $27,150.00 removing graffiti from private property. Staff
have received requests for mural installation as a means to deter future or continuous
graffiti, citing success in other cities. Staff researched 23 other in-state and out-of-state
cities and compiled a list of elements from ordinances that Director Rindge outlined with
staff recommendations.

There was brief Council discussion about locations of the murals, upkeep, subject matter,
design standards, and the possibility that murals will draw more visitors to the City.

There being no requests from the public to speak on this item, it was Council consensus
for staff to bring back a draft ordinance on the item for consideration, to include elements
relative to concerns discussed this evening.

9. PUBLIC HEARINGS

a. PUBLIC HEARING #3 TO RECEIVE PUBLIC COMMENTS ON DRAFT MAPS AND THE
TRANSITION TO DISTRICT-BASED ELECTIONS UNDER THE CALIFORNIA VOTING
RIGHTS ACT

RECOMMENDED ACTION: 1) Receive the staff report and presentation on the Draft
Maps; 2) Conduct the third Public Hearing to obtain public input and provide direction to
staff on recommended changes to the Draft Maps, if any; and 3) Approve the Draft Maps
for circulation to the public for comment.

City Attorney Rusin introduced the item. He stated that this is the third public hearing of
four required as a part of the process for the City to consider the move to districts. City
Manager Smoot introduced Kylie Sun, Business Analyst with Tripepi Smith, and Andrew
Westall, Principal with Bear Demographics & Research, to give the presentation.

Ms. Sun reported that the City launched a webpage dedicated to districting on the existing
City website which includes information on the districting process, a schedule of public
hearings and workshops, and mapping tools. Other outreach efforts included publishing
25 social media posts on all of the City’s social media platforms in both English and
Spanish, bilingual flyers and press releases, and contact with 30 community leaders via
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email and phone to encourage them to get involved in the process and to keep them
informed. There were also two community workshops held—one hybrid and the other
in-person. Outreach efforts will continue throughout the process.

Mr. Westall stated that there were eleven draft maps submitted for consideration. Input
from all maps submitted was taken into consideration along with ensuring that each district
contains some type of park, school, and commercial street such as Lomita Boulevard,
Narbonne Avenue, or Pacific Coast Highway. Some of Lomita’s blocks are very long so
that too was a consideration.

He presented three draft maps for Council consideration which fulfill the legal
requirements of meeting census population voting age population and citizens voting
population from the American Community Survey. Draft map #1 has a 5.8 deviation, draft
map #2 has a 3.4 deviation with more equalization of the population, and map #3 has a
4.2 deviation.

Council Member Waronek stressed the importance of keeping distinct neighborhoods
together in a district as communities of interest. Mayor Waite shared the same community
of interest concerns in areas with large apartment complexes and condominiums,
particularly south of Pacific Coast Highway.

There was Council discussion about the difficulty of getting residents to run for Council,
the personal costs incurred by Council Members, and Council salaries. Council also
expressed their concern with having to go through the process of districting for such a
small city of less than two square miles. It was the consensus of the Council for staff to
bring back an item to discuss Council compensation, and another item to discuss ways to
encourage community interest in running for office.

Mayor Waite opened the public hearing at 7:17 p.m.

Lomita resident Barbara Barker spoke briefly regarding the California Voting Rights Act
and its aim of making sure that minorities in every community have a voice.

As there were no further requests from the public to speak on this item, Mayor Waite
closed the public hearing at 7:19 p.m. and brought the item back for further discussion.

Mr. Westall stated that all three of the maps presented met the requirements of State and
Federal law including the California Voting Rights Act and the California FAIR Maps Act.
He clarified the Council’s desire to create an additional map to address the concerns
brought up by Council Member Waronek to present at the final public hearing on
April 18, 2023. He stated that the public would be able to continue to submit maps until
April 4, 2023, and the fourth draft map would be on the City’s website by April 11, 2023,
for public review.

Council Member Waronek wanted the record to show that although he has a Polish
surname, he identifies as half Mexican.

Mayor Pro Tem Uphoff made a motion, seconded by Council Member Segawa to approve
the draft maps for circulation to the public for comment, including adding a fourth map for
consideration available on the website by April 11, 2023.
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MOTION CARRIED by the following vote:
AYES: Council Members: Gazeley, Segawa, Waronek, Mayor Pro Tem Uphoff, and
Mayor Waite
NOES: None
ABSENT: None
10. ADJOURNMENT

The City Council adjourned, in memory of Vivian Peightal, long-time member of the Lomita
Historical Society, and Mayor Pro Tem Uphoff’s father-in-law, John Conner, at 7:26 p.m.

Kathleen Horn Gregory, MMC, City Clerk
Adopted:
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CONSENT CALENDAR
AGENDA NO. 7.C.
April 4, 2023

TO: Honorable Mayor and City Council
FROM: Administrative Services Department
DATE: April 4, 2023

SUBIJECT: WARRANT REGISTER

PAYROLL REGISTER

April 4,2023 TOTAL WARRANTS ISSUED: $590,201.87
Wires Transfers: 10838-10843
Prepay: 530395
Check Numbers: 530396-530452

Total Pages of Register: 13

March 24,2023 TOTAL PAYROLL ISSUED: $116,772.36

| hereby certify that the demands or claims covered by the checks listed on pages 1 to 13 inclusive of the
check register are accurate and funds are available for payment thereof:

o (™

Susan Kamada
Administrative Services Director
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| Lomita, CA

Warrant Register
By Vendor Name

Payment Dates 3/22/2023 - 4/4/2023

Payment Number Payment Date Vendor Name Payable Number Description (ltem) Amount
Vendor: 12798 - 4LEAF, Inc.
530396 04/04/2023 ALEAF, Inc. J4121B-R Augmented Code Enforcement ... 7,125.00
Vendor 12798 - 4LEAF, Inc. Total: 7,125.00
Vendor: 6948 - A1 Lawnmower Shop
530397 04/04/2023 Al Lawnmower Shop 01424 Topper 66.15
Vendor 6948 - A1 Lawnmower Shop Total: 66.15
Vendor: 7353 - ACE Whatever It Takes
530398 04/04/2023 ACE Whatever It Takes 5754 Stop Rust 1 gt 38.58
530398 04/04/2023 ACE Whatever It Takes 5757 2 X 3-1/2 in. L Impact Power Bit... 5.50
530398 04/04/2023 ACE Whatever It Takes 5757 2 X 6" L Power Bit S2 Tool Steel ... 6.59
530398 04/04/2023 ACE Whatever It Takes 5757 Flip Folding Utility Knife Set Red... 25.35
530398 04/04/2023 ACE Whatever It Takes 5757 Slotted Screwdriver Kit 6 pc 25.35
530398 04/04/2023 ACE Whatever It Takes 5757 Replacement Blade 5 pk 2.63
530398 04/04/2023 ACE Whatever It Takes 5757 Misc. Fasteners 3.53
530398 04/04/2023 ACE Whatever It Takes 5757 Gloves 7.71
530398 04/04/2023 ACE Whatever It Takes 5757 Impact Gloves 25.35
530398 04/04/2023 ACE Whatever It Takes 5757 No-Spill Plastic Gas Can 2.5 gal 35.27
530398 04/04/2023 ACE Whatever It Takes 5760 Misc. Fasteners 1.55
530398 04/04/2023 ACE Whatever It Takes 5760 2" L Screwdriver Socket Adapter.. 11.01
530398 04/04/2023 ACE Whatever It Takes 5760 Misc. Fasteners 4.41
530398 04/04/2023 ACE Whatever It Takes 5760 3/4" X 3/8" Drive SAE 12 Point ... 8.82
530398 04/04/2023 ACE Whatever It Takes 5764 Spray Paint 66.02
530398 04/04/2023 ACE Whatever It Takes 5765 Paper Shop Towels 12" W X 10"... 16.53
530398 04/04/2023 ACE Whatever It Takes 5765 Safety Glasses Clear Lens 29.76
530398 04/04/2023 ACE Whatever It Takes 5765 Misc. Fasteners 3.89
530398 04/04/2023 ACE Whatever It Takes 5765 Cotton Shop Towels 14" W X 12... 7.71
530398 04/04/2023 ACE Whatever It Takes 5765 Plastic/Rubber/Vinyl Protectant... 9.91
530398 04/04/2023 ACE Whatever It Takes 5766 Misc. Fasteners 0.66
530398 04/04/2023 ACE Whatever It Takes 5766 Misc. Fasteners 1.52
530398 04/04/2023 ACE Whatever It Takes 5766 Misc. Fasteners 1.74
530398 04/04/2023 ACE Whatever It Takes 5766 1.5V 0.11 Ah Medical Battery 4... 15.41
530398 04/04/2023 ACE Whatever It Takes 5766 Foam/Polyester Knee Pads Black 16.53
530398 04/04/2023 ACE Whatever It Takes 5767 Klean Strip Acetone Solvent 1 gt 26.44
530398 04/04/2023 ACE Whatever It Takes 5768 Drain Unclogger 14.33
530398 04/04/2023 ACE Whatever It Takes 5768 5/8in. D X 50 ft. L Heavy Duty G... 41.88
530398 04/04/2023 ACE Whatever It Takes 5772 Paint and Primer Spray Paint 12... 13.21
530398 04/04/2023 ACE Whatever It Takes 5772 Misc. Fasteners 19.78
530398 04/04/2023 ACE Whatever It Takes 5772 Misc. Fasteners 3.11
530398 04/04/2023 ACE Whatever It Takes 5773 Misc. Fasteners 1.52
530398 04/04/2023 ACE Whatever It Takes 5773 Luggage Lock 1-1/8" 17.62
530398 04/04/2023 ACE Whatever It Takes 5774 Potting Mix Soil 1 cf 33.08
Vendor 7353 - ACE Whatever It Takes Total: 542.30
Vendor: 12699 - AEPC Group, LLC
530399 04/04/2023 AEPC Group, LLC 123018 Eng. & Const. Services-Emergen... 3,447.00
Vendor 12699 - AEPC Group, LLC Total: 3,447.00
Vendor: 7445 - All City Management Services, Inc.
530400 04/04/2023 All City Management Services, |... 84261 Crossing Guard Services 5,338.80
Vendor 7445 - All City Management Services, Inc. Total: 5,338.80
Vendor: 4060 - Allianz Life Insurance Co.
530401 04/04/2023 Allianz Life Insurance Co. March 23 Employee Life Insurance-March... 53.00
Vendor 4060 - Allianz Life Insurance Co. Total: 53.00
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Warrant Register

Payment Dates: 3/22/2023 - 4/4/2023

Payment Number Payment Date Vendor Name Payable Number Description (ltem) Amount
Vendor: 0545 - Allied Waste Transfer Services (BFI Falcon TS)
530402 04/04/2023 Allied Waste Transfer Services (... 4404-000021668 Dump Fee 668.06
Vendor 0545 - Allied Waste Transfer Services (BFI Falcon TS) Total: 668.06
Vendor: 12155 - Amazon Capital Services
530403 04/04/2023 Amazon Capital Services 11DF-YTX3-KLPJ Brother PT-M95 P-Touch Mono... 44,09
530403 04/04/2023 Amazon Capital Services 1HJC-7LW4-6YDW Computer Tote Bag 39.23
530403 04/04/2023 Amazon Capital Services 1HXF-4JFN-DLQW Poster Board 5.72
530403 04/04/2023 Amazon Capital Services 1WPD-7YWW-XGJF Premium Roast Ground Coffee ... 38.94
Vendor 12155 - Amazon Capital Services Total: 127.98
Vendor: 4673 - Angel Castillo
530404 04/04/2023 Angel Castillo 031423 Wellness Reimbursement 150.00
Vendor 4673 - Angel Castillo Total: 150.00
Vendor: 12814 - Angel Higareda
530405 04/04/2023 Angel Higareda 2003995.001 Refund-Picnic Shelter Deposit- ... 75.00
Vendor 12814 - Angel Higareda Total: 75.00
Vendor: 3334 - Autozone, Inc.
530406 04/04/2023 Autozone, Inc. 2859554839 Antifreeze 23.36
530406 04/04/2023 Autozone, Inc. 2859583912 Gray Anti-Rust Sandable Primer 31.06
530406 04/04/2023 Autozone, Inc. 2859584576 24" Wiper Blade 37.58
530406 04/04/2023 Autozone, Inc. 2859584576 22" Wiper Blade 37.59
530406 04/04/2023 Autozone, Inc. 2859589765 Trailer Light 26.56
Vendor 3334 - Autozone, Inc. Total: 156.15
Vendor: 7477 - Best Best & Krieger, LLP
530407 04/04/2023 Best Best & Krieger, LLP 960385 Special Services February 23 406.30
530407 04/04/2023 Best Best & Krieger, LLP 960388 Legal Services February 23 6,179.33
530407 04/04/2023 Best Best & Krieger, LLP 960388 Legal Services February 23 1,090.47
530407 04/04/2023 Best Best & Krieger, LLP 960389 Prosecution/Code Enforcement... 6,892.20
Vendor 7477 - Best Best & Krieger, LLP Total: 14,568.30
Vendor: 7524 - California Consulting, Inc.
530408 04/04/2023 California Consulting, Inc. 5784 Grant Writing Services 625.00
Vendor 7524 - California Consulting, Inc. Total: 625.00
Vendor: 12810 - California Greenhouses & OC Succulents
530409 04/04/2023 California Greenhouses & OC Su...201-44797 8" Euphorbia Tirucali Rosea 96.80
530409 04/04/2023 California Greenhouses & OC Su...201-44880 10"/5G Agave Ray of light 148.36
530409 04/04/2023 California Greenhouses & OC Su...201-44880 10"/5G Cordyline Red Sensation 59.54
Vendor 12810 - California Greenhouses & OC Succulents Total: 304.70
Vendor: 7319 - California State Disbursement Unit
530410 04/04/2023 California State Disbursement ... 040723 Employee Garnishment-Pay Dat... 230.76
Vendor 7319 - California State Disbursement Unit Total: 230.76
Vendor: 4657 - Carlos Bobadilla
530411 04/04/2023 Carlos Bobadilla 032023 Reimbursement for Four Pairs o... 236.08
Vendor 4657 - Carlos Bobadilla Total: 236.08
Vendor: 12703 - Clifford Sims
530412 04/04/2023 Clifford Sims 032323 Men's Basketball Forfeit Fee-03... 70.00
Vendor 12703 - Clifford Sims Total: 70.00
Vendor: 6934 - Clinical Laboratory of San Bernardino, Inc.
530413 04/04/2023 Clinical Laboratory of San Berna...2300447 Quality Water Report February ... 1,321.00
Vendor 6934 - Clinical Laboratory of San Bernardino, Inc. Total: 1,321.00
Vendor: 0915 - Copy Rite Printing
530414 04/04/2023 Copy Rite Printing 39529 16 X 20 Coroplast Signs 97.46
530414 04/04/2023 Copy Rite Printing 39533 1,250 Window Envelopes 136.26
530414 04/04/2023 Copy Rite Printing 39533 1,250 Window Envelopes 136.27
Vendor 0915 - Copy Rite Printing Total: 369.99
Vendor: 6757 - Dataprose, Inc.
530415 04/04/2023 Dataprose, Inc. 3P69799 Water Customer Notification In... 317.20
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Warrant Register
Payment Number Payment Date

530415 04/04/2023

Vendor: 12704 - David Evans & Associates, Inc.

530416 04/04/2023
530416 04/04/2023
530416 04/04/2023
530416 04/04/2023
530416 04/04/2023
530416 04/04/2023
530416 04/04/2023
530416 04/04/2023
530416 04/04/2023
530416 04/04/2023
530416 04/04/2023
530416 04/04/2023
Vendor: 7290 - Eden Serina

530417 04/04/2023

Vendor: 6694 - Fireworks & Stage FX America
530418 04/04/2023

Vendor: 12812 - Francine Edmundson
530419 04/04/2023

Vendor: 12624 - Global Rental Co. Inc.
530420 04/04/2023

Vendor: 12816 - Government Forms and Supplies LLC

530421 04/04/2023
530421 04/04/2023
Vendor: 12737 - Guma Masuda

530422 04/04/2023

Vendor: 3036 - Harbor Freight Tools USA, Inc.

530423 04/04/2023
530423 04/04/2023
530423 04/04/2023
530423 04/04/2023
530423 04/04/2023
530423 04/04/2023

Vendor: 3052 - Home Depot Credit Services

530424 04/04/2023
530424 04/04/2023
530424 04/04/2023
530424 04/04/2023
530424 04/04/2023
530424 04/04/2023
530424 04/04/2023
530424 04/04/2023
530424 04/04/2023
530424 04/04/2023
530424 04/04/2023
530424 04/04/2023
530424 04/04/2023

Vendor Name

Dataprose, Inc.

David Evans & Associates, Inc.
David Evans & Associates, Inc.
David Evans & Associates, Inc.
David Evans & Associates, Inc.
David Evans & Associates, Inc.
David Evans & Associates, Inc.
David Evans & Associates, Inc.
David Evans & Associates, Inc.
David Evans & Associates, Inc.
David Evans & Associates, Inc.
David Evans & Associates, Inc.
David Evans & Associates, Inc.

Eden Serina

Fireworks & Stage FX America

Francine Edmundson

Global Rental Co. Inc.

Government Forms and Supplie...
Government Forms and Supplie...

Guma Masuda

Harbor Freight Tools USA, Inc.
Harbor Freight Tools USA, Inc.
Harbor Freight Tools USA, Inc.
Harbor Freight Tools USA, Inc.
Harbor Freight Tools USA, Inc.
Harbor Freight Tools USA, Inc.

Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services
Home Depot Credit Services

Payment Dates: 3/22/2023 - 4/4/2023

Payable Number Description (ltem)

3P69941 Health for All Ages Inserts
Vendor 6757 - Dataprose, Inc. Total:
528238 Engineering Design Services-Str...
528238 Engineering Design Services-Str...
528238 Engineering Design Services-Str...
528238 Engineering Design Services-Str...
530320 Engineering Design Services-Str...
530320 Engineering Design Services-Str...
530320 Engineering Design Services-Str...
530320 Engineering Design Services-Str...
530704 Engineering Design Services-Str...
530704 Engineering Design Services-Str...
530704 Engineering Design Services-Str...
530704 Engineering Design Services-Str...
Vendor 12704 - David Evans & Associates, Inc. Total:
032023 Recreation-Yoga Class Instructor
Vendor 7290 - Eden Serina Total:
21291 Founder's Day Fireworks 50% D...
Vendor 6694 - Fireworks & Stage FX America Total:

2003979.001 Refund-Picnic Shelter Hourly Re...

Vendor 12812 - Francine Edmundson Total:

3990232 Aerial Device Truck Rental 03/0...
Vendor 12624 - Global Rental Co. Inc. Total:

0340121 City of Lomita Seal Stamper-Sal...

0340121 City of Lomita Seal Stamper

Vendor 12816 - Government Forms and Supplies LLC Total:

2003988.001 Refund-Picnic Shelter Deposit-R...

Vendor 12737 - Guma Masuda Total:

1009057 Bubble Wrap
1009057 Clear Packing Tape 3-Pk
1009057 Spring Knit Dipped Gloves
1010827 2PC titanium Step Drill Bits
1010827 3/4" X 8-1/2ft Double-Side Tape
1010827 Four-Way Chuck Key

Vendor 3036 - Harbor Freight Tools USA, Inc. Total:
1102566 18-Volt Lithium-lon HIGH OUTP...
1102566 25 ft Auto Lock Tape
1102566 Discount
1102566 18-Volt Lithium-lon Battery-Dis...
1102566 Cordless Grinder & 3/8 in. Impa...
2610635 Cellular Rubber Weather Strip T...
2610635 Empty Propane Tank Exchange
4010335 1-1/4" Nickel-Plated Fixed Pulley
4010335 Hex Bolt Galvanized
4010335 7/8" x 3-3/8" Nickel-Plated Swi...
4010335 1/4" x 200 ft Braided Polyester ...
4031256 2 X 12-8 ft Brown Wood
4031256 2 X 4-16 ft Brown Wood

Amount

317.20
634.40

174.13
299.02
255.89
285.46
428.68
736.13
629.94
702.75
38.53
66.17
56.63
63.17
3,736.50

2,226.70
2,226.70

9,500.00
9,500.00

285.00
285.00

3,969.00
3,969.00

-3.98
50.03
46.05

40.00
40.00

5.50
6.61
23.12
19.83
2.19
8.81
66.06

251.24
19.81
-3.31

-252.47

528.10
28.68
72.47

7.64
0.99
32.75
10.99

100.02

64.74
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Warrant Register

Payment Dates: 3/22/2023 - 4/4/2023

Payment Number Payment Date Vendor Name Payable Number Description (ltem) Amount
530424 04/04/2023 Home Depot Credit Services 4031256 Screw Zinc 1/2 X 3-1/2 25 pc 31.95
530424 04/04/2023 Home Depot Credit Services 4031256 Flat Washer Zinc 1/2 25-Pk 8.80
530424 04/04/2023 Home Depot Credit Services 4031256 Lumber Fee 0.97
530424 04/04/2023 Home Depot Credit Services 4220911 Lumber Fee -0.56
530424 04/04/2023 Home Depot Credit Services 4220911 2 X 4-16 ft Brown Wood -64.58
530424 04/04/2023 Home Depot Credit Services 4352824 Lumber Fee 0.62
530424 04/04/2023 Home Depot Credit Services 4352824 7-1/4" x 40-Tooth Finish Circular.. 16.26
530424 04/04/2023 Home Depot Credit Services 4352824 2 X 4-8 ft Brown Wood 64.21
530424 04/04/2023 Home Depot Credit Services 6513154 3/16 in. Zinc-Plated Clamp Set 4... 5.19
530424 04/04/2023 Home Depot Credit Services 6513154 3/8 in. Zinc-Plated Spring Snap ... 6.50
530424 04/04/2023 Home Depot Credit Services 6513154 2-Handle Bathroom Faucet in B... 283.77
530424 04/04/2023 Home Depot Credit Services 7032138 24" Width 2.0 cu.ft.1200-Watt ... 250.80
Vendor 3052 - Home Depot Credit Services Total: 1,465.58
Vendor: 4671 - Hunter Edwards
530425 04/04/2023 Hunter Edwards 032723 Mileage Reimbursement 52.40
Vendor 4671 - Hunter Edwards Total: 52.40
Vendor: 7420 - JFS Care
530426 04/04/2023 JFS Care February 23 Services-Lifeline February 23 780.00
Vendor 7420 - JFS Care Total: 780.00
Vendor: 12069 - Joe A. Gonsalves & Son
530427 04/04/2023 Joe A. Gonsalves & Son 160592 Consulting Services March 23 3,000.00
Vendor 12069 - Joe A. Gonsalves & Son Total: 3,000.00
Vendor: 3130 - L.A. County Department of Animal Care & Control
530428 04/04/2023 L.A. County Department of Ani... February 23 Animal Housing February 23 -1,001.00
530428 04/04/2023 L.A. County Department of Ani... February 23 Animal Housing February 23 8,069.81
Vendor 3130 - L.A. County Department of Animal Care & Control Total: 7,068.81
Vendor: 3187 - L.A. County Department of Public Works
530429 04/04/2023 L.A. County Department of Publ...RE-PW-23031304493 Industrial Waste February 23 553.33
Vendor 3187 - L.A. County Department of Public Works Total: 553.33
Vendor: 3048 - L.A. County Sheriff's Department
530430 04/04/2023 L.A. County Sheriff's Department 232375EC February 23 282,486.15
530430 04/04/2023 L.A. County Sheriff's Department 232375EC February 23 17,604.75
530430 04/04/2023 L.A. County Sheriff's Department 232375EC February 23 33,010.00
Vendor 3048 - L.A. County Sheriff's Department Total: 333,100.90
Vendor: 12247 - LegalShield
530431 04/04/2023 LegalShield Mar 23 Employee Legal Insurance Benef.. 107.40
Vendor 12247 - LegalShield Total: 107.40
Vendor: 6349 - Liebert Cassidy Whitmore
530432 04/04/2023 Liebert Cassidy Whitmore 236768 HR Attorney 1,526.70
530432 04/04/2023 Liebert Cassidy Whitmore 236768 HR Attorney 1,526.70
Vendor 6349 - Liebert Cassidy Whitmore Total: 3,053.40
Vendor: 6442 - Lincoln National Life Insurance Co.
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 207.76
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 34.84
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 72.23
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 21.01
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 26.51
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 96.67
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 22.08
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 5.20
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 25.49
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 5.20
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 46.80
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 215.07
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 86.97
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 19.76
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 71.10
3/29/2023 12:09:06 PM Page 4 of 13
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Warrant Register

Payment Dates: 3/22/2023 - 4/4/2023

Payment Number Payment Date Vendor Name Payable Number Description (ltem) Amount
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 20.28
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 128.39
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 41.60
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 30.16
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 108.56
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 143.99
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 54.60
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 47.37
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 20.80
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 17.18
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 5.51
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 1.04
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 3.28
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 6.76
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 48.38
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 16.20
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 4.68
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 25.48
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 85.39
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 22.08
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 5.20
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 113.36
10838 04/03/2023 Lincoln National Life Insurance ... April 23 Employee Life/STD/LTD Insuran... 401.37
Vendor 6442 - Lincoln National Life Insurance Co. Total: 2,308.35
Vendor: 7377 - MidAmerica Administrative & Retirement Solutions
10842 03/23/2023 MidAmerica Administrative & R... 032323 AUL Health Benefit Trust 50,000.00
Vendor 7377 - MidAmerica Administrative & Retirement Solutions Total: 50,000.00
Vendor: 3217 - MissionSquare Retirement
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 12,551.12
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 306.51
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 290.93
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 16.20
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 144.79
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 300.27
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 149.54
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 214.49
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 207.10
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 207.24
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 228.61
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 184.77
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 48.77
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 10.77
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 8.96
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 60.31
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 82.03
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 144.79
10841 03/23/2023 MissionSquare Retirement 032423 Deferred Compensation Pay Da... 912.50
Vendor 3217 - MissionSquare Retirement Total: 16,069.70
Vendor: 12004 - Occupational Health Centers of CA, A Medical Grp
530433 04/04/2023 Occupational Health Centers of... 78570430 Pre-Employee Physical Exam 64.00
Vendor 12004 - Occupational Health Centers of CA, A Medical Grp Total: 64.00
Vendor: 6594 - Office Depot Business Solutions, LLC
530434 04/04/2023 Office Depot Business Solutions,..301589167001 Correction Fluid 4.17
530434 04/04/2023 Office Depot Business Solutions,..301589167001 McCafe Ground Coffee 1.87 Ib 23.82
530434 04/04/2023 Office Depot Business Solutions,..301589167001 Tea Bags, 1.32 Oz, Box Of 25 5.27
530434 04/04/2023 Office Depot Business Solutions,..301589167001 Ballpoint Pens, Medium Point, 1.. 5.78
530434 04/04/2023 Office Depot Business Solutions,..301590136001 Calculator Tape 14.37
Vendor 6594 - Office Depot Business Solutions, LLC Total: 53.41
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Payment Dates: 3/22/2023 - 4/4/2023

Payment Number Payment Date Vendor Name Payable Number Description (ltem) Amount
Vendor: 3446 - Pacific Coast Glove & Safety, Inc.
530435 04/04/2023 Pacific Coast Glove & Safety, Inc. 10080507 Safety Glasses 154.13
530435 04/04/2023 Pacific Coast Glove & Safety, Inc. 10080507 Safety Glasses 158.10
530435 04/04/2023 Pacific Coast Glove & Safety, Inc. 10080539 Safety Vest 43.00
Vendor 3446 - Pacific Coast Glove & Safety, Inc. Total: 355.23
Vendor: 4105 - Pacific Western Bank
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 15,364.40
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 2,234.10
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 9.52
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 262.79
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 94.70
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 112.44
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 27.72
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 20.04
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 38.32
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 213.25
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 3.82
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 68.75
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 22.92
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 108.73
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 8.51
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 87.42
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 134.30
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 135.81
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 129.78
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 9.90
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 22.80
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 66.75
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 22.45
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 4.14
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 1.11
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 45.39
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 21.33
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 119.71
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 28.19
10839 03/23/2023 Pacific Western Bank 032423 Federal & Medicare Taxes-Pay ... 413.51
10840 03/23/2023 Pacific Western Bank 032423A State Tax Withholdings Pay End... 5,759.45
Vendor 4105 - Pacific Western Bank Total: 25,592.05
Vendor: 4080 - PERS Long-Term Care Program
530436 04/04/2023 PERS Long-Term Care Program 14846678 Employee Long Term Care Insur... 336.88
530436 04/04/2023 PERS Long-Term Care Program 14846678 Employee Long Term Care Insur... 59.45
Vendor 4080 - PERS Long-Term Care Program Total: 396.33
Vendor: 4090 - Public Employee Retirement System
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 11,392.38
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 25.88
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 670.67
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 807.58
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 308.88
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 150.99
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 192.75
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 257.02
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 230.23
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 478.27
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 132.61
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 136.72
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 1,211.37
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 143.71
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 240.14
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 263.52
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Warrant Register Payment Dates: 3/22/2023 - 4/4/2023

Payment Number Payment Date Vendor Name Payable Number Description (ltem) Amount
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 200.83
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 819.18
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 291.09
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 871.14
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 198.87
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 263.69
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 443.04
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 255.80
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 334.72
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 79.47
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 26.77
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 45.77
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 22.10
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 2.88
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 118.35
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 269.19
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 34.44
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 48.19
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 49.29
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 76.75
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 444.84
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 221.04
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 144.65
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 602.93
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 1,003.77
10843 03/29/2023 Public Employee Retirement Sys.. PE0031723 Retirement Contributions-Pay E... 1,001.46
Vendor 4090 - Public Employee Retirement System Total: 24,512.97
Vendor: 7135 - Quantum Consulting Inc.
530437 04/04/2023 Quantum Consulting Inc. L023.002 Surveying Plan Check and Revi... 720.00
Vendor 7135 - Quantum Consulting Inc. Total: 720.00
Vendor: 12265 - R C Foster Corporation
530438 04/04/2023 R C Foster Corporation 01-23-016 CWPF Upgrades 21,224.72
Vendor 12265 - R C Foster Corporation Total: 21,224.72
Vendor: 6377 - R.F. Dickson Co. Inc.
530439 04/04/2023 R.F. Dickson Co. Inc. 2511695DS Street Sweeping December 22 4,983.25
530439 04/04/2023 R.F. Dickson Co. Inc. 2511695DS Street Sweeping December 22 1,250.00
530439 04/04/2023 R.F. Dickson Co. Inc. 2511742DS Street Sweeping January 23 5,294.91
530439 04/04/2023 R.F. Dickson Co. Inc. 2511742DS Street Sweeping January 23 1,250.00
530439 04/04/2023 R.F. Dickson Co. Inc. 2511784DS Street Sweeping February 23 6,286.23
530439 04/04/2023 R.F. Dickson Co. Inc. 2511784DS Street Sweeping February 23 1,250.00
Vendor 6377 - R.F. Dickson Co. Inc. Total: 20,314.39
Vendor: 12777 - Runyon Surface Prep Co., LLC
530440 04/04/2023 Runyon Surface Prep Co., LLC INV540333 VONARX VA25 S 10" Gas Sidewa.. 6,890.64
Vendor 12777 - Runyon Surface Prep Co., LLC Total: 6,890.64
Vendor: 6750 - Samurai Action Studio, Inc.
530441 04/04/2023 Samurai Action Studio, Inc. 031523 Gymnastics Instructor 955.50
Vendor 6750 - Samurai Action Studio, Inc. Total: 955.50
Vendor: 12813 - Satoe Fukushima
530442 04/04/2023 Satoe Fukushima 2003994.001 Refund-Picnic Shelter Hourly Re... 70.00
Vendor 12813 - Satoe Fukushima Total: 70.00
Vendor: 7188 - Sharp Business Systems
530443 04/04/2023 Sharp Business Systems 9004258996 Copier Usage 12/23/22-3/23/23 135.10
Vendor 7188 - Sharp Business Systems Total: 135.10
Vendor: 7233 - Siteone Landscape Supply, LLC
530444 04/04/2023 Siteone Landscape Supply, LLC  127283323-001 Topper 2 cu ft 56.55
530444 04/04/2023 Siteone Landscape Supply, LLC  127283323-001 Marathon Il Seed 5 Ib 38.34
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530444 04/04/2023 Siteone Landscape Supply, LLC  127349742-001 Crape Myrtle 292.06
Vendor 7233 - Siteone Landscape Supply, LLC Total: 386.95
Vendor: 5050 - Southern California Edison Co.
530395 03/28/2023 Southern California Edison Co.  700037130331-031723 City Hall 4,739.36
530395 03/28/2023 Southern California Edison Co.  700315053620-031723 Lomita Park 14.27
530395 03/28/2023 Southern California Edison Co.  700480902095-032223 Narbonne Pedestrian Crosswalk 102.87
Vendor 5050 - Southern California Edison Co. Total: 4,856.50
Vendor: 3214 - State Controller - Departmental Acct. Office
530445 04/04/2023 State Controller - Departmental... FAUD-00003661 Annual Street Report FY 2022-23 3,195.36
Vendor 3214 - State Controller - Departmental Acct. Office Total: 3,195.36
Vendor: 12806 - Stevenson Paint & Supply Corp
530446 04/04/2023 Stevenson Paint & Supply Corp 91778 Paint 248.06
530446 04/04/2023 Stevenson Paint & Supply Corp 91778 Paint 27.51
530446 04/04/2023 Stevenson Paint & Supply Corp 91778 Paint 82.69
530446 04/04/2023 Stevenson Paint & Supply Corp 91778 Paint 48.45
530446 04/04/2023 Stevenson Paint & Supply Corp 91778 Paint 79.27
Vendor 12806 - Stevenson Paint & Supply Corp Total: 485.98
Vendor: 12671 - Torrance Auto Repair
530447 04/04/2023 Torrance Auto Repair 0176741 2006 Ford F350 Smog Check 79.95
530447 04/04/2023 Torrance Auto Repair 0176762 2000 Ford Ranger Smog Check 49.95
530447 04/04/2023 Torrance Auto Repair 0177680 2002 Ford Ranger Inspection 128.00
Vendor 12671 - Torrance Auto Repair Total: 257.90
Vendor: 9100 - Tripepi Smith and Associates
530448 04/04/2023 Tripepi Smith and Associates 9725 Website Content Development ... 1,030.00
Vendor 9100 - Tripepi Smith and Associates Total: 1,030.00
Vendor: 4130 - Vision Service Plan (CA)
530449 04/04/2023 Vision Service Plan (CA) Mar 23 Cobra-March 23 22.95
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 617.98
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 42.46
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 33.27
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 42.41
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 45.90
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 45.98
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 27.55
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 45.90
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 43.61
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 78.03
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 45.92
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 5.28
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 2.30
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 3.44
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 7.34
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 37.09
530449 04/04/2023 Vision Service Plan (CA) March 23 Employee Vision Insurance-Mar... 161.98
Vendor 4130 - Vision Service Plan (CA) Total: 1,309.39
Vendor: 12211 - Willdan Financial Services
530450 04/04/2023 Willdan Financial Services 010-54089 Consulting Services-Parks & Se... 3,255.00
Vendor 12211 - Willdan Financial Services Total: 3,255.00
Vendor: 3666 - Yamada Company Inc.
530451 04/04/2023 Yamada Company Inc. 82852 16" Pruning System 225.03
530451 04/04/2023 Yamada Company Inc. 82852 Pruning Saw 28.61
530451 04/04/2023 Yamada Company Inc. 82852 Push Broom 24" 44,04
Vendor 3666 - Yamada Company Inc. Total: 297.68
Vendor: 6313 - Zep Manufacturing
530452 04/04/2023 Zep Manufacturing 9008391828 Air Freshener 12 Can per Case 164.69
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530452 04/04/2023 Zep Manufacturing 9008391828 Air Freshener 12 Can per Case 139.23
Vendor 6313 - Zep Manufacturing Total: 303.92

Grand Total: 590,201.87
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Fund Summary
Fund
100 - General Fund
205 - State Gas Tax
207 - Measure R Local Return
209 - Measure M
215 - Community Development Block Grant
220 - Proposition A Local Return
235 - South Coast AQMD
255 - Park Athletic
311 - Street Improvement
510 - Water Operations
520 - Water Capital

Grand Total:

Account Summary

Account Number

100-000-2210.000
100-000-2225.000
100-000-2508.000
100-000-2510.000
100-000-2524.000
100-000-2545.000
100-000-2550.000
100-000-2555.000
100-000-2560.000
100-000-4465.000
100-000-4510.000
100-110-5207.000
100-110-5217.000
100-120-5305.000
100-125-5205.000
100-125-5207.000
100-125-5215.000
100-125-5216.000
100-125-5217.000
100-125-5345.000
100-125-5755.000
100-130-5205.000
100-130-5207.000
100-130-5215.000
100-130-5216.000
100-130-5217.000
100-130-5505.000
100-210-5205.000
100-210-5207.000
100-210-5215.000
100-210-5216.000
100-210-5217.000
100-210-5505.000
100-230-5205.000
100-230-5206.000
100-230-5207.000
100-230-5217.000
100-230-5305.000
100-230-5345.000
100-230-5755.000
100-330-5320.000
100-330-5321.000

Account Name

Sales Tax Withholding
Gangs & Graffiti Trust
Garnishment

PERS

Other Employee Deductio...

Vision Insurance
Federal Withholding
State Withholding
Deferred Compensation
Animal Care and Control
Park Rentals

Medicare

PERS Tier 3 (2%@62)
Legal Services

Health Insurance
Medicare

PERS Tier 1 (2.5%@55)
PERS Tier 2 (2%@60)
PERS Tier 3 (2%@62)
Contractual Services

Special Department Suppl...

Health Insurance
Medicare

PERS Tier 1 (2.5%@55)
PERS Tier 2 (2%@60)
PERS Tier 3 (2%@62)

Office Supplies and Expen...

Health Insurance
Medicare

PERS Tier 1 (2.5%@55)
PERS Tier 2 (2%@60)
PERS Tier 3 (2%@62)

Office Supplies and Expen...

Health Insurance

Health Insurance Retirees
Medicare

PERS Tier 3 (2%@62)
Legal Services
Contractual Services

Special Department Suppl...

Sheriff Contract
Core Deputy

Payment Amount
514,864.18
22,903.31
1,101.32
942.46
780.00
251.20
3,750.00
113.63
8,470.12
12,353.93
24,671.72
590,201.87

Payment Amount
-3.98

5.72
230.76
11,392.38
107.40
640.93
17,598.50
5,759.45
12,551.12
-1,001.00
470.00
9.52
25.88
13,477.83
928.45
262.79
670.67
807.58
308.88
6,255.00
97.46
417.44
94.70
150.99
192.75
257.02
142.38
181.79
112.44
230.23
478.27
132.61
453.46
172.07
50,000.00
27.72
136.72
1,526.70
64.00
150.00
282,486.15
17,604.75

Payment Dates: 3/22/2023 - 4/4/2023

Report Summary
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Warrant Register

Account Number

100-330-5323.000
100-335-5205.000
100-335-5207.000
100-335-5345.000
100-336-5325.000
100-410-5205.000
100-410-5207.000
100-410-5217.000
100-410-5315.000
100-410-5345.000
100-410-5505.000
100-440-5345.000
100-440-5605.000
100-605-5205.000
100-605-5207.000
100-605-5216.000
100-605-5217.000
100-605-5345.000
100-610-5205.000
100-610-5207.000
100-610-5216.000
100-610-5217.000
100-710-5205.000
100-710-5207.000
100-710-5215.000
100-710-5217.000
100-710-5405.000
100-710-5705.000
100-730-5205.000
100-730-5207.000
100-730-5215.000
100-730-5217.000
100-730-5345.000
100-730-5425.000
100-735-5755.118
100-740-5205.000
100-740-5207.000
100-740-5215.000
100-740-5216.000
100-740-5217.000
100-740-5345.000
100-740-5405.000
100-740-5510.000
100-740-5515.000
100-740-5705.000
100-740-5710.000
100-750-5207.000
100-750-5505.000
205-610-5205.000
205-610-5207.000
205-610-5217.000
205-610-5340.000
205-610-5346.000
205-610-5405.000
205-610-5515.000
205-610-5705.000
205-610-5710.000
205-620-5752.000

Account Summary

Account Name
Liability Trust Fund
Health Insurance
Medicare
Contractual Services
Animal Care and Control
Health Insurance
Medicare

PERS Tier 3 (2%@62)
Engineers
Contractual Services

Office Supplies and Expen...

Contractual Services
Rents and Leases
Health Insurance
Medicare

PERS Tier 2 (2%@60)
PERS Tier 3 (2%@62)
Contractual Services
Health Insurance
Medicare

PERS Tier 2 (2%@60)
PERS Tier 3 (2%@62)
Health Insurance
Medicare

PERS Tier 1 (2.5%@55)
PERS Tier 3 (2%@62)
Utilities

General Maintenance
Health Insurance
Medicare

PERS Tier 1 (2.5%@55)
PERS Tier 3 (2%@62)
Contractual Services
Dues and Memberships
Founder's Day

Health Insurance
Medicare

PERS Tier 1 (2.5%@55)
PERS Tier 2 (2%@60)
PERS Tier 3 (2%@62)
Contractual Services
Utilities

Small Tools

Uniform Expense
General Maintenance
Equipment Maintenance
Medicare

Office Supplies and Expen...

Health Insurance
Medicare

PERS Tier 3 (2%@62)
Professional Services
Street Sweeping Contract
Utilities

Uniform Expense
General Maintenance
Equipment Maintenance
Tree Planting

Payment Amount
33,010.00
30.69
58.36
5,338.80
8,069.81
608.04
217.07
1,211.37
720.00
7,125.00
39.23
1,030.00
135.10
302.25
91.67
143.71
240.14
1,178.33
333.42
108.73
263.52
200.83
422.99
95.93
819.18
291.09
4,739.36
1,108.65
389.57
270.11
871.14
198.87
3,182.20
52.40
9,500.00
505.23
139.68
263.69
443.04
255.80
3,969.00
14.27
331.70
312.23
531.00
26.56
22.80
44.09
298.86
66.75
334.72
3,195.36
16,564.39
102.87
279.08
668.06
155.12
596.76

Payment Dates: 3/22/2023 - 4/4/2023

3/29/2023 12:09:06 PM
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Warrant Register

Account Number

205-810-5806.367
207-810-5806.367
209-810-5806.367
215-550-5345.000
220-340-5205.000
220-340-5207.000
220-340-5215.000
220-340-5216.000
220-340-5217.000
235-350-5345.000
255-760-5205.000
255-760-5207.000
255-760-5217.000
255-760-5345.000
311-810-5806.367
311-810-5806.380
510-110-5207.000
510-110-5217.000
510-120-5305.000
510-125-5205.000
510-125-5207.000
510-125-5215.000
510-125-5216.000
510-130-5205.000
510-130-5207.000
510-130-5215.000
510-130-5216.000
510-130-5217.000
510-220-5205.000
510-220-5207.000
510-220-5215.000
510-220-5216.000
510-220-5217.000
510-220-5505.000
510-230-5205.000
510-230-5207.000
510-230-5217.000
510-230-5305.000
510-630-5205.000
510-630-5207.000
510-630-5215.000
510-630-5216.000
510-630-5217.000
510-630-5339.000
510-630-5411.000
510-630-5510.000
510-630-5705.000
510-630-5710.000
520-840-5820.134
520-840-5821.365

Project Account Key

**N\one**

205 Street Reconstruction
207 Street Reconstruction

Account Summary

Account Name

Street Reconstruction-Zo...
Street Reconstruction-Zo...
Street Reconstruction-Zo...
Contractual Services
Health Insurance
Medicare

PERS Tier 1 (2.5%@55)
PERS Tier 2 (2%@60)

PERS Tier 3 (2%@62)
Contractual Services
Health Insurance
Medicare

PERS Tier 3 (2%@62)
Contractual Services
Street Reconstruction-Zo...

Sidewalk Improvement Pr...

Medicare

PERS Tier 3 (2%@62)
Legal Services

Health Insurance
Medicare

PERS Tier 1 (2.5%@55)
PERS Tier 2 (2%@60)
Health Insurance
Medicare

PERS Tier 1 (2.5%@55)
PERS Tier 2 (2%@60)
PERS Tier 3 (2%@62)
Health Insurance
Medicare

PERS Tier 1 (2.5%@55)
PERS Tier 2 (2%@60)
PERS Tier 3 (2%@62)

Office Supplies and Expen...

Health Insurance

Medicare

PERS Tier 3 (2%@62)

Legal Services

Health Insurance

Medicare

PERS Tier 1 (2.5%@55)

PERS Tier 2 (2%@60)

PERS Tier 3 (2%@62)

Water Quality - Clinical Lab

Customer Notifications

Small Tools

General Maintenance

Equipment Maintenance

Emergency Generator

CWPF Upgrades Project
Grand Total:

Project Account Summary

209 Street Reconstruction-Zone C & F

Payment Amount
641.34
1,101.32
942.46
780.00
76.74
22.45
79.47
26.77
45.77
3,750.00
17.39
4.14
22.10
70.00
1,051.38
7,418.74
1.11
2.88
1,090.47
126.99
45.39
118.35
269.19
88.53
21.33
34.44
48.19
49.29
229.99
119.71
76.75
444.84
221.04
136.27
172.07
28.19
144.65
1,526.70
1,642.21
413.51
602.93
1,003.77
1,001.46
1,321.00
317.20
19.83
803.28
232.37
3,447.00
21,224.72
590,201.87

Payment Amount
554,374.91
641.34

1,101.32

942.46

Payment Dates: 3/22/2023 - 4/4/2023

3/29/2023 12:09:06 PM
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Warrant Register

Project Account Summary

Project Account Key

311 Street Reconstruction
520.134

Cypress Water Production
Sidewalk Improvement Program

Grand Total:

Payment Dates: 3/22/2023 - 4/4/2023

Payment Amount
1,051.38
3,447.00

21,224.72
7,418.74
590,201.87

3/29/2023 12:09:06 PM
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Proclamation

ARBOR DAY

WOERFAS, i 1872 J. Sterlng Morton proposed to the Nebraska Board of
Agriculture that a special day be set aside for the planting of trees, and

WDOERFAS, this bolday, called Arbor Day, was first observed with the planting of more

than a million trees in Nebraska, and
WHOEREAS, \\rbor Day 1s now observed throughout the nation and the world, and

WHOEREAS, trees can reduce the erosion of our precious topsoil by wind and water, cut
heating and cooling costs, moderate the temperature, clean the air, produce life-giving

oxygen and provide habitat for wildlife, and

WDERFAS, trees are a renewable resource giving us paper, wood for our homes, fuel for

our fires and countless other wood products, and
WDERFAS, trees, wherever they are planted, are a source of joy and spiritual renewal.

NOW, CTOERFSFORE, the City Council of the City of Yomuta does bhereby
proclaim QApril 28, 2023, as ‘ARBOR DAY.”

Further, we urge dll citizens to plant trees to gladden the heart and promote the well-being

of this and future generations.

Dated this 4th day of April 2023

Mayor

Council Member Council Member

Council Member Council Member
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CITY OF LOMITA
CITY COUNCIL REPORT

TO: City Council ltem No. 7e
FROM: Ryan Smoot, City Manager

PREPARED BY: Carla Dillon, P.E., Public Works Director

MEETING DATE: April 4, 2023

SUBJECT: First Amendment to Agreement with AKM for Construction
Management Services Related to the Cypress Facility Upgrades

RECOMMENDATION

Approve the First Amendment to Agreement 2020-22 with AKM Consulting Engineers for
construction management services related to Cypress Facility upgrades for a total not to
exceed $513,826 inclusive of previously approved funding; and authorize the City
Manager and City Clerk to execute the Amendment.

BACKGROUND

In July 2020, the City Council approved an agreement with AKM Consulting Engineers to
serve as on-site construction managers for the addition of Granular Activated Carbon
filtration systems and other upgrades at the Cypress Water Production Facility, and in
January 2021, the construction contract was awarded to RC Foster.

While the project is nearly complete, several elements of the project scope have required
additional oversight and review beyond what was originally anticipated. The project’s
scope and duration have extended due to a variety of circumstances including supply
chain delays and additional permitting requirements from the State Division of Drinking
Water. This amendment will allow for continued construction management through the
project completion in the coming months and ensure the City is able to demonstrate
operation to the Division of Drinking Water as expeditiously as possible.

FISCAL IMPACT

The additional cost of the amendment is $38,600 and would bring the total contract
amount to $513,826. Funds for this purpose are budgeted in FY22-23 in the Water Capital
budget, account No. 520-840-5821.365, Cypress Water Production Upgrades. The City

1
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anticipates a reimbursement of $2,000,000 through the Water Replenishment District
following the completion of the project in accordance with the previously approved
reimbursement agreement.

OPTIONS

1. Approve staff's recommendation.
2. Provide alternative direction.

ATTACHMENTS

1. First Amendment
2. Professional Services Agreement, 2020-22
3. Budget Amendment Request

Reviewed by: Approved by:
Gary Y. Sugano Ryan Smoot
Assistant City Manager City Manager

Prepared by:

(Ol Dl

Carla Dillon, P.E.

Public Works Director / City Engineer
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Attachment No. 1

First Amendment to Agreement between
AKM Consulting Engineers and Scientists and the City of Lomita

This First Amendment to the Agreement is made and entered into between the City of
Lomita (“City”) and AKM Consulting Engineers, (“Consultant”). The City and Contractor
mutually agree to amend the existing Agreement entered into on July 21, 2020, as follows:

RECITALS
A. On July 21, 2020, the City entered into an Agreement with Contractor for various
engineering services (“Agreement”).
B. The City and Contractor now desire to amend the Agreement compensation by

increasing the pay by $38,600 for a total compensation not to exceed $513,026.
NOW THEREFORE, in consideration of their mutual promises, obligations and

covenants hereinafter contained, the parties hereto agree as follows:

1. CONSIDERATION AND COMPENSATION. Section 1.C is amended to read as
follows:

C. As additional Consideration, CITY agrees to pay CONSULTANT an amount
not to exceed $513,026 for CONSULTANT's services, unless otherwise
specified by written amendment to this Agreement.

2. NO OTHER CHANGES. All terms, conditions, and other provisions of the
Agreement, including all exhibits, not affected by this First Amendment shall
remain in full force and effect.

3. ACCEPTANCE OF FACSIMILE OR ELECTRONIC SIGNATURES. The Parties
agree that this First Amendment to the Agreement will be considered signed when
the signature of a party is delivered by facsimile transmission, scanned and
delivered via electronic mail, or delivered using digital signature technology
approved by CITY. Such facsimile or electronic signatures will be treated in all
respects as having the same effect as an original signature.

[Signatures on following page]
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IN WITNESS WHEREOF, the parties hereto have executed this First Amendment
on the 4™ day of April 2023, at Lomita, California.

City of Lomita AKM Consulting Engineers
By By
Ryan Smoot, City Manager Director of Construction Management
Services
Attest: Approved as to Form:
Kathleen Horn Gregory, MMC, City Clerk Trevor Rusin, City Attorney
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_ ‘ . | Attachment No. 2
DocuSign Envelope ID: 09CC5FF3-8133-4D6D-AC1E-DE97999B496A

Agree No 2020-22

CONTRACT FOR PROFESSIONAL SERVICES
, BETWEEN
THE CITY OF LOMITA AND AKM CONSULTING ENGINEERS

This AGREEMENT for Construction Management and Inspection Services is entered
into this 21st day of July, 2020, by and between the CITY OF LOMITA, a general law city and
municipal corporation (“CITY”) and AKM Consulting Engineers (‘CONSULTANT").

RECITALS

A. CITY does not have the personnel able and/or available to perform the services required
under this agreement.

B. Therefore, CITY desires to contract out for Construction _Management, Construction
Inspection, Construction Administration and Testing Services for the Cypress Water
Production Facility (CWPF) Upgrades. .

C. CONSULTANT warrants to CITY that it has the qualifications, experience and facilities to
perform properly and timely the services under this Agreement.

D. CITY desires to contract with CONSULTANT to perform the services as described in
Exhibit A of this Agreement.

NOW, THEREFORE, based on the foregoing recitals, CITY and CONSULTANT agree
as follows:

1. CONSIDERATION AND COMPENSATION.

A. As partial consideration, CONSULTANT agrees to perform the work listed in the
SCOPE OF SERVICES, attached as Exhibit A;

B. As additional consideration, CONSULTANT and CITY agree to abide by the terms
and conditions contained in this Agreement;

C. As additional consideration, CITY agrees to pay CONSULTANT an amount not to
exceed $475,226, for CONSULTANT's services, unless otherwise specified by
written amendment to this Agreement.

D. No additional compensation shall be paid for any other expenses incurred, unless
first approved by the City Manager or his designee.

E. CONSULTANT shall submit to CITY, by not later than the 10th—day of each

Page 1 of 12
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DocusSign Envelope ID: 09CC5FF3-8133-4D6D-AC1E-DE97999B496A

month, its bill for services itemizing the fees and costs incurred during the previous
month. CITY shall pay CONSULTANT all uncontested amounts set forth in the
CONSULTANT'S bill within 30 days after it is received.

2, SCOPE OF SERVICES.

A. CONSULTANT will perform the services and activities set forth in the SCOPE OF
SERVICES attached hereto as Exhibit A and incorporated herein by this reference.
If any part of Exhibit A is inconsistent with the terms of this Agreement, the terms
of this Agreement shall control.

B. Except as herein otherwise expressly specified to be furnished by CITY,
CONSULTANT will, in a professional manner, furnish all of the labor, technical,
administrative, professional and other personnel, all supplies and materials,
equipment, printing, vehicles, transportation, office space, and facilities necessary
or proper to perform and complete the work and provide the professional services
required of CONSULTANT by this Agreement.

3. PAYMENTS. For CITY to pay CONSULTANT as specified by this Agreement,
CONSULTANT must submit an invoice to CITY which lists the reimbursable costs, the
specific tasks performed, and, for work that includes deliverables, the percentage of
the task completed during the billing period.

4, TIME OF PERFORMANCE. The services of CONSULTANT are to commence upon
receipt of a notice to proceed from CITY and shall continue until all authorized work is
completed to CITY’s reasonable satisfaction, in accordance with the schedule
incorporated in “Exhibit A,” unless extended in writing by CITY.

5. FAMILIARITY WITH WORK. By executing this Agreement, CONSULTANT represents
that CONSULTANT has (a) thoroughly investigated and considered the scope of
services to be performed; (b) carefully considered how the services should be
performed; and (c) understands the facilities, difficulties, and restrictions attending
performance of the services under this Agreement.

6. KEY PERSONNEL. CONSULTANT’s key person assigned to perform work under this
Agreement is Emin Kayiran. CONSULTANT shall not assign another person to be in
charge of the work contemplated by this Agreement without the prior written
authorization of CITY.

7. TERM OF AGREEMENT. The term of this Agreement shall commence upon

: execution by both parties and shall expire upon completion of the work, unless earlier

termination occurs under Section 12 of this Agreement, or extended in writing in
advance by both parties.

8. CHANGES. CITY may order changes in the services within the general scope of this
Agreement, consisting of additions, deletions, or other revisions, and the contract sum
and the contract time will be adjusted accordingly. All such changes must be
authorized in writing, executed by CONSULTANT and CITY. The cost or credit to CITY

Page 2 of 12
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10.

11.

resulting from changes in the services will be determined in accordance with written
agreement between the parties.

TAXPAYER IDENTIFICATION NUMBER. CONSULTANT will provide CITY with a
Taxpayer Identification Number.

PERMITS AND LICENSES. CONSULTANT will obtain and maintain during the term

of this Agreement all necessary permits, licenses, and certificates that may be required
in connection with the performance of services under this Agreement.

PREVAILING WAGES:

A.

Prevailing Wage. CONSULTANT is aware of the requirements of California
Labor Code Section 1720, et seq., and 1770, et seq., as well as California Code
of Regulations, Title 8, Section 16000, et seq., ("Prevailing Wage Laws"), which
require the payment of prevailing wage rates and the performance of other
requirements on "public works" and "maintenance" projects. If the services are
being performed as part of an applicable "public works" or "maintenance"
project, as defined by the Prevailing Wage Laws, and if the total compensation
is $1,000 or more, CONSULTANT agrees to fully comply with such Prevailing
Wage Laws. Upon request, CITY shall provide CONSULTANT with a copy of
the prevailing rates of per diem wages in effect at the commencement of this
Agreement. CONSULTANT shall make copies of the prevailing rates of per
diem wages for each craft, classification or type of worker needed to execute
the services available to interested parties upon request, and shall post copies
at the CONSULTANT'’S principal place of business and at the project site. It is
the intent of the parties to effectuate the requirements of sections 1771, 1774,
1775, 1776, 1777.5, 1813, and 1815 of the Labor Code within this Agreement,
and CONSULTANT shall therefore comply with such Labor Code sections to
the fullest extent required by law. CONSULTANT shall defend, indemnify and
hold the CITY, its officials, officers, employees, agents, and volunteers free and
harmless from any claim or liability arising out of any failure or alleged failure to
comply with the Prevailing Wage Laws.

Registration/DIR Compliance. If the services are being performed on a public
works project of over $25,000 when the project is for construction, alteration,
demolition, installation, or repair work, or a public works project of over $15,000
when the project is for maintenance work, in addition to the foregoing, then
pursuant to Labor Code sections 1725.5 and 1771.1, CONSULTANT and all
subconsultants must be registered with the Department of Industrial Relations
(“DIR”). CONSULTANT shall maintain registration for the duration of the project
and require the same of any subconsultants. This project may also be subject
to compliance monitoring and enforcement by the DIR. It shall be
CONSULTANT'’S sole responsibility to comply with all applicable registration
and labor compliance requirements, including the submission of payroll records
directly to the DIR. Any stop orders issued by the DIR against CONSULTANT
or any subconsultant that affect CONSULTANT'S performance of services,
including any delay, shall be CONSULTANT'S sole responsibility. Any delay
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arising out of or resulting from such stop orders shall be considered
CONSULTANT caused delay and shall not be compensable by CITY.
CONSTRUCTION shall defend, indemnify and hold CITY, its officials, officers,
employees and agents free and harmless from any claim or liability arising out
of stop orders issued by the DIR against CONSULTANT or any subconsultant.

C. Labor Certification. By its signature hereunder, CONSULTANT certifies that it is
aware of the provisions of Section 3700 of the California Labor Code which
require every employer to be insured against liability for Worker's Compensation
or to undertake self-insurance in accordance with the provisions of that Code,
and agrees to comply with such provisions before commencing the performance
of the Services.

D. Employment of Apprentices. CONSULTANT and all subconsultants shall
comply with the requirements of Labor Code sections 1777.5 and 1777.6 in the
employment of apprentices. Information relative to apprenticeship standards,
wage schedules, and other requirements may be obtained from the Director of
Industrial Relations, ex officio the Administrator of Apprenticeship, San
Francisco, California, or from the Division of Apprenticeship Standards and its
branch offices.

E. CONSULTANT or subconsultants may not perform work on a public works
project with a subconsultant who is ineligible to perform work on a public project
pursuant to Labor Code section 1777.1 or 1777.7. Any contract on a public
works project entered into between CONSULTANT and a debarred
subconsultant is void as a matter of law. A debarred subconsultant may not
receive any public money for performing work as a subconsultant on a public
works contract. Any public money that is paid, or may have been paid to a
debarred subconsultant by CONSULTANT on the project shall be returned to
CITY. CONSULTANT shall be responsible for the payment of wages to workers
of a debarred subconsultant who has been allowed to work on the Project.

F. CONSULTANT agrees to bind every subconsultant to the terms of the
Agreement as far as such terms are applicable to subconsultant’s portion of the
work. CONSULTANT shall be as fully responsible to CITY for the acts and
omissions of its subconsultants and of persons either directly or indirectly
employed by its subconsultants, as CONSULTANT is for acts and omissions of
persons directly employed by CONSULTANT. Nothing contained in these
Agreement shall create any contractual relationship between any subconsultant
and CITY.

12. TERMINATION.

A. Except as otherwise provided, CITY may terminate this Agreement at any time with
or without cause. Notice of termination shall be in writing.
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13.

14.

15.

B. CONSULTANT may terminate this Agreement. Notice will be in writing at least 30
days before the effective termination date.

C. Inthe event of such termination, CONSULTANT shall cease services as of the date
of termination, all finished or unfinished documents, data, drawings, maps, and
other materials prepared by CONSULTANT shall, at CITY’s option, become CITY’s
property, and CONSULTANT will receive just and equitable compensation for any
work satisfactorily completed up to the effective date of notice of termination.

D. Should the Agreement be terminated pursuant to this Section, CITY may procure
on its own terms services similar to those terminated.

INDEMNIFICATION.

A. CONSULTANT shall indemnify, defend with counsel approved by CITY, and hold
harmless CITY, its officers, officials, employees and volunteers from and against
all liability, loss, damage, expense, cost (including without limitation reasonable
attorneys fees, expert fees and all other costs and fees of litigation) of every nature
arising out of or in connection with CONSULTANT's performance of work
hereunder or its failure to comply with any of its obligations contained in this
AGREEMENT, regardless of CITY’S passive negligence, but excepting such loss
or damage which is caused by the sole active negligence or willful misconduct of
CITY. Should CITY in its sole discretion find CONSULTANT'S legal counsel
unacceptable, then CONSULTANT shall reimburse CITY its costs of defense,
including without limitation reasonable attorneys fees, expert fees and all other
costs and fees of litigation. CONSULTANT shall promptly pay any final judgment
rendered against CITY (and its officers, officials, employees and volunteers)
covered by this indemnity obligation. It is expressly understood and agreed that
the foregoing provisions are intended to be as broad and inclusive as is permitted
by the law of the State of California and will survive termination of this Agreement.

B. The requirements as to the types and limits of insurance coverage to be maintained
by CONSULTANT as required by Section 18, and any approval of said insurance
by CITY, are not intended to and will not in any manner limit or qualify the liabilities
and obligations otherwise assumed by CONSULTANT pursuant to this Agreement,
including, without limitation, to the provisions concerning indemnification.

ASSIGNABILITY. This Agreement is for CONSULTANT’s professional services.
CONSULTANT’s attempts to assign the benefits or burdens of this Agreement without
CITY’s written approval are prohibited and will be null and void.

INDEPENDENT CONSULTANT. CITY and CONSULTANT agree that CONSULTANT
will act as an independent CONSULTANT and will have control of all work and the
manner in which is it performed. CONSULTANT will be free to contract for similar
service to be performed for other employers while under contract with CITY.
CONSULTANT is not an agent or employee of CITY and is not entitled to participate
in any pension plan, insurance, bonus or similar benefits CITY provides for its
employees. Any provision in this Agreement that may appear to give CITY the right to
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16.

17.

18.

direct CONSULTANT as to the details of doing the work or to exercise a measure of
control over the work means that CONSULTANT will follow the direction of the CITY
as to end results of the work only.

AUDIT OF RECORDS.

A. CONSULTANT agrees that CITY, or designee, has the right to review, obtain, and
copy all records pertaining to the performance of this Agreement. CONSULTANT
agrees to provide CITY, or designee, with any relevant information requested and
will permit CITY, or designee, access to its premises, upon reasonable notice,
during normal business hours for the purpose of interviewing employees and
inspecting and copying such books, records, accounts, and other material that may
be relevant to a matter under investigation for the purpose of determining
compliance with this Agreement. CONSULTANT further agrees to maintain such
records for a period of three (3) years following final payment under this Agreement.

B. CONSULTANT will keep all books, records, accounts and documents pertaining to
this Agreement separate from other activities unrelated to this Agreement.

CORRECTIVE MEASURES. CONSULTANT will promptly implement any corrective
measures required by CITY regarding the requirements and obligations of this
Agreement. CONSULTANT will be given a reasonable amount of time as determined
by CITY to implement said corrective measures. Failure of CONSULTANT to
implement required corrective measures shall result in immediate termination of this
Agreement.

INSURANCE REQUIREMENTS.

A. CONSULTANT, at CONSULTANT'’s own cost and expense, shall procure and
maintain, for the duration of the contract, the following insurance policies:

1. Workers Compensation Insurance as required by law. CONSULTANT shall
require all subconsultants similarly to provide such compensation insurance for
their respective employees. Any notice of cancellation or non-renewal of all
Workers’ Compensation policies must be received by CITY at least thirty (30)
days prior to such change. The insurer shall agree to waive all rights of
subrogation against CITY, its officers, agents, employees, and volunteers for
losses arising from work performed by CONSULTANT for CITY.

2. General Liability Coverage. CONSULTANT shall maintain commercial general
liability insurance in an amount of not less than one million dollars ($1,000,000)
per occurrence for bodily injury, personal injury, and property damage. If a
commercial general liability insurance form or other form with a general
aggregate limit is used, either the general aggregate limit shall apply separately
to the work to be performed under this Agreement or the general aggregate limit
shall be at least twice the required occurrence limit.

3. Automobile Liability Coverage. CONSULTANT shall maintain automobile

Page 6 of 12

April 4, 2023, Reg CC Mtg., Page # 43



DocuSign Envelope ID: 09CC5FF3-8133-4D6D-AC1E-DE97999B496A

liability insurance covering bodily injury and property damage for all activities of
CONSULTANT arising out of or in connection with the work to be performed
under this Agreement, including coverage for owned, hired, and non-owned
vehicles, in an amount of not less than one million dollars ($1,000,000)
combined single limit for each occurrence.

Professional Liability Coverage. CONSULTANT shall maintain professional
errors and omissions liability insurance for protection against claims alleging
negligent acts, errors, or omissions which may arise from CONSULTANT'S
operations under this Agreement, whether such operations be by
CONSULTANT or by its employees, subconsultants, or subconsultants. The
amount of this insurance shall not be less than one million dollars ($1,000,000)
on a claims-made annual aggregate basis, or a combined single-limit-per-
occurrence basis. When coverage is provided on a “claims made basis,”
CONSULTANT will continue to renew the insurance for a period of three (3)
years after this Agreement expires or is terminated. Such insurance will have
the same coverage and limits as the policy that was in effect during the term of
this Agreement, and will cover CONSULTANT for all claims made by CITY
arising out of any errors or omissions of CONSULTANT, or its officers,
employees or agents during the time this Agreement was in effect.

B. Endorsements. Each general liability, automobile liability and professional liability
insurance policy shall be issued by a financially responsible insurance company or
companies admitted and authorized to do business in the State of California, or
which is approved in writing by CITY, and shall be endorsed as follows.
CONSULTANT also agrees to require all CONSULTANTS, and subconsultants to
do likewise.

1.

“The CITY, its elected or appointed officers, officials, employees, agents, and
volunteers are to be covered as additional insureds with respect to liability
arising out of work performed by or on behalf of the CONSULTANT, including
materials, parts, or equipment furnished in connection with such work or
operations.”

This policy shall be considered primary insurance as respects CITY, its elected
or appointed officers, officials, employees, agents, and volunteers. Any
insurance maintained by CITY, including any self-insured retention CITY may
have, shall be considered excess insurance only and shall not contribute with
this policy.

This insurance shall act for each insured and additional insured as though a
separate policy had been written for each, except with respect to the limits of
liability of the insuring company.

. The insurer waives all rights of subrogation against CITY, its elected or

appointed officers, officials, employees, or agents.

Any failure to comply with reporting provisions of the policies shall not affect
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19.

coverage provided to CITY, its elected or appointed officers, officials,
employees, agents, or volunteers.

6. Theinsurance prbvided by this policy shall not be suspended, voided, canceled,
or reduced in coverage or in limits except after thirty (30) days’ written notice
has been received by CITY.

C. CONSULTANT agrees to provide immediate notice to CITY of any claim or loss
against CONSULTANT arising out of the work performed under this agreement.
CITY assumes no obligation or liability by such notice, but has the right (but not the
duty) to monitor the handling of any such claim or claims if they are likely to involve
CITY.

D. Any deductibles or self-insured retentions must be declared to and approved by
CITY. At CITY’s option, CONSULTANT shall demonstrate financial capability for
payment of such deductibles or self-insured retentions.

E. CONSULTANT shall provide certificates of insurance with original endorsements
to CITY as evidence of the insurance coverage required herein. Certificates of such
insurance shall be filed with CITY on or before commencement of performance of
this Agreement. Current certification of insurance shall be kept on file with CITY at
all times during the term of this Agreement.

F. Failure on the part of CONSULTANT to procure or maintain required insurance
shall constitute a material breach of contract under which CITY may terminate this
Agreement pursuant to Section 12 above.

G. The commercial general and automobile liability policies required by this
Agreement shall allow CITY, as additional insured, to satisfy the self-insured
retention (“SIR”) and/or deductible of the policy in lieu of the CONSULTANT (as the
named insured) should CONSULTANT fail to pay the SIR or deductible
requirements. The amount of the SIR or deductible shall be subject to the approval
of the City Attorney and the Finance Director. CONSULTANT understands and
agrees that satisfaction of this requirement is an express condition precedent to the
effectiveness of this Agreement. Failure by CONSULTANT as primary insured to
pay its SIR or deductible constitutes a material breach of this Agreement. Should
CITY pay the SIR or deductible on CONSULTANT'’S behalf upon CONSULTANT'S
failure or refusal to do so in order to secure defense and indemnification as an
additional insured under the policy, CITY may include such amounts as damages
in any action against CONSULTANT for breach of this Agreement in addition to any
other damages incurred by CITY due to the breach.

USE OF OTHER CONSULTANTS. CONSULTANT must obtain CITY’s prior written

approval to use any CONSULTANTSs while performing any portion of this Agreement.
Such approval must include approval of the proposed CONSULTANT and the terms of
compensation.

Page 8 of 12
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20.

21.

22.

23.

FINAL PAYMENT ACCEPTANCE CONSTITUTES RELEASE. The acceptance by
the CONSULTANT of the final payment made under this Agreement shall operate as
and be a release of CITY from all claims and liabilities for compensation to the
CONSULTANT for anything done, furnished or relating to the CONSULTANT’S work
or services. Acceptance of payment shall be any negotiation of CITY’S check or the
failure to make a written extra compensation claim within ten (10) calendar days of the
receipt of that check. However, approval or payment by CITY shall not constitute, nor
be deemed, a release of the responsibility and liability of CONSULTANT, its
employees, sub-CONSULTANTSs and agents for the accuracy and competency of the
information provided and/or work performed; nor shall such approval or payment be
deemed to be an assumption of such responsibility or liability by CITY for any defect
or error in the work prepared by CONSULTANT, its employees, sub-CONSULTANTs
and agents.

CORRECTIONS. In addition to the above indemnification obligations, the
CONSULTANT shall correct, at its expense, all errors in the work which may be
disclosed during CITY’S review of CONSULTANT’'S report or plans. Should the
CONSULTANT fail to make such correction in a reasonably timely manner, such
correction shall be made by CITY, and the cost thereof shall be charged to
CONSULTANT. In addition to all other available remedies, CITY may deduct the cost
of such correction from any retention amount held by CITY or may withhold payment
otherwise owed CONSULTANT under this Agreement up to the amount of the cost of
correction.

NON-APPROPRIATION OF FUNDS. Payments to be made to CONSULTANT by
CITY for services preformed within the current fiscal year are within the current fiscal
budget and within an available, unexhausted fund. In the event that CITY does not
appropriate sufficient funds for payment of CONSULTANT'S services beyond the
current fiscal year, the Agreement shall cover payment for CONSULTANT’S only to
the conclusion of the last fiscal year in which CITY appropriates sufficient funds and
shall automatically terminate at the conclusion of such fiscal year.

NOTICES. All communications to either party by the other party will be deemed made
when received by such party at its respective name and address as follows:

CITY CONSULTANT

City of Lomita AKM Consulting Engineers
24300 Narbonne Avenue 553 Wald

Lomita, CA 90717 Irvine, CA 92618

ATTN: City Manager_ ATTN: Zeki Kayiran, P.E.

Any such written communications by mail will be conclusively deemed to have been
received by the addressee upon deposit thereof in the United States Mail, postage
prepaid and properly addressed as noted above. In all other instances, notices will be
deemed given at the time of actual delivery. Changes may be made in the names or
addresses of persons to whom notices are to be given by giving notice in the manner
prescribed in this paragraph. Courtesy copies of notices may be sent via electronic
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24,

25,

26.

27.

28.

29.

30.

31.

mail, provided that the original notice is deposited in the U.S. mail or personally
delivered as specified in this Section.

SOLICITATION. CONSULTANT maintains and warrants that it has not employed nor
retained any company or person, other than CONSULTANT’s bona fide employee, to
solicit or secure this Agreement. Further, CONSULTANT warrants that it has not paid
nor has it agreed to pay any company or person, other than CONSULTANT’s bona
fide employee, any fee, commission, percentage, brokerage fee, gift or other
consideration contingent upon or resulting from the award or making of this Agreement.
Should CONSULTANT breach or violate this warranty, CITY may rescind this
Agreement without liability.

THIRD PARTY BENEFICIARIES. This Agreement and every provision herein is
generally for the exclusive benefit of CONSULTANT and CITY and not for the benefit
of any other party. There will be no incidental or other beneficiaries of any of
CONSULTANT’s or CITY’s obligations under this Agreement.

INTERPRETATION. This Agreement was drafted in, and will be construed in
accordance with the laws of the State of California, and exclusive venue for any action
involving this agreement will be in Los Angeles County.

ENTIRE AGREEMENT. This Agreement, and its Attachments, sets forth the entire
understanding of the parties. There are no other understandings, terms or other
agreements expressed or implied, oral or written.

RULES OF CONSTRUCTION. Each Party had the opportunity to independently
review this Agreement with legal counsel. Accordingly, this Agreement will be
construed simply, as a whole, and in accordance with its fair meaning; it will not be
interpreted strictly for or against either Party.

AUTHORITY/MODIFICATION. The Parties represent and warrant that all necessary
action has been taken by the Parties to authorize the undersigned to execute this
Agreement and to engage in the actions described herein. This Agreement may be
modified by written amendment with signatures of all parties to this Agreement. CITY’s
city administrator, or designee, may execute any such amendment on behalf of CITY.

ACCEPTANCE OF FACSIMILE OR ELECTRONIC SIGNATURES. The Parties
agree that this Agreement, agreements ancillary to this Agreement, and related
documents to be entered into in connection with this Agreement will be considered
signed when the signature of a party is delivered by facsimile transmission or scanned
and delivered via electronic mail. Such facsimile or electronic mail copies will be
treated in all respects as having the same effect as an original signature.

FORCE MAJEURE. Should performance of this Agreement be impossible due to fire,
flood, explosion, war, embargo, government action, civil or military authority, the
natural elements, or other similar causes beyond the Parties’ control, then the
Agreement will immediately terminate without obligation of either party to the other.

Page 10 of 12
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32.

33.

34.

35.

OR

TIME IS OF ESSENCE. Time is of the essence to comply with dates and schedules
to be provided.

ATTORNEY'’S FEES. The parties hereto acknowledge and agree that each will bear
his or its own costs, expenses and attorneys' fees arising out of and/or connected with
the negotiation, drafting and execution of the Agreement, and all matters arising out of
or connected therewith except that, in the event any action is brought by any party
hereto to enforce this Agreement, the prevailing party in such action shall be entitled
to reasonable attorneys' fees and costs in addition to all other relief to which that party
or those parties may be entitled.

STATEMENT OF EXPERIENCE. By executing this Agreement, CONSULTANT
represents that it has demonstrated trustworthiness and possesses the quality, fitness
and capacity to perform the Agreement in a manner satisfactory to CITY.
CONSULTANT represents that its financial "resources, surety and insurance
experience, service experience, completion ability, personnel, current workload,
experience in dealing with private CONSULTANTS, and experience in dealing with
public agencies all suggest that CONSULTANT is capable of performing the proposed
contract and has a demonstrated capacity to deal fairly and effectively with and to
satisfy a public agency.

DISCLOSURE REQUIRED. (CITY and CONSULTANT initials required at one of the
following paragraphs)

By their respective initials next to this paragraph, CITY and CONSULTANT _hereby
acknowledge that CONSULTANT is a “CONSULTANT” for the purposes of the
California Political Reform Act because CONSULTANT’S duties would require him or
her to make one or more of the governmental decisions set forth in Fair Political
Practices Commission Regulation 18700.3(a)(2) or otherwise serves in a staff capacity
for which disclosure would otherwise be required were CONSULTANT employed by
CITY. CONSULTANT hereby acknowledges his or her assuming-office, annual, and
leaving-office financial reporting obligations under the California Political Reform Act
and the CITY’S Conflict of Interest Code and agrees to comply with those obligations
at his or her expense. Prior to CONSULTANT commencing services hereunder, the
City’s Manager shall prepare and deliver to CONSULTANT a memorandum detailing
the extent of CONSULTANT’S disclosure obligations in accordance with the CITY’S
Conflict of Interest Code.

City Initials
CONSULTANT Initials

By their initials next to this paragraph, CITY and CONSULTANT hereby acknowledge
that CONSULTANT is not a “CONSULTANT” for the purpose of the California Political
Reform Act because CONSULTANT'’S duties and responsibilities are not within the
scope of the definition of CONSULTANT in Fair Political Practice Commission
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Regulation 18700.3(a)(2) and is otherwise not serving in staff capacity in accordance
with CITY’S Conflict of Interest Code.

City InitialsC x>

CONSULTANT Initials

IN WITNESS WHEREOF the parties hereto have executed this contract the day and
year first hereinabove written.

CITY OF LOMITA CONSULTANT
? Q ocuSigned by:
oA A~ Vv\f:; miln, M(VM
City Ma ageT— By: sufeFeF Gonstruction Management
Services

ixpayer ID No.: 33-0422066

APPROVED AS TO FORM:

igned by:

s Kusin
| SRy
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Exhibit A
Water Resources

Infrastructure
Construction Management

D220 Ywdadlu

Irvine, CA 92618
Telenhane: 949.753.7333 Facsimile: 949.753.7320

July 9, 2020

City of Lomita

24300 Narbonne Avenue

Lomita, CA 90717

Aftention: Kathleen Hill, City Clerk

Subject: Request for Proposal - Construction Management; Construction inspection; and Construction Administrative
and Testing services for Cypress Water Production Facility (CWPF) Upgrades

Ms. Hill:

In response to your Request for Proposal dated June 11, 2020, and Addendum 1 and 2, AKM Consulting Engineers, a SBA Certified
Small Business Enterprise, is pleased to submit this proposal for Construction Management, Construction Inspection, and Construction
Administrative and Testing Services for Cypress Water Production Facility (CWPF) Upgrades for the City of Lomita. Our proposal
reflects our understanding of the scope of work based upon the RFP, review of the Contract Documents, previous experience, and
information provided by the City. Our proposal is valid 90 days. Contact information for this proposal is:

Legal Name of Firm: AKM CONSULTING ENGINEERS, INC. - 553 Wald, Irvine, Califc
Contact Information: Emin Kayiran, CPII, Director of Construction Management Service
(949) 753-7333 FAX: (949) 753-7320

AKM is proposing to provide a team of superbly qualified construction management professionals to undertake this assignment. Mr.
Emin Kayiran will serve as the Construction Manager/Resident Engineer and be the responsible contract representative to the City. He
has provided construction management services on multiple public agency water treatment facility projects for over 16 years. Mr. Steve
Patterson will serve as the Construction Inspector. Mr. Patterson has amassed over 30 years of construction management and
inspection experience and possesses an unrivaled background having served as a former Superintendent for a Construction Contractor
building similar facilities, as well as maintained and operated water treatment facilities as an Operation and Maintained Division
Supervisor for a municipally owned utility. Overseeing our services and providing technical insight, will be AKM’s President and Owner
Mr. Zeki Kayiran, P.E. who has had an over 45 year career serving public agencies to provide water resource engineering services.
Both Mr. Emin Kayiran and Mr. Patterson have dedicated their careers to water resource infrastructure for public agencies and are
specialists in this field. Mr. Kayiran and Mr. Patterson have completed over 16 projects together, thus operating in the most efficient and
effective manner.

In order to adequately complete the scope of work requested by the City, AKM has partnered with a specialty sub-consultant Ninyo
and Manre (Genterhniral tn nrovide materials testing services — 475 Goddard #200, Irvine, CA 92618 Garreth Saiki, 949-753-7070

AKM offers the City an elite team of professionals that will employ meticulous detail to all facets of construction, yet who also understand
how water well and treatment facilities operate, how they are maintained, how they function to complement a complete system, all the
while attending to concerns of the public and outside stakeholders.

We appreciate the opportunity to submit our proposal and look forward to being of service to the City of Lomita on this most important
project. Our proposal will be valid for 120 days. Should you have any questions regarding our submittal or require additional information,
please do not hesitate to contact the undersigned.

Very truly yours,
AKM Consulting Engineers

Emin Kayiran, CPII

Director of Construction Management Services

AKM Prop 20. 1059 1
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ACKNOWLEDGEMENT OF ADDENDUM

REQUEST FOR PROPOSAL
FOR CONSTRUCTION MANAGEMENT;
CONSTRUCTION INSPECTION;
CONSTRUCTION ADMINISTRATION AND TESTING SERVICES

FOR CYPRESS WATER PRODUCTION FACILITY (CWPF) UPGRADES

ADDENDUM No. 1

Complete and sign this acknowledgement form. Enclose the original copy of the
acknowledgement in your proposal. Failure to do so may result in disqualification of
your firm’s proposal.

The undersigned acknowledges receipt of Addendum No. 1 dated June 18, 2020.

ATTEST: -~ N
Principal: %1%\
Address: 553 Wald, Irvine, CA 92618

By: Emin Kayiran, CPII

Title: Director of Construction Management
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ACKNOWLEDGEMENT OF ADDENDUM

REQUEST FOR PROPOSAL
FOR CONSTRUCTION MANAGEMENT;
CONSTRUCTION INSPECTION;
CONSTRUCTION ADMINISTRATION AND TESTING SERVICES

FOR CYPRESS WATER PRODUCTION FACILITY (CWPF) UPGRADES

ADDENDUM No. 2

Complete and sign this acknowledgement form. Enclose the original copy of the
acknowledgement in your proposal. Failure to do so may result in disqualification of
your firm’s proposal.

The undersigned acknowledges receipt of Addendum No. 2 dated July 1, 2020.

ATTEST: %

Principal:

Address: 553 Wald, Irvine, CA 92618

By: Emin Kayiran, CPII

Title: Director of Construction Management Services
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Water Resources
Infrastructure
Construction Management
Irvine, CA 92618
Telenhane: 949.753,7333 Facsimile: 949.753.7320
July 14, 2020
City of Lomita
24300 Narbonne Avenue
Lomita, CA 90717
Attention: Kathleen Hill, City Clerk
Subject: Revised Request for Fee Proposal - Construction Management; Construction Inspection; and
Construction Administrative and Testing services for Cypress Water Production Facility (CWPF)

Upgrades
Ms. Hill:
In response to your Request for Proposal dated June 11, 2020, and Addendum 1 and 2, AKM Consulting Engineers, a SBA
Certified Small Business Enterprise, is pleased to submit this fee proposal for Construction Management, Construction

Inspection, and Construction Administrative and Testing Services for Cypress Water Production Facility (CWPF) Upgrades for
the City of Lomita.

All charges for AKM's services are a not-to-exceed fee and are in accordance with the City's RFP. Our fee proposal is based
upon the levels of effort anticipated to implement the work plan contained in AKM's technical proposal. However, we can adjust
the scope of work, tasks, levels of effort and the associated costs to fit the City’s budget upon request. A rate schedule, used for
the creation of our fee, has been included in this fee proposal as well. The rate schedule is used for invoicing purposes, progress
payments, and extra work that may be requested. If any additional work is required, AKM will obtain pre-approval from the City
before proceeding with the work.

We appreciate the opportunity to submit this fee proposal and look forward to working with the City of Lomita on this most
important and challenging project. If you have any questions or require any additional information, please do not hesitate to
contact the undersigned.

Very truly yours,
AKM Consulting Engineers

T LB

Emin Kayiran, CPII

Director of Construction Management Services

AKM Prop. 20-1059 FEE - 1
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Attachment No. 3

Water Resources

Infrastructure
Construction Management

AKM Consulting Engineers

553 Wald

Irvine, CA 92618

Telephone: 949.753.7333 Facsimile: 949.753.7320
www.akmce.com

March 26, 2023

City of Lomita

24300 Narbonne Ave
Lomita, CA90717

Attn: Mrs. Carla Dillon, PE
Public Works Director

Subject: Budget Amendment Request No. 1 - Construction Management Services for the Cypress
Water Production Facility Project

Dear Mrs. Dillon:

Pursuant our previous conversation, AKM Consulting Engineers is submitting a budget amendment request
for the Cypress Water Production Facility Upgrades Project, as the Construction Contractor has taken longer
to complete the work than originally projected.

The project is currently expected to conclude towards the end of May 2023. While AKM’s proposal was
based on the original contract completion date and duration, which was May 12, 2022, we have been able to
extend our budget through the judicious handling of resources. However; it is anticipated that our budget
will soon expire.

Based on the work remaining to be completed, AKM is estimating that we will require an additional $38,600
for carrying out our services through the conclusion of the project. The following table presents a
breakdown of our expected additional services.

Task Hours Totals
Additional Field Inspection ($150/hour) 200 $30,000.00
Additional Construction Management ($150/hour)
Progress Meetings and RFl/Issue Coordination 32 $4,800.00
Additional Project Management ($190/hour) 20 $3,800.00
Total Cost $38,600.00

Additional Funds Requested: $38,600.00

Previous Approved Budget: $475,226.00

New Requested Project Total Budget: 513,826.00

1
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Cypress Water Production Facility City of Lomitow
Budget Amendment Request #1 Mawch 26, 2023

We appreciate the opportunity to submit this budget amendment request and look forward to being of
continued service to the City of Lomita. Should you have any questions, please do not hesitate to contact the
undersigned.

Very truly yours,
AKM Consulting Engineers

Emin Kayiran
Director of Construction Management Services
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CITY OF LOMITA
CITY COUNCIL REPORT

TO: City Council Item No. 7f
FROM: Ryan Smoot, City Manager

REVIEWED BY: Carla Dillon, P.E., Public Works Director

PREPARED BY: Ryan Damon, Associate Engineer

MEETING DATE: April 4, 2023

SUBJECT: Accept Work and File Notice of Completion for the Street
Reconstruction Project Zones C & F

RECOMMENDATION

Accept the work performed by Sequel Contractors, Inc. for the construction of Street
Reconstruction Project Zones C & F; authorize the Public Works Director to sign the
Notice of Completion (NOC) and release the 5% retention payment in the amount of
$104,910.14. to Sequel Contractors, Inc. 35 calendar days after recordation of the NOC
by the County Recorder’s Office contingent upon no claims being filed on the project; and
authorize the City Clerk to file the NOC with the County Recorder’s Office.

BACKGROUND

In early 2016, the City Council authorized a multi-year slurry seal program in which the
City was subdivided into seven Zones (A, B, C, D, E, F & G). Slurry Seal in Zones B, D,
& E was completed in Fall 2016 and was followed by Zone A, which was completed in
Summer 2018. To more effectively address the necessary maintenance and repair
strategies that were identified in the 2018 Pavement Management Program (PMP), a
Street Improvement Program was introduced. The first Street Improvement Program
Projectin Zones C, F, and G included type Il slurry seal and cape seal on streets identified
in the 2018 PMP. That project completed construction in January 2021.

On November 2, 2020, Civil Works Engineers (assigned to David Evans and Associates,

Inc. in 2022) began the design of the Street Reconstruction Project Zone C & F. This was
the second project of the Street Improvement Program that aimed to address more
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significant maintenance needs identified in the 2018 PMP. The project consisted of
rehabilitating pavement in selected streets by either grinding the existing asphalt and
overlaying new asphalt concrete, or by providing a full pavement/reconstruction/asphalt
concrete as well as upgrading all curb ramps to be ADA compliant in Zones C & F.

Below are views of 240" Street at Narbonne Avenue showing the street.

¥ A‘Q 2 3 :
Before (240" Street)

After (240 Street)

Below photos of the intersection of Cypress Street and 246" Place show both the street
repair as well as curb ramp upgrades.
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e AN
Before (Cypress Street and 246" Place)

After (Cypress Street and 246" Place)

In June 2022, Stephen Doreck Equipment Rentals, Inc. was separately contracted to
make repairs to a damaged water main and service leak that fell within project limits. The
cost of the repairs totaled $34,795.51 and Stephen Doreck was authorized to be paid with
the funds for this project.

The construction of the project was completed in December 2022, however following a
final inspection from LAE & Associates, there were still punch list items that needed to be
completed. One item that required multiple efforts of coordination due to weather delays
was the thermoplastic restriping of the crosswalk at Eshelman Ave and Lomita Park PI
(see images below).
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Before | After

Sequel Contractors was able to complete the punch list items in February 2023 and
following a subsequent inspection from LAE & Associates, the work was found to be in
conformance with the contract documents. The final step for construction completion is
to file the NOC and release the retention to the contractor. There is a one-year warranty
period in accordance with the project specifications.

FISCAL IMPACT

The total project available budget was $3,192,672. The approved and actual contract
amounts are summarized below:

Service Authorized Actual
Construction -Sequel Contractors, Inc. $2,590,434.80 | $2,098,052.64
Construction Management — LAE & Associates $230,575.00 $191,446.91
Engineering Design & Support — Civil Works/DEA $302,237.25 $251,054.94
Direct Costs $35,543.93 $35,543.93
Total | $3,158,790.98 | $2,576,098.42

The total construction contract cost with the final payment of retention will be
$2,098,052.64, which is $492,382.16 below the approved construction contract cost. The
total project cost includes all costs related to this project such as costs of design,
engineering assistance during construction, testing services, construction, the emergency
water main repair, and miscellaneous items such as the installation of the signs. The total
project costs were $2,576,098.42, which is $616,573.58 below the available budget.
These funds will be available for future projects.

OPTIONS

1. Approve staff's recommendation.
2. Provide alternative direction.
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ATTACHMENTS

1. Notice of Completion

Reviewed by:

jzzﬂ% Ju?ano

Gary Y. Sugano
Assistant City Manager

Reviewed by:

Approved by:

St

Carla Dillon, P.E.
Public Works Director

Ryan Smoot
City Manager

Prepared by:

Ryan Damon
Associate Engineer
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Attachment No. 1

RECORDING REQUESTED BY:

CITY OF LOMITA

AND WHEN RECORDED MAIL TO:

CITY OF LOMITA

(Name)

24300 NARBONNE AVE.

(Street Address)

LOMITA, CA 90717

(City, State, and Zip)

SPACE ABOVE THIS LINE FOR RECORDER’S USE

NOTICE OF COMPLETION

(Notice pursuant to Civil Code Section 3093, must be recorded within 10 days after completion)

NOTICE IS HEREBY GIVEN THAT:
1. The undersigned is the owner or corporate officer of the owner of the interest or estate stated below in the
property hereinafter described.
2. The full name of the owner is City of Lomita
3. The full address of the owner is: 24300 Narbonne Avenue, Lomita, CA 90717
The nature of the interest or estate is: in fee.

City of Lomita, Construction of Narbonne Plaza
(If Other Than Fee, Strike, “In Fee” And Insert, For Example, “Purchaser Under Contract of Purchase” Or Lessee™)

The full names and full addresses of all co-owners, if any, who hold any title or interest with the above-named
owner in the property are:

NAMES ADDRESSES

6. A work of improvement on the property hereinafter described was completed on 02/10/2023
(Date)

This project consisted of the construction of a new plaza and parking spaces.

7. The name of the contractor, if any, for such work of improvement is:
Sequel Contractors, Inc. March 15, 2022

(If no Contractor for work of improvement, insert “none”) (Date of Contract)

The street address of said property is: Various locations in Lomita, CA 90717.

The property on which said work of improvement was completed is in the City of Lomita
County of Los Angeles , State of California, and is described as follows:

Plaza and parking spaces.

Dated: By:
Kathleen Horn Gregory, City Clerk, City of Lomita

VERIFICATION

I, the undersigned, say:
lam Carla Dillon, Public Works Director, City of Lomita

(“President,” “Owner,” “Partner,” “Manager,” etc.)

of the declarant of the foregoing completion; | have read said Notice of Completion and know the contents thereof; the
same is true of my own knowledge.

I declare under penalty of perjury that the foregoing is true and correct.

Executed on , at Lomita , California.
(Date of Signature)

Personal Signature of the Individual who is swearing that the contents of the Notice of Completion are true)




CITY OF LOMITA
CITY COUNCIL REPORT

TO: City Council ltem No. 7g
FROM: Ryan Smoot, City Manager

PREPARED BY: Carla Dillon, P.E., Public Works Director

MEETING DATE: April 4, 2023

SUBJECT: Agreement with Calgon Carbon Corporation for the Cypress Water
Production Facility

RECOMMENDATION

Authorize the City Manager and City Clerk to execute an agreement with Calgon Carbon
Corporation for granular activated carbon, in a form approved by the City Attorney, for an
amount up to $520,000.

BACKGROUND

The City’s project to upgrade the Cypress Water Production Facility (CWPF) is nearing
completion. The City had long been planning for the addition of Granular Activated
Carbon (GAC) to improve the aesthetic qualities of Lomita’s water and began the design
process in late 2017. The GAC will not only remove constituents that affect aesthetic
gualities such as taste and odor, but also removes benzene and is considered the best
available technology. Following the detection of benzene, the design of the GAC system
required the addition of two more GAC vessels to ensure complete removal of benzene.

The CWPF Upgrade Project will install GAC at start-up, and it is anticipated that removal
and replacement of the GAC will be needed approximately six months after operations
commence. Actual replacement time will depend on many factors so it may be needed
earlier or later. As part of the permitting process, the Division of Drinking Water (DDW)
has been requested that a contract be in place at start-up.

The CWPF project upgrade has installed four vessels that contain 20,000 Ibs. of GAC per
vessel. Since the vessels are operated with two in series, DDW will require the two
vessels in series to be replace at the same time resulting in 40,000 Ibs. being removed
and replaced. Although the supplier offers a lower cost option of taking the material to
their facility for reactivation, the City will not be permitted for this option by DDW. In the

1
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future, the City may request a permit modification to allow this, which will require testing
to ensure that the City’s regenerated material is as effective as virgin material.

In order to apply for a permit from DDW, it was necessary for the City to commit to a
specific brand and product. The selected product was Calgon Virgin Filtrasorb 400 for its
effectiveness with benzene. Since Calgon Carbon Corporation is the only supplier of this
product, they are the sole supplier and multiple bids could not be obtained.

FISCAL IMPACT

The initial contract will allow for approximately four change-outs of 40,000 Ibs. of GAC
and will be paid from account 510-630-5443. The unit price will be adjusted going forward
based upon the following indices:

1) U.S. Department of Labor Producer Price Index (PPI) for All Other Basic Organic
Chemicals Manufacturing: Miscellaneous end-use chemicals and chemical products,
- 40% weight;

2) U.S. Department of Labor CPI for Urban Wage Earners for the U.S. City Average -
40% weight;

3) Transportation: U.S. Department of Labor PPI by Commodity for Transportation
Services: Truck Transportation of Freight - 20% weight

No expenses are anticipated in FY22-23, and a budget adjustment may be requested in
the future if funds in the account are insufficient.

OPTIONS

1. Approve staff's recommendation.
2. Provide alternative direction.

ATTACHMENTS

1. Price Quote

Reviewed by: Approved by:
J. Sugans
7 e eSmet
Gary Y. Sugano Ryan Smoot
Assistant City Manager City Manager

Prepared by:

(3. Dl
Carla Dillon, P.E.
Public Works Director / City Engineer
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=
CalgonCarbon

A Kuraray Company

CALGON CARBON CORPORATION
ACTIVATED CARBON BUDGET SCOPE OF SUPPLY FOR CITY OF LOMITA, CA

Contact: Carla Dillon Email: c.dillon@lomitacity.com

Project: Lomita GAC Exchange Date: 3/9/2023

Location: Lomita, CA

GAC Amount per exchange: 40,000 lbs

GAC Turnkey Exchange Pricing:

Option 1: Spent material to be taken back for reactivation: $78,000

Option 2: Spent material to landfilled: $109,600

ITEMS INCLUDED:

e  Product: Virgin Filtrasorb 400
e Quantity: 40,000 lbs
e Scope:
o  Delivery of carbon to the site in potable-dedicated trailers.
o Installation of carbon into Adsorption Vessel performed by Calgon Carbon
o Allrelated labor and equipment (trucks, hoppers, hoses, etc), except utilities detailed below

ITEMS NOT INCLUDED IN THIS OFFER:

e Owner to provide clean water source for movement of GAC to and from filter via eduction
e Drain access for excess water from carbon transfer (water will be gray with carbon fines)
e Disinfection (if necessary) not included

e Any applicable taxes not included

SPECIAL TERMS AND CONDITIONS:

1. Unless otherwise noted, or until other Terms and Conditions are provided, this Offer is made only under
Calgon Carbon Corporation’s General Terms and Conditions for Purchase.

2. Carbon shall be free flowing from vessels. If carbon is solidified, 3™ party field service may be necessary

for removal and disposal, and charged on a “cost plus” basis.

Pricing provided is exclusive of any Sales Tax, SALES TAX NOT INCLUDED.

4. Scope of Supply/Pricing does not include any Payment or Performance Bonds. Costs for any such Bond (if
necessary or requested by the Purchaser) will be added to the quoted pricing.

w
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CalgonCarbon

A Kuraray Company

5. Upon acknowledgement of any Purchase Order, the Buyer will be requested to complete a Credit
Application and provide Tax Exemption Documentation.
6. The quoted price is valid for 60 days from the date of this Scope of Supply document.

For Information or to Place an Order, Contact:

Tim Brekke
Calgon Carbon Corporation
Regional Sales Manager

tim.brekke@kuraray.com

310-740-7782

Q
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CITY OF LOMITA
City Council Report

TO: City Councill Item No. 7h
FROM: Ryan Smoot, City Manager

PREPARED BY: Juan Ibarra, Administrative Analyst

MEETING DATE: April 4, 2023

SUBJECT: Consideration of Settlement Agreements with Defendants Teva,

Allergan, Walmart, Walgreens, and CVS Who Have Entered into
the 2022 National Opioid Settlement Agreements

RECOMMENDATION

Opt into settlement agreements with three pharmacy chains — CVS, Walgreens, and
Walmart and direct the City Manager to execute any documents necessary to
implement the action and, when possible, allocate the City’s designated share of
settlement funds to the County of Los Angeles; and opt into settlement agreements with
two opioid manufacturers—Allergan and Teva, and direct the City Manager to execute
any documents necessary to implement the action and, when possible, allocate the
City’s designated share of settlement funds to the County of Los Angeles.

BACKGROUND

Litigation brought by states and cities across the United States has resulted in additional
settlement agreements with three pharmacy chains (CVS, Walgreens, and Walmart)
and two opioid manufacturers (Allergan and Teva). Collectively, these settlement
agreements are referred to as the 2022 National Settlement Agreements.

A. 2021 National Settlement Agreements

Previously, the City entered into settlement agreements with the three largest
pharmaceutical distributors of opioid painkillers, Amerisource Bergen, Cardinal Health,
and McKesson (the “Distributors”), and the opioid painkiller manufacturer, Janssen
(owned by Johnson & Johnson) (“Janssen”). These previously approved settlement
agreements are referred to as the 2021 National Settlement Agreements.
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B. 2022 National Settlement Agreements and Allocation of Funds

The proposed 2022 National Settlement Agreements are separate and distinct
settlement agreements with different parties resulting from the same litigation. In late
2022, agreements were announced with the three pharmacy chains and two additional
manufacturers. In January 2023, each of those pharmacy chains and manufacturers
confirmed that a sufficient number of states had agreed to the settlements to move
forward. As with the 2021 National Settlements, states and local governments that want
to participate in the 2022 National Settlements now will have the opportunity to “opt in.”
The greater the level of subdivision participation, the more funds will ultimately be paid
out for abatement. Assuming maximum participation, the 2022 National Settlements
require:

e Teva to pay up to $3.34 billion over 13 years and to provide either $1.2 billion of
its generic version of the drug Narcan over 10 years or $240 million of cash in
lieu of product, as each state may elect;

Allergan to pay up to $2.02 billion over 7 years;

CVS to pay up to $4.90 billion over 10 years;

Walgreens to pay up to $5.52 billion over 15 years; and

Walmart to pay up to $2.74 billion in 2023, and all payments to be made within 6
years.

C. Use of Funds

Similar to the 2021 National Settlement Agreements, for these 2022 National Settlement
Agreements at least 85% to 95.5% of abatement funds shall be used to fund opioid-
remediation efforts, with at least 70% of abatement funds required to be used in
connection with future opioid-remediation efforts. The 2022 National Settlements
effectively define “opioid-remediation” as including care, treatment, and other programs
and expenditures (including reimbursement for past such programs or expenditures,
except where the agreement restricts the use of funds solely to future opioid-
remediation) designed to (1) address the misuse and abuse of opioid products, (2) treat
or mitigate opioid use or related disorders, or (3) mitigate other alleged effects of,
including on those injured as a result of, the opioid epidemic. The 2022 National
Settlements include broad and non-exhaustive lists of qualifying opioid-remediation
expenditures.

D. Participation in Settlements

Under the Teva, Allergan, Walgreens, and CVS Settlements, there is no set threshold of
subdivision-level participation required for those settlements to become effective. As to
the Teva and Allergan Settlements, once the deadline for subdivisions to participate has
passed, these settling Defendants will determine whether there has been sufficient
subdivision-level participation for these settlements to become effective. The Walgreens
and CVS Settlements operate similarly to the Teva and Allergan Settlements, except
that under those settlements, the settling states (Walgreens) or the “Enforcement
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Committee” representing the settling states (CVS) will first have the opportunity to
determine whether there has been sufficient subdivision participation to proceed with
these settlements. If so, then Walgreens and CVS are to determine whether they agree
that sufficient subdivisions have participated in the settlements. The decisions of Teva,
Allergan, CVS, and Walgreens as to whether there has been adequate subdivision-level
participation is in their sole discretion and must be made in good faith.

The Walmart Settlement is different in that the level of subdivision participation required
for the settlement to become effective is based on objective criteria: (1) more than 85%
of the aggregate population of all litigating subdivisions located in settling states, as well
as states that have separately settled with Walmart, must agree to participate or
otherwise have their claims fully released, and (2) more than 85% of the aggregate
population of all non-litigating threshold subdivisions (defined to include subdivisions
with populations greater than 30,000 or those with populations between 10,000 and
30,000 that have brought opioids-related claims against McKesson, Cardinal Health,
Amerisource Bergen, or J& J must agree to participate or otherwise have their claims
fully released. The calculation of the aggregate populations of litigating subdivisions and
non-litigating threshold subdivisions is on an aggregated basis and not a state-by-state
basis. If these thresholds are met, then the Walmart Settlement will become effective.

E. Management of Funds

Like the 2021 National Settlement Agreements, each County and City that receives
payment of funds from the settlements will have to annually track and report its use of
the funds. Due to the uncertainty of the number of jurisdictions opting in, it is hard to
predict what amount of funds will be allocated to the City; however, it is likely that the
amount will be less than the 2021 National Settlement Agreements which equaled to
$61,601.08 -- $63,528.66.

F. Opting In

The City must opt into the settlements by April 18, 2023, which requires the City to
release its claims against the parties in the 2022 National Settlement Agreements.

County of Los Angeles Opioid Abuse Prevention and Treatment Programs

LA County Department of Public Health (DPH) has developed a broad, multifaceted,
and coordinated opioid prevention strategy in LA County to reduce the toll of the opioid
crisis on LA County residents and maximize health and well-being. Goals are to prevent
opioid use, reduce deaths from overdoses, and provide easy access to treatment
programs. These programs include Public Messaging Campaigns, Funding Community
Coalitions, Optimizing Utilization of CURES (California’s Prescription Drug Monitoring
Program, Establishing Family Resource Centers, Implementation of Expanded
Substance Use Disorder (SUD) Benefits, Expanding Access to Naloxone (use in case of
an overdose related to opioids), and various other programs and benefits.
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Conclusion:

Unless the City intends to pursue its own litigation against the parties in the 2022
National Settlement Agreements, it is recommended that the City opt into the
settlement. While the exact amount the City will be allocated is unclear because it will
be determined based on participation rate, it is estimated that this amount will be less
than the relatively small amount the City received pursuant to the 2021 National
Settlement Agreements. Because of this and the restrictions on what the funds can be
used for and the onerous reporting requirements, it is also recommended that, when
possible, the City allocate these funds to the County of Los Angeles. The County of Los
Angeles will utilize the funds to continue its opioid-remediation efforts and programs.

OPTIONS
1. Optinto the settlement agreements.
2. Do not approve.

3. Provide staff alternative direction.

FISCAL IMPACT

There is no fiscal impact associated with the recommended action.

ATTACHMENTS

1. Exhibit A- 2022 National Settlement Agreements Package

Reviewed by: Approved by:
Gary Y. Sugano Ryan Smoot

Assistant City Manager City Manager
Preiared by:

JU4n Ibarra

Administrative Analyst
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Exhibit A

New National Opioids Settlements: Teva, Allergan, CVS, Walgreens, and Walmart
Opioids Implementation Administrator
opioidsparticipation@rubris.com

Lomita city, CA
Reference Number: CL-383161

TO LOCAL POLITICAL SUBDIVISIONS AND SPECIAL DISTRICTS:
THIS PACKAGE CONTAINS DOCUMENTATION TO PARTICIPATE IN THE NEW
NATIONAL OPIOID SETTLEMENTS. YOU MUST TAKE ACTION IN ORDER TO
PARTICIPATE.

Deadline: April 18, 2023

Five new proposed national opioid settlements (“New National Opioid Settlements”)
have been reached with Teva, Allergan, CVS, Walgreens, and Walmart
(“Settling Defendants”). This Participation Package is a follow-up communication to
the Notice of National Opioid Settlements recently received electronically by your
subdivision or special district (“subdivision”).

You are receiving this Participation Package because California is participating in
the following settlements:

Teva
Allergan
CVS
Walgreens
Walmart

This electronic envelope includes eleven attachments:

e Participation Forms for Teva, Allergan, CVS, Walgreens, and Walmart,
including a release of any claims.

e (California State-Subdivision Agreements for Teva, Allergan, CVS, Walgreens,
and Walmart.

e Side-letter agreement between California and CVS.

The Participation Form and California Intrastate Allocation Agreement for
each settlement must be executed, without alteration, and submitted on
or before April 18, 2023, in order for your subdivision to be considered for
initial participation calculations and payment eligibility.

The side-letter agreement between California and CVS modifies the CVS National
Settlement’s incentive structure for subdivision participation as it applies to
California.

Based upon subdivision participation forms received on or before April 18th, the

subdivision participation rate will be used to determine whether participation for
each deal is sufficient for the settlement to move forward and whether a state earns
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its maximum potential payment under the settlement. If the settlement moves
forward, your release will become effective. If a settlement does not move forward,
that release will not become effective.

Any subdivision that does not participate cannot directly share in the settlement
funds, even if the subdivision’s state is settling and other participating subdivisions
are sharing in settlement funds. Any subdivision that does not participate may also
reduce the amount of money for programs to remediate the opioid crisis in its state.
Please note, a subdivision will not necessarily directly receive settlement funds by
participating; decisions on how settlement funds will be allocated within a state are
subject to intrastate agreements or state statutes.

You are encouraged to discuss the terms and benefits of the New National Opioid
Settlements with your city attorney/county counsel, outside counsel representing
your city/county on opioid matters, the Attorney General’'s Office, and other
contacts within your state. Many states are implementing and allocating funds for
these new settlements the same as they did for the prior opioid settlements with
McKesson, Cardinal, Amerisource, and J&J/Janssen, but states may choose to treat
these settlements differently.

Information and documents regarding the New National Opioid Settlements and
how they are being implemented in your state and how funds will be allocated
within your state allocation can be found on the national settlement website at
https://nationalopioidsettlement.com/ and the California Attorney General’s website
at https://oag.ca.gov/opioids. These websites will be supplemented as additional
documents are created. Please also refer to the Side-Letter Agreement with CVS,
which modifies the CVS National Opioid Settlement.

How to return signed forms:

There are three methods for returning the executed Participation Forms and
California-State Subdivision Agreements (“Subdivision Agreements”) to the
Implementation Administrator:

(1) Electronic Signature via DocuSign: Executing the Participation Forms and the
Subdivision Agreements electronically through DocuSign will return the
signed forms to the Implementation Administrator and associate your forms
with your subdivision’s records. Electronic signature is the most efficient
method for returning Participation Forms and Subdivision Agreements,
allowing for more timely participation and the potential to meet higher
settlement payment thresholds, and is therefore strongly encouraged.

(2) Manual Signature returned via DocuSign: DocuSign allows forms to be
downloaded, signed manually, then uploaded to DocuSign and returned
automatically to the Implementation Administrator. Please be sure to
complete all fields and note that execution and return of both the Subdivision
Agreement and the Participation Form are required for participation in the
corresponding settlement. As with electronic signature, returning manually
signed Participation Forms and Subdivision Agreements via DocuSign will
associate your signed forms with your subdivision’s records.
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(3) Manual Signature returned via electronic mail: If your subdivision is unable to
return executed Participation Forms and Subdivision Agreements using
DocuSign, signed Participation Forms and Subdivision Agreements may be
returned via electronic mail to opioidsparticipation@rubris.com. Please
include the name, state, and reference ID of your subdivision in the body of
the email and use the subject line Settlement Participation Forms -
[Subdivision Name, Subdivision State] - [Reference ID]. Note that execution
and return of both the Subdivision Agreement and the Participation Form are
required for participation in the corresponding settlement.

Detailed instructions on how to sign and return the Participation Forms and the
Subdivision Agreements, including changing the authorized signer, can be found at
https://nationalopioidsettlement.com. You may also contact
opioidsparticipation@rubris.com.

The sign-on period for subdivisions ends on April 18, 2023.

If you have any questions about executing these forms, please contact your city
attorney/county counsel, outside counsel representing your city/county on opioids
matters, the Implementation Administrator at opioidsparticipation@rubris.com, or
the California Attorney General’s Office at opioidsettlement-
localgovernment@doj.ca.gov.

Thank you,
National Opioids Settlements Implementation Administrator
The Implementation Administrator is retained to provide the settlement notice

required by the respective settlement agreements referenced above and to manage
the collection of settlement participation forms for each settlement.

April 4, 2023, Reg CC Mtg., Page # 94


mailto:opioidsettlement-localgovernment@doj.ca.gov
mailto:opioidsettlement-localgovernment@doj.ca.gov
mailto:opioidsparticipation@rubris.com
mailto:opioidsparticipation@rubris.com
https://nationalopioidsettlement.com/
mailto:opioidsparticipation@rubris.com

DocuSign Envelope ID: 4AF94C58-5F24-4760-8B4D-B7E5D386BE35

Eric R. Delinsky

: PARTNER
Zuckerman Spaeder LLP
edelinsky@zuckerman.com

02-778-183
ZUCKERMAN 202 !
SPAEDER

January 27, 2023
VIA EMAIL

Renuka R. George, Esq.

Senior Assistant Attorney General

Healthcare Rights and Access, California Department of Justice
Office of Attorney General Rob Bonta

1300 I Street

Sacramento, CA 95814

Email: renuka.george@doj.ca.gov
Re:  CVS Opioids Settlement Agreement

Dear Ms. George:

This letter summarizes the agreement reached between CVS and the State of California regarding
the multistate CVS Settlement Agreement dated December 9, 2022 regarding opioid claims by
states and subdivisions (the “Multistate CVS Settlement Agreement”).

CVS Health Corporation and CVS Pharmacy, Inc., and all of their past and present direct and
indirect parents and subsidiaries (“CVS”), and the State of California, by and through its Attorney
General Rob Bonta, have agreéd to the following modifications to the Multistate CVS Settlement
Agreement in its application to California. For the avoidance of doubt, the limited modifications
set forth below apply only to California and to no other state or territory.

Incentives B and C with 99% C Participation
e At 99 percent participation for both Incentive B and C, Incentive B is to be treated as 100

percent for California, while Incentive C remains at 99. Under this scenario, California
would earn 92.6 percent of its maximum remediation share through base payments and
Incentive B and Incentive C earnings. This percentage is subject to increases if Incentive
D payments are earned.

o At 98 percent participation for Incentive B but 99 percent for Incentive C, Incentive B is
to be treated as 99 percent for California, while Incentive C remains the same. Under this
scenario, California would earn 91.2 percent of its maximum remediation share through
base payments and Incentive B and Incentive C earnings. This percentage is subject to
increases if Incentive D payments are earned.

e There are no other changes to Incentives B and/or C in the event of 99% participation for
Incentive C.

1800 M STREET NW, STE. 1000, WASHINGTON, DC 20036-5807 | T 202.778.1800 | F 202.822.8106
ZUCKERMAN SPAEDER LLP | WASHINGTON, DC | NEW YORK | TAMPA | BALTIMORE

85246641
April 4, 2023, Reg CC Mtg., Page # 95



DocuSign Envelope ID: 4AF94C58-5F24-4760-8B4D-B7E5D386BE35

OFFICE

OF ATTORNEY GENERAL ROB BONTA

JANUARY 27, 2023

PAGE 2

Incentives B and C with 98% C Participation

At 98 percent participation for both Incentives B and C, Incentive B is to be treated as 99
percent for California. Under this scenario, California would earn 88.4 percent of its
maximum remediation share through base payments and Incentive B and Incentive C
earnings. This percentage is subject to increases if Incentive D payments are earned.
There are no other changes to Incentives B and/or C in the event of 98% participation for
Incentive C.

There are no other changes to Incentives B and/or C.

Incentive D Modifications

100 percent Incentive C participation = 6 percent Incentive D

99 percent Incentive C participation = 6 percent Incentive D

98 percent Incentive C participation = 7 percent Incentive D

97 percent Incentive C participation = 7 percent Incentive D

96 percent Incentive C participation = 8 percent Incentive D

Below 96 percent Incentive C participation = 10 percent Incentive D

These limited California-specific modifications to the application of Incentives B and C were a
necessary condition for California’s decision to sign-on as a participating state to the Multistate
CVS Settlement Agreement. The modifications to Incentives D were a necessary condition for
CVS’s agreement to the Incentive B and C modifications.

For the avoidance of doubt, all other terms and provisions in the Multistate CVS Settlement
Agreement remain the same, including without limitation all participation tiers not specified
above, all definitions, all release provisions, the ten-year payment schedule and all other terms and
provisions of the payment schedule, and all other terms and provisions.

These terms shall be included in a stipulated judgment to be filed in a Superior Court in the State
of California.

Sincerely,

- e 2L L

Eric R. Delinsky
Counsel for CVS

8524664.1
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OFFICE OF ATTORNEY GENERAL ROB BONTA
JANUARY 27, 2023
PAGE 3

SO AGREED BY AND ON BEHALF OF THE STATE OF CALFORNIA:

Title: Seés
Date:  1/30/2023

8524664.1
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Proposed California State-Subdivision Agreement
Regarding Distribution and Use of
Settlement Funds — Allergan Settlement

1. Introduction

Pursuant to the Allergan Settlement Agreement, dated as of November 22, 2022, and any
revision thereto (the “Allergan Settlement Agreement”), including Section VIII and Exhibit O,
the State of California proposes this agreement (the “CA Allergan Allocation Agreement”) to
govern the allocation, distribution, and use of Settlement Fund payments made to California
pursuant to Sections VI, VII, and VIII of the Allergan Settlement Agreement. For the avoidance
of doubt, this agreement does not apply to payments made pursuant to Sections XII or XIII of
the Allergan Settlement Agreement.

Pursuant to Exhibit O, Paragraph 4, of the Allergan Settlement Agreement, acceptance of this
CA Allergan Allocation Agreement is a requirement to be an Initial Participating Subdivision.'

Further, pursuant to Sections X.B and X.C of the Teva Settlement Agreement and Sections [X.B
and IX.C of the Allergan Settlement Agreement, eligible Subdivisions must participate in both
the Teva Settlement Agreement and Allergan Settlement Agreement, or neither.?

2. Definitions

a) CA Participating Subdivision means a Participating Subdivision that is also (a) a
Plaintiff Subdivision and/or (b) a Subdivision with a population equal to or greater
than 10,000. For the avoidance of doubt, eligible CA Participating Subdivisions are
those California subdivisions listed in Exhibit C (excluding Litigating Special
Districts) and/or Exhibit I to the Allergan Settlement Agreement.

b) Teva Settlement Agreement means the Teva Settlement Agreement dated November
22,2022, and any revision thereto.

c) CVS Settlement Agreement means the CVS Settlement Agreement dated December 9,
2022, and any revision thereto as well as any modification thereto entered into by the
State of California and CVS.

d) Distributor Settlement Agreement means the Distributor Settlement Agreement dated
July 21, 2021, and any revision thereto.

e) Janssen Settlement Agreement means the Janssen Settlement Agreement dated July
21, 2021, and any revision thereto.

! A parallel but separate agreement (the “CA Teva Allocation Agreement”) will govern the
allocation, distribution, and use of settlement fund payments under the Teva Settlement
Agreement.
2 However, if Teva enters bankruptcy prior to the Effective Date, an eligible Subdivision can
choose to only join the Allergan Settlement Agreement.
Ol 1|
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f) Walgreens Settlement Agreement means the Walgreens Settlement Agreement dated
December 9, 2022, and any revision thereto.

g) Walmart Settlement Agreement means the Walmart Settlement Agreement dated
November 14, 2022, and any revision thereto.

h) CA Litigating Special District means a Litigating Special District located in
California. CA Litigating Special Districts include Downey Unified School District,
Elk Grove Unified School District, Kern High School District, Montezuma Fire
Protection District (located in Stockton, California), Santa Barbara San Luis Obispo
Regional Health Authority, Inland Empire Health Plan, Health Plan of San Joaquin,
San Leandro Unified School District, Pleasant Valley School District Board, and
LA Care Health Plan.

1) Plaintiff Subdivision means a Subdivision located in California, other than a CA
Litigating Special District, that filed a lawsuit, on behalf of the Subdivision and/or
through an official of the Subdivision on behalf of the People of the State of
California, against one or more Opioid Defendants prior to October 1, 2020.

j) Opioid Defendant means any defendant (including but not limited to Teva
Pharmaceutical Industries Ltd., Allergan Finance, LLC, Allergan Limited, CVS
Health Corporation, CVS Pharmacy, Inc., Walgreen Co., Walmart Inc., Johnson &
Johnson, Janssen Pharmaceuticals, Inc., Purdue Pharma L.P., Cardinal Health, Inc.,
AmerisourceBergen Corporation, and McKesson Corporation) named in a lawsuit
seeking damages, abatement, or other remedies related to or caused by the opioid
public health crisis in any lawsuit brought by any state or local government on or
before October 1, 2020.

3. General Terms

This agreement is subject to the requirements of the Allergan Settlement Agreement, as well as
applicable law, and the Allergan Settlement Agreement governs over any inconsistent provision
of this CA Allergan Allocation Agreement. Terms used in this CA Allergan Allocation
Agreement have the same meaning as in the Allergan Settlement Agreement unless otherwise
defined herein.

Pursuant to Section VIII(E)(1) of the Allergan Settlement Agreement, (a) all Settlement Fund
payments will be used for Opioid Remediation, except as allowed by Section VIII(C) of the
Allergan Settlement Agreement; and (b) at least seventy percent (70%) of Settlement Fund
payment amounts will be used solely for future Opioid Remediation.

4. State Allocation

El% [=]
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The Settlement Fund payments to California,’ pursuant to the Allergan Settlement Agreement,
shall be allocated as follows: 15% to the State Fund; 70% to the Abatement Accounts Fund; and
15% to the Subdivision Fund. For the avoidance of doubt, all funds allocated to California from
the Settlement Fund shall be combined pursuant to this CA Allergan Allocation Agreement, and
15% of that total shall be allocated to the State of California (the “State of California
Allocation™), 70% to the California Abatement Accounts Fund (“CA Abatement Accounts
Fund”), and 15% to the California Subdivision Fund (“CA Subdivision Fund”).

A. State of California Allocation

Fifteen percent of the total Settlement Fund payments will be allocated to the State and used by
the State for future Opioid Remediation.

B. CA Abatement Accounts Fund
i. Allocation of CA Abatement Accounts Funds

a) Seventy percent of the total Settlement Fund payments will be allocated to the CA
Abatement Accounts Fund. The funds in the CA Abatement Accounts Fund will be
allocated based on the allocation model developed in connection with the proposed
negotiating class in the National Prescription Opiate Litigation (MDL No. 2804), as
adjusted to reflect only those cities and counties that are eligible, based on population or
litigation status, to become a CA Participating Subdivision. The percentage from the CA
Abatement Accounts Fund allocated to each CA Participating Subdivision is set forth in
Appendix 1 in the column entitled abatement percentage (the “Local Allocation). For
the avoidance of doubt, CA Litigating Special Districts and California towns, cities, and
counties with a population less than 10,000 are not eligible to receive an allocation of CA
Abatement Accounts Funds.

b) A CA Participating Subdivision that is a county, or a city and county, will be allocated its
Local Allocation share as of the date on which it becomes a Participating Subdivision,
and will receive payments as provided in the Allergan Settlement Agreement.

¢) A CA Participating Subdivision that is a city will be allocated its Local Allocation share
as of the date on which it becomes a Participating Subdivision. The Local Allocation
share for a city that is a CA Participating Subdivision will be paid to the county in which
the city is located, rather than to the city, so long as: (a) the county is a CA Participating
Subdivision, and (b) the city has not advised the Settlement Fund Administrator that it
requests direct payment at least 60 days prior to a Payment Date. A Local Allocation
share allocated to a city but paid to a county is not required to be spent exclusively for
abatement activities in that city, but will become part of the county’s share of the CA
Abatement Accounts Funds, which will be used in accordance with Section 4.B.ii (Use
of

3 For purposes of clarity, use of the term “California” refers to the geographic territory of
California and the state and its local governments therein. The term “State” or “State of
California” refers to the State of California as a governmental unit.
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d)

b)

CA Abatement Accounts Funds) and reported on in accordance with Section 4.B.iii (CA
Abatement Accounts Fund Oversight).

A city within a county that is a CA Participating Subdivision may opt in or out of direct
payment at any time, and it may also elect direct payment of only a portion of its share,
with the remainder going to the county, by providing notice to the Settlement Fund
Administrator at least 60 days prior to a Payment Date. For purposes of this CA Allergan
Allocation Agreement, the Cities of Los Angeles, Oakland, San Diego, San Jose and
Eureka will be deemed to have elected direct payment if they become Participating
Subdivisions.

The State will receive the Local Allocation share of any payment to the Settlement Fund
that is attributable to a county or city that is eligible to become a CA Participating
Subdivision, but that has not, as of the date of that payment to the Settlement Fund,
become a Participating Subdivision.

Funds received by a CA Participating Subdivision, and not expended or encumbered
within five years of receipt and in accordance with the Allergan Settlement Agreement
and this CA Allergan Allocation Agreement shall be transferred to the State; provided
however, that CA Participating Subdivisions have seven years to expend or encumber CA
Abatement Accounts Funds designated to support capital outlay projects before they must
be transferred to the State. This provision shall not apply to the Cost Reimbursement
Funds, which shall be controlled by Appendix 2.

ii. Use of CA Abatement Accounts Funds

The CA Abatement Accounts Funds will be used for future Opioid Remediation in one or
more of the areas described in the List of Opioid Remediation Uses, which is Exhibit E to
the Allergan Settlement Agreement.

In addition to this requirement, no less than 50% of the funds received by a CA
Participating Subdivision from the Abatement Accounts Fund in each calendar year
will be used for one or more of the following High Impact Abatement Activities:

(1) the provision of matching funds or operating costs for substance use disorder facilities
within the Behavioral Health Continuum Infrastructure Program;

(2) creating new or expanded Substance Use Disorder (“SUD”) treatment infrastructure;

(3) addressing the needs of communities of color and vulnerable populations (including
sheltered and unsheltered homeless populations) that are disproportionately impacted
by SUD;

(4) diversion of people with SUD from the justice system into treatment, including by
providing training and resources to first and early responders (sworn and non-sworn)
and implementing best practices for outreach, diversion and deflection, employability,
restorative justice, and harm reduction; and/or

(5) interventions to prevent drug addiction in vulnerable youth.
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d)

b)

d)

The California Department of Health Care Services (“DHCS”’) may add to this list (but
not delete from it) by designating additional High Impact Abatement Activities. DHCS
will make reasonable efforts to consult with stakeholders, including the CA Participating
Subdivisions, before adding additional High Impact Abatement Activities to this list.

For the avoidance of doubt, and subject to the requirements of the Allergan Settlement
Agreement and applicable law, CA Participating Subdivisions may form agreements or
ventures, or otherwise work in collaboration with, federal, state, local, tribal or private
sector entities in pursuing Opioid Remediation activities funded from the CA Abatement
Accounts Fund. Further, provided that all CA Abatement Accounts Funds are used for
Opioid Remediation consistent with the Allergan Settlement Agreement and this CA
Allergan Allocation Agreement, a county and any cities or towns within the county may
agree to reallocate their respective shares of the CA Abatement Accounts Funds among
themselves, provided that any direct distribution may only be to a CA Participating
Subdivision and any CA Participating Subdivision must agree to their share being
reallocated.

ii. CA Abatement Accounts Fund Oversight

Pursuant to Section 5 below, CA Participating Subdivisions receiving settlement funds
must prepare and file reports annually regarding the use of those funds. DHCS may
regularly review the reports prepared by CA Participating Subdivisions about the use of
CA Abatement Accounts Funds for compliance with the Allergan Settlement
Agreement and this CA Allergan Allocation Agreement.

If DHCS determines that a CA Participating Subdivision’s use of CA Abatement
Accounts Funds is inconsistent with the Allergan Settlement Agreement or this CA
Allergan Allocation Agreement, whether through review of reports or information from
any other sources, DHCS shall send a request to meet and confer with the CA
Participating Subdivision. The parties shall meet and confer in an effort to resolve the
concern.

If the parties are unable to reach a resolution, DHCS may conduct an audit of the
Subdivision’s use of the CA Abatement Accounts Funds within one year of the request to
meet and confer, unless the parties mutually agree in writing to extend the meet and
confer time frame.

If the concern still cannot be resolved, the State may bring a motion or action in the court
where the State has filed its Consent Judgment to resolve the concern or otherwise




DocuSign Envelope ID: 4AF94C58-5F24-4760-8B4D-B7E5D386BE35

enforce the requirements of the Allergan Settlement Agreement or this CA Allergan
Allocation Agreement. However, in no case shall any audit be conducted, or motion be
brought, as to a specific expenditure of funds, more than five years after the date on
which the expenditure of the funds was reported to DHCS, in accordance with this
agreement.

e) Notwithstanding the foregoing, this Agreement does not limit the statutory or
constitutional authority of any state or local agency or official to conduct audits,
investigations, or other oversight activities, or to pursue administrative, civil, or criminal
enforcement actions.

C. CA Subdivision Fund

1. Fifteen percent of the total Settlement Fund payments will be allocated to the CA
Subdivision Fund. All funds in the CA Subdivision Fund will be allocated among the
Plaintiff Subdivisions that are Initial Participating Subdivisions. The funds will be used,
subject to any limits imposed by the Allergan Settlement Agreement and this CA
Allergan Allocation Agreement, to fund future Opioid Remediation and reimburse past
opioid-related expenses, which may include fees and expenses related to litigation, and
to pay the reasonable fees and expenses of the Special Master as set forth in Appendix 2.

The CA Subdivision Funds will be allocated as follows:

a) First, funds in the CA Subdivision Fund shall be used to pay the Special Master’s
reasonable fees and expenses in accordance with the procedures and limitations set
forth in Appendix 2 to this document;

b) Second, funds will be allocated to Plaintiff Subdivisions that are Initial Participating
Subdivisions that have been awarded Costs, as defined by and in accordance with the
procedures and limitations set forth in Appendix 2 to this document.

¢) Funds remaining in the CA Subdivision Fund, which shall consist of no less than 50%
of the total CA Subdivision Fund received in any year pursuant to Appendix 2,
Section 2.c.v, will be distributed to Plaintiff Subdivisions that are Initial Participating
Subdivisions, in relative proportion to the Local Allocation. These funds shall be used
to fund future opioid-related projects and to reimburse past opioid-related expenses,
which may include fees and expenses related to litigation against any Opioid
Defendant.

D. Provision for State Back-Stop Agreement

On August 6, 2021, Judge Dan Polster of the U.S. District Court, Northern District of Ohio,
Eastern Division, issued an order (ECF Docket Number 3814) (“MDL Fees Order”) in the
National Prescription Opiate Litigation (MDL No. 2804) “cap[ping] all applicable contingent fee
agreements at 15%.” Private counsel representing Plaintiff Subdivisions should seek its
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contingency fees and costs from the Attorney Fee Fund or Cost Funds under the Teva
Settlement Agreement and Allergan Settlement Agreement, and, if applicable, the CVS
Settlement Agreement, Distributor Settlement Agreement, Janssen Settlement Agreement,
Walgreens Settlement Agreement, and Walmart Settlement Agreement.

A Plaintiff Subdivision may separately agree to use its share of the CA Subdivision Fund to pay
for fees or costs incurred by its contingency-fee counsel (“State Back-Stop Agreement”),
pursuant to Exhibit R, section I[(X), of the Allergan Settlement Agreement and the MDL Fees
Order, so long as such contingency fees do not exceed a total contingency fee of 15% of the
total gross recovery of the Plaintiff Subdivision pursuant to the Allergan Settlement, inclusive of
contingency fees from the national Attorney Fee Fund and this State Back-Stop Agreement.
Before seeking fees or litigation costs and expenses from a State Back-Stop Agreement, private
counsel representing Plaintiff Subdivisions must first seek contingency fees and costs from the
Attorney Fee Fund or Cost Funds created under the Allergan Settlement Agreement. Further,
private counsel may only seek reimbursement for litigation fees and costs that have not
previously been reimbursed through prior settlements or judgments.

To effectuate a State Back-Stop Agreement pursuant to this section, an agreement in the form of
Appendix 3 may be entered into by a Plaintiff Subdivision, private counsel, and the California
Office of the Attorney General. The California Office of the Attorney General shall, upon the
request of a Plaintiff Subdivision, execute any agreement executed by a Plaintiff Subdivision and
its private counsel if it is in the form of Appendix 3. The California Office of the Attorney
General will also consider requests from Plaintiff Subdivisions to execute and enter into
agreements presented in other forms.

For the avoidance of doubt, this agreement does not require a Plaintiff Subdivision to request or
enter into a State Back-Stop Agreement, and no State Back-Stop Agreement shall impose any
duty or obligation on the State of California or any of its agencies or officers, including without
limitation the Attorney General.

5. State and Subdivision Reporting

a) DHCS will prepare an annual written report regarding the State’s use of funds from the
settlement until those funds are fully expended and for one year thereafter. These reports
will be made publicly available on the DHCS web site.

b) Each CA Participating Subdivision that receives payments of funds from the settlement
will prepare written reports at least annually regarding the use of those funds, until those
funds are fully expended and for one year thereafter. These reports will also include a
certification that all funds that the CA Participating Subdivision has received through the
settlement have been used in compliance with the Allergan Settlement Agreement and
this CA Allergan Allocation Agreement. The report will be in a form reasonably
determined by DHCS. Prior to specifying the form of the report DHCS will confer with
representatives of the Plaintiff Subdivisions.

i

by
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d)

b)

d)

The State and all CA Participating Subdivisions receiving CA Abatement Accounts
Funds will track all deposits and expenditures. Each such subdivision is responsible
solely for the CA Abatement Accounts Funds it receives. A county is not responsible for
oversight, reporting, or monitoring of CA Abatement Accounts Funds received by a city
within that county that receives direct payment. Unless otherwise exempt, Subdivisions’
expenditures and uses of CA Abatement Accounts Funds and other Settlement Funds will
be subject to the normal budgetary and expenditure process of the Subdivision.

Each Plaintiff Subdivision receiving CA Subdivision Funds will track all deposits and
expenditures, as required by the Allergan Settlement Agreement and this CA Allergan
Allocation Agreement. Among other things, Plaintiff Subdivisions using monies from
the CA Subdivision Fund for purposes that do not qualify as Opioid Remediation must
identify and include in their annual report, the amount and how such funds were used,
including if used to pay attorneys’ fees, investigation costs, or litigation costs. Pursuant
to Section VIII(C) of the Allergan Settlement Agreement, such information must also be
reported to the Settlement Fund Administrator and Allergan.

In each year in which DHCS prepares an annual report DHCS will also host a meeting
to discuss the annual report and the Opioid Remediation activities being carried out by
the State and Participating Subdivisions.

Miscellaneous

The State or any CA Participating Subdivision may bring a motion or action in the court
where the State has filed its Consent Judgment to enforce the requirements of this CA
Allergan Allocation Agreement. Before filing such a motion or action the State will meet
and confer with any CA Participating Subdivision that is the subject of the anticipated
motion or action, and vice versa.

Except as provided in the Allergan Settlement Agreement, this CA Allergan Allocation
Agreement is not enforceable by any party other than the State and the CA Participating
Subdivisions. It does not confer any rights or remedies upon, and shall not be
enforceable by, any third party.

Except as provided in the CA Allergan Allocation Agreement, if any provision of this
agreement or the application thereof to any person, entity, or circumstance shall, to any
extent, be invalid or unenforceable, the remainder of this agreement, or the application of
such provision to persons, entities, or circumstances other than those as to which it is
invalid or unenforceable, will not be affected thereby, and each other provision of this
agreement will be valid and enforceable to the fullest extent permitted by law.

Except as provided in the Allergan Settlement Agreement, this agreement shall be
governed by and interpreted in accordance with the laws of California.

OEH{ H00]
[
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The undersigned, Lomita city, ACKNOWLEDGES acceptance of this Proposed California State-
Subdivision Agreement Regarding Distribution and Use of Settlement Funds — Allergan Settlement
is a requirement to be an Initial Participating Subdivision in the Allergan Settlement and
ACCEPTS this Proposed California State-Subdivision Agreement Regarding Distribution and Use
of Settlement Funds — Allergan Settlement. EXECUTED on .

Signature:

Name:

Title:

Date:

%%
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DISCLAIMER: The allocation percentages herein are estimates only and should not be relied on for decisions regarding legal rights,
releases, waivers, or other decisions affecting current or potential legal claims. Percentages shown in the Plaintiff Subdivision
Percentage column may change pursuant to Section 4.C. of the California State-Subdivision Agreement Regarding Distribution and
Use of Settlement Funds—Allergan Settlement, whereas the percentages shown in the Abatement Percentage column should not
change. Participating Subdivisions, underlying calculations, and the calculated allocation percentages are subject to change.
Regarding the column herein entitled “Abatement Percentage,” pursuant to Section 4.B.e., the State of California will receive the
Local Allocation share of any payment to the Settlement Fund that is attributable to a county or city that is eligible to become a CA
Participating Subdivision, but that has not, as of the date of that payment to the Settlement Fund, become a Participating Subdivision.
Regarding the column herein entitled “Plaintiff Subdivision Percentage,” payments allocated to a Plaintiff Subdivision, which is not
an Initial Participating Subdivision, will be re-allocated among the Plaintiff Subdivisions that are Initial Participating Subdivisions.
Regarding the column herein entitled “Abatement Percentage,” the annotation of “100%" refers to one-hundred percent (100%) of the
California Abatement Account Funds received, pursuant to Section 4.B. Regarding the column herein entitled “Plaintiff Subdivision
Percentage,” the annotation of “100%” refers to one-hundred percent (100%) of the California Subdivision Funds received, pursuant
to Section 4.C. Regarding the column herein entitled “Weighted Allocation Percentage,” the annotation of “100%” refers to one-
hundred percent (100%) of the combined and weighted allocation of the Abatement Percentage and the Plaintiff Subdivision
Percentage.

E.%E
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APPENDIX 1
100.000%  100.000% 100.000%
Participating Abatement Plaintiff Weighted
Subdivision Participating Subdivision County e Subdivision Allcation
Classification Percentage Percentage
County Alameda County Alameda 2.332% 2.853% 2.4237952%
City Alameda Alameda 0.069% 0.0570162%
City Albany Alameda 0.013% 0.0107768%
City Berkeley Alameda 0.152% 0.1249656%
City Dublin Alameda 0.033% 0.040% 0.0338810%
City Emeryville Alameda 0.023% 0.0185765%
City Fremont Alameda 0.108% 0.0888576%
City Hayward Alameda 0.117% 0.0966218%
City Livermore Alameda 0.054% 0.0446740%
City Newark Alameda 0.026% 0.0217626%
City Oakland Alameda 0.486% 0.595% 0.5055601%
City Piedmont Alameda 0.014% 0.0114064%
City Pleasanton Alameda 0.067% 0.0554547%
City San Leandro Alameda 0.039% 0.0321267%
City Union City Alameda 0.043% 0.0352484%
County Amador County Amador 0.226% 0.277% 0.2349885%
County Butte County Butte 1.615% 1.975% 1.6783178%
City Chico Butte 0.216% 0.264% 0.2246499%
City Oroville Butte 0.079% 0.0646595%
County Calaveras County Calaveras 0.226% 0.277% 0.2351644%
County Colusa County Colusa 0.059% 0.0489221%
County Contra Costa County Contra Costa 2.102% 2.571% 2.1844585%
City Antioch Contra Costa 0.037% 0.0301879%
City Brentwood Contra Costa 0.026% 0.0215339%
City Clayton Contra Costa 0.002% 0.0018060%
City Concord Contra Costa 0.055% 0.0456676%
City Danville Contra Costa 0.010% 0.0082255%
City El Cerrito Contra Costa 0.023% 0.0189024%
City Hercules Contra Costa 0.010% 0.0078273%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Lafayette Contra Costa 0.006% 0.0046030%
City Martinez Contra Costa 0.012% 0.0098593%
City Moraga Contra Costa 0.004% 0.0031007%
City Oakley Contra Costa 0.010% 0.0079416%
City Orinda Contra Costa 0.005% 0.0038157%
City Pinole Contra Costa 0.013% 0.0110909%
City Pittsburg Contra Costa 0.053% 0.0436369%
City Pleasant Hill Contra Costa 0.013% 0.0106309%
City Richmond Contra Costa 0.146% 0.1201444%
City San Pablo Contra Costa 0.018% 0.0148843%
City San Ramon Contra Costa 0.021% 0.0176459%
City Walnut Creek Contra Costa 0.026% 0.0212132%
County Del Norte County Del Norte 0.114% 0.140% 0.1189608%
County El Dorado County El Dorado 0.768% 0.939% 0.7980034%
City Placerville El Dorado 0.015% 0.0127642%
City South Lake Tahoe El Dorado 0.081% 0.0665456%
County Fresno County Fresno 1.895% 2.318% 1.9693410%
City Clovis Fresno 0.065% 0.0536211%
City Coalinga Fresno 0.012% 0.0098554%
City Fresno Fresno 0.397% 0.3270605%
City Kerman Fresno 0.005% 0.0042534%
City Kingsburg Fresno 0.008% 0.0066167%
City Mendota Fresno 0.002% 0.0019387%
City Orange Cove Fresno 0.004% 0.0035607 %
City Parlier Fresno 0.008% 0.0069755%
City Reedley Fresno 0.012% 0.0098804%
City Sanger Fresno 0.018% 0.0146135%
City Selma Fresno 0.015% 0.0127537%
County Glenn County Glenn 0.107% 0.131% 0.1116978%
County Humboldt County Humboldt 1.030% 1.260% 1.0703185%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Arcata Humboldt 0.054% 0.0447660%
City Eureka Humboldt 0.117% 0.143% 0.1216284%
City Fortuna Humboldt 0.032% 0.0266837%
County Imperial County Imperial 0.258% 0.315% 0.2679006%
City Brawley Imperial 0.011% 0.0087986%
City Calexico Imperial 0.019% 0.0152799%
City El Centro Imperial 0.158% 0.1302522%
City Imperial Imperial 0.006% 0.0048791%
County Inyo County Inyo 0.073% 0.089% 0.0754413%
County Kern County Kern 2.517% 3.079% 2.6159145%
City Arvin Kern 0.006% 0.0046425%
City Bakersfield Kern 0.212% 0.1747198%
City California City Kern 0.009% 0.0070820%
City Delano Kem 0.030% 0.0249316%
City McFarland Kemn 0.003% 0.0025644%
City Ridgecrest Kem 0.015% 0.0120938%
City Shafter Kern 0.013% 0.0103417%
City Tehachapi Kemn 0.009% 0.0073580%
City Wasco Kern 0.008% 0.0069861%
County Kings County Kings 0.293% 0.2413469%
City Avenal Kings 0.007% 0.0056335%
City Corcoran Kings 0.013% 0.0107032%
City Hanford Kings 0.027% 0.0226038%
City Lemoore Kings 0.016% 0.0131900%
County Lake County Lake 0.795% 0.6545389%
City Clearlake Lake 0.041% 0.050% 0.0426253%
City Lakeport Lake 0.021% 0.026% 0.0222964%
County Lassen County Lassen 0.319% 0.391% 0.3320610%
City Susanville Lassen 0.027% 0.0219295%
County Los Angeles County Los Angeles 13.896% 16.999% | 14.4437559%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Agoura Hills Los Angeles 0.005% 0.0040024%
City Alhambra Los Angeles 0.042% 0.0343309%
City Arcadia Los Angeles 0.033% 0.0267718%
City Artesia Los Angeles 0.001% 0.0005100%
City Azusa Los Angeles 0.026% 0.0210857%
City Baldwin Park Los Angeles 0.027% 0.0218520%
City Bell Los Angeles 0.008% 0.0068783%
City Bellflower Los Angeles 0.002% 0.0014485%
City Bell Gardens Los Angeles 0.014% 0.0114301%
City Beverly Hills Los Angeles 0.065% 0.0534897%
City Burbank Los Angeles 0.100% 0.0823132%
City Calabasas Los Angeles 0.006% 0.0048948%
City Carson Los Angeles 0.019% 0.0159805%
City Cerritos Los Angeles 0.005% 0.0039682%
City Claremont Los Angeles 0.010% 0.0082584%
City Commerce Los Angeles 0.000% 0.0002971%
City Compton Los Angeles 0.044% 0.0361882%
City Covina Los Angeles 0.028% 0.0229127%
City Cudahy Los Angeles 0.001% 0.0006020%
City Culver City Los Angeles 0.055% 0.0449894%
City Diamond Bar Los Angeles 0.001% 0.0006993%
City Downey Los Angeles 0.052% 0.0429994%
City Duarte Los Angeles 0.003% 0.0027261%
City El Monte Los Angeles 0.031% 0.038% 0.0318985%
City El Segundo Los Angeles 0.033% 0.0268020%
City Gardena Los Angeles 0.034% 0.0278088%
City Glendale Los Angeles 0.166% 0.1366586%
City Glendora Los Angeles 0.016% 0.0134411%
City Hawaiian Gardens Los Angeles 0.005% 0.0040549%
City Hawthorne Los Angeles 0.050% 0.0407833%

[0 5[]
£

April 4, 2023, Reg C I4if.] Bage # 111 =% Rt



DocuSign Envelope ID: 4AF94C58-5F24-4760-8B4D-B7E5D386BE35

APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Hermosa Beach Los Angeles 0.018% 0.0145307%
City Huntington Park Los Angeles 0.023% 0.0190667 %
City Inglewood Los Angeles 0.059% 0.0489195%
City La Canada Flintridge Los Angeles 0.003% 0.0025565%
City Lakewood Los Angeles 0.005% 0.0039971%
City La Mirada Los Angeles 0.010% 0.0081572%
City Lancaster Los Angeles 0.045% 0.0369689%
City La Puente Los Angeles 0.002% 0.0012999%
City La Verne Los Angeles 0.024% 0.0194190%
City Lawndale Los Angeles 0.002% 0.0017731%
City Lomita Los Angeles 0.004% 0.0031940%
City Long Beach Los Angeles 0.439% 0.3614151%
City Los Angeles Los Angeles 2.715% 3.321% 2.8218811%
City Lynwood Los Angeles 0.016% 0.0134345%
City Malibu Los Angeles 0.002% 0.0019269%
City Manhattan Beach Los Angeles 0.032% 0.0260686%
City Maywood Los Angeles 0.004% 0.0035528%
City Monrovia Los Angeles 0.031% 0.0254455%
City Montebello Los Angeles 0.030% 0.0250670%
City Monterey Park Los Angeles 0.031% 0.0256677%
City Norwalk Los Angeles 0.031% 0.0258228%
City Palmdale Los Angeles 0.046% 0.0375827%
City Palos Verdes Estates Los Angeles 0.006% 0.0053102%
City Paramount Los Angeles 0.011% 0.0091483%
City Pasadena Los Angeles 0.146% 0.1200524%
City Pico Rivera Los Angeles 0.022% 0.0183333%
City Pomona Los Angeles 0.111% 0.0911933%
City Rancho Palos Verdes Los Angeles 0.002% 0.0012645%
City Redondo Beach Los Angeles 0.062% 0.0506992%
City Rosemead Los Angeles 0.003% 0.0028260%

Eg’ [=]
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City San Dimas Los Angeles 0.003% 0.0022016%
City San Fernando Los Angeles 0.013% 0.0104837%
City San Gabriel Los Angeles 0.018% 0.0147726%
City San Marino Los Angeles 0.009% 0.0073791%
City Santa Clarita Los Angeles 0.022% 0.0178167%
City Santa Fe Springs Los Angeles 0.031% 0.0257531%
City Santa Monica Los Angeles 0.158% 0.1298513%
City Sierra Madre Los Angeles 0.006% 0.0048646%
City Signal Hill Los Angeles 0.010% 0.0084884%
City South El Monte Los Angeles 0.005% 0.0039603%
City South Gate Los Angeles 0.020% 0.0166272%
City South Pasadena Los Angeles 0.012% 0.0095334%
City Temple City Los Angeles 0.005% 0.0039498%
City Torrance Los Angeles 0.112% 0.0919820%
City Walnut Los Angeles 0.006% 0.0047305%
City West Covina Los Angeles 0.049% 0.0404521%
City West Hollywood Los Angeles 0.013% 0.0108517%
City Whittier Los Angeles 0.032% 0.0260581%
County Madera County Madera 0.349% 0.427% 0.3630669%
City Chowchilla Madera 0.012% 0.0097332%
City Madera Madera 0.039% 0.0318441%
County Marin County Marin 0.564% 0.690% 0.5861325%
City Larkspur Marin 0.015% 0.0124697%
City Mill Valley Marin 0.020% 0.0168401%
City Novato Marin 0.028% 0.0229824%
City San Anselmo Marin 0.009% 0.0078062%
City San Rafael Marin 0.089% 0.0729823%
County Mariposa County Mariposa 0.084% 0.103% 0.0876131%
County Mendocino County Mendocino 0.439% 0.536% 0.4558394%
City Ukiah Mendocino 0.039% 0.0317153%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
County Merced County Merced 0.551% 0.674% 0.5724262%
City Atwater Merced 0.024% 0.0195846%
City Livingston Merced 0.006% 0.0045873%
City Los Banos Merced 0.020% 0.0165142%
City Merced Merced 0.061% 0.0500762%
County Modoc County Modoc 0.065% 0.080% 0.0678250%
County Mono County Mono 0.023% 0.029% 0.0242606%
County Monterey County Monterey 0.908% 1.111% 0.9437083%
City Greenfield Monterey 0.006% 0.0050552%
City King City Monterey 0.005% 0.0037355%
City Marina Monterey 0.017% 0.0144098%
City Monterey Monterey 0.041% 0.0336540%
City Pacific Grove Monterey 0.009% 0.0074842%
City Salinas Monterey 0.094% 0.0776576%
City Seaside Monterey 0.023% 0.0191772%
City Soledad Monterey 0.007% 0.0060870%
County Napa County Napa 0.288% 0.352% 0.2994325%
City American Canyon Napa 0.017% 0.0136869%
City Napa Napa 0.078% 0.0642783%
County Nevada County Nevada 0.441% 0.539% 0.4579827%
City Grass Valley Nevada 0.024% 0.0197805%
City Truckee Nevada 0.003% 0.0023843%
County Orange County Orange 4.364% 5.339% 4.5363576%
City Aliso Viejo Orange 0.014% 0.0113841%
City Anaheim Orange 0.554% 0.678% 0.5759282%
City Brea Orange 0.086% 0.0708897%
City Buena Park Orange 0.087% 0.0714352%
City Costa Mesa Orange 0.124% 0.152% 0.1288366%
City Cypress Orange 0.033% 0.0271937%
City Dana Point Orange 0.001% 0.0005560%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Fountain Valley Orange 0.055% 0.0455980%
City Fullerton Orange 0.137% 0.168% 0.1425744%
City Garden Grove Orange 0.213% 0.1752482%
City Huntington Beach Orange 0.247% 0.302% 0.2568420%
City Irvine Orange 0.139% 0.170% 0.1442350%
City Laguna Beach Orange 0.047% 0.058% 0.0493043%
City Laguna Hills Orange 0.014% 0.0115457%
City Laguna Niguel Orange 0.001% 0.0007071%
City Laguna Woods Orange 0.001% 0.0006546%
City La Habra Orange 0.060% 0.073% 0.0621049%
City Lake Forest Orange 0.012% 0.0101249%
City La Palma Orange 0.012% 0.0095439%
City Los Alamitos Orange 0.008% 0.0069190%
City Mission Viejo Orange 0.014% 0.0117560%
City Newport Beach Orange 0.179% 0.1470134%
City Orange Orange 0.150% 0.1231320%
City Placentia Orange 0.029% 0.035% 0.0298912%
City Rancho Santa Margarita Orange 0.001% 0.0006296%
City San Clemente Orange 0.008% 0.010% 0.0086083%
City San Juan Capistrano Orange 0.008% 0.0065510%
City Santa Ana Orange 0.502% 0.614% 0.5213866%
City Seal Beach Orange 0.020% 0.0165891%
City Stanton Orange 0.035% 0.0291955%
City Tustin Orange 0.073% 0.0600341%
City Westminster Orange 0.104% 0.127% 0.1082721%
City Yorba Linda Orange 0.044% 0.0362223%
County Placer County Placer 1.045% 1.278% 1.0861002%
City Auburn Placer 0.017% 0.0141114%
City Lincoln Placer 0.031% 0.0255599%
City Rocklin Placer 0.076% 0.0625485%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Roseville Placer 0.196% 0.1616559%
County Plumas County Plumas 0.205% 0.251% 0.2128729%
County Riverside County Riverside 4.534% 5.547% 4.7128296%
City Banning Riverside 0.017% 0.0143848%
City Beaumont Riverside 0.021% 0.0171135%
City Blythe Riverside 0.012% 0.0096714%
City Canyon Lake Riverside 0.000% 0.0001761%
City Cathedral City Riverside 0.067% 0.0553614%
City Coachella Riverside 0.021% 0.0173054%
City Corona Riverside 0.147% 0.1207083%
City Desert Hot Springs Riverside 0.024% 0.0200433%
City Eastvale Riverside 0.000% 0.0002747%
City Hemet Riverside 0.051% 0.0421792%
City Indio Riverside 0.056% 0.0457794%
City Jurupa Valley Riverside 0.001% 0.0008991%
City Lake Elsinore Riverside 0.021% 0.0172949%
City La Quinta Riverside 0.063% 0.0516732%
City Menifee Riverside 0.032% 0.0260909%
City Moreno Valley Riverside 0.137% 0.1130348%
City Murrieta Riverside 0.048% 0.059% 0.0497423%
City Norco Riverside 0.016% 0.0134542%
City Palm Desert Riverside 0.083% 0.0682465%
City Palm Springs Riverside 0.076% 0.0629862 %
City Perris Riverside 0.009% 0.0076774%
City Rancho Mirage Riverside 0.052% 0.0431098%
City Riverside Riverside 0.268% 0.2206279%
City San Jacinto Riverside 0.010% 0.0085936%
City Temecula Riverside 0.022% 0.0180086%
City Wildomar Riverside 0.008% 0.0062500%
County Sacramento County Sacramento 3.797% 4.645% 3.9465887%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Citrus Heights Sacramento 0.057% 0.0465312%
City Elk Grove Sacramento 0.130% 0.1066994%
City Folsom Sacramento 0.108% 0.0890850%
City Galt Sacramento 0.017% 0.0143704%
City Rancho Cordova Sacramento 0.008% 0.0067679%
City Sacramento Sacramento 0.721% 0.882% 0.7496530%
County San Benito County San Benito 0.106% 0.130% 0.1101417%
City Hollister San Benito 0.027% 0.0225355%
County San Bernardino County San Bernardino 3.259% 3.987% 3.3878124%
City Adelanto San Bernardino 0.008% 0.0066640%
City Apple Valley San Bernardino 0.025% 0.0207360%
City Barstow San Bernardino 0.015% 0.0122056%
City Chino San Bernardino 0.064% 0.0525893%
City Chino Hills San Bernardino 0.001% 0.0006388%
City Colton San Bernardino 0.031% 0.0253443%
City Fontana San Bernardino 0.112% 0.0920543%
City Grand Terrace San Bernardino 0.006% 0.0051051%
City Hesperia San Bernardino 0.035% 0.0291522%
City Highland San Bernardino 0.004% 0.0029061%
City Loma Linda San Bernardino 0.009% 0.0071188%
City Montclair San Bernardino 0.039% 0.0322108%
City Ontario San Bernardino 0.179% 0.1472934%
City Rancho Cucamonga San Bernardino 0.084% 0.0689431%
City Redlands San Bernardino 0.057% 0.0469150%
City Rialto San Bernardino 0.073% 0.0603206%
City San Bernardino San Bernardino 0.178% 0.1461880%
City Twentynine Palms San Bernardino 0.002% 0.0012605%
City Upland San Bernardino 0.052% 0.0424460%
City Victorville San Bernardino 0.033% 0.0269400%
City Yucaipa San Bernardino 0.016% 0.0128772%
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APPENDIX 1

Participatin Plaintiff Weighted

SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition

Classification Percentage Percentage
City Yucca Valley San Bernardino 0.003% 0.0021228%
County San Diego County San Diego 5.706% 6.980% 5.9309748%
City Carlsbad San Diego 0.128% 0.1050485%
City Chula Vista San Diego 0.189% 0.231% 0.1961456%
City Coronado San Diego 0.044% 0.0359095%
City El Cajon San Diego 0.113% 0.0933582%
City Encinitas San Diego 0.061% 0.074% 0.0630289%
City Escondido San Diego 0.145% 0.1192204%
City Imperial Beach San Diego 0.014% 0.0118283%
City La Mesa San Diego 0.055% 0.068% 0.0575593%
City Lemon Grove San Diego 0.022% 0.0183911%
City National City San Diego 0.080% 0.0656808%
City Oceanside San Diego 0.213% 0.1753428%
City Poway San Diego 0.062% 0.0511040%
City San Diego San Diego 1.975% 2.416% 2.0531169%
City San Marcos San Diego 0.089% 0.0733897%
City Santee San Diego 0.033% 0.0268401%
City Solana Beach San Diego 0.017% 0.0138564%
City Vista San Diego 0.052% 0.0425144%
Consolidated San Francisco San Francisco 3.026% 3.702% 3.1457169%
County San Joaquin County San Joaquin 1.680% 2.055% 1.7460399%
City Lathrop San Joaquin 0.009% 0.0075394%
City Lodi San Joaquin 0.053% 0.0439484%
City Manteca San Joaquin 0.054% 0.0443454%
City Ripon San Joaquin 0.013% 0.0104219%
City Stockton San Joaquin 0.313% 0.383% 0.3256176%
City Tracy San Joaquin 0.084% 0.0692047%
County San Luis Obispo County San Luis Obispo 0.816% 0.999% 0.8484126%
City Arroyo Grande San Luis Obispo 0.024% 0.0199053%
City Atascadero San Luis Obispo 0.029% 0.0240680%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City El Paso de Robles (Paso Robles) | San Luis Obispo 0.043% 0.0353456%
City Grover Beach San Luis Obispo 0.017% 0.0137881%
City Morro Bay San Luis Obispo 0.020% 0.0160922%
City San Luis Obispo San Luis Obispo 0.077% 0.0637841%
County San Mateo County San Mateo 1.074% 1.313% 1.1159599%
City Belmont San Mateo 0.021% 0.0169860%
City Burlingame San Mateo 0.019% 0.0152537%
City Daly City San Mateo 0.044% 0.0363880%
City East Palo Alto San Mateo 0.013% 0.0103982%
City Foster City San Mateo 0.020% 0.0166101%
City Half Moon Bay San Mateo 0.004% 0.0031638%
City Hillsborough San Mateo 0.013% 0.0110029%
City Menlo Park San Mateo 0.015% 0.0126209%
City Millbrae San Mateo 0.013% 0.0105836%
City Pacifica San Mateo 0.016% 0.0130625%
City Redwood City San Mateo 0.056% 0.0463511%
City San Bruno San Mateo 0.021% 0.0172161%
City San Carlos San Mateo 0.013% 0.0108885%
City San Mateo San Mateo 0.052% 0.0425841%
City South San Francisco San Mateo 0.043% 0.0353943%
County Santa Barbara County Santa Barbara 1.132% 1.385% 1.1768968 %
City Carpinteria Santa Barbara 0.001% 0.0008938%
City Goleta Santa Barbara 0.004% 0.0028969%
City Lompoc Santa Barbara 0.047% 0.0389379%
City Santa Barbara Santa Barbara 0.122% 0.1004559%
City Santa Maria Santa Barbara 0.058% 0.0479179%
County Santa Clara County Santa Clara 2.404% 2.941% 2.4987553%
City Campbell Santa Clara 0.014% 0.0112566%
City Cupertino Santa Clara 0.008% 0.0066824%
City Gilroy Santa Clara 0.025% 0.0202891%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Los Altos Santa Clara 0.013% 0.0103338%
City Los Gatos Santa Clara 0.013% 0.0103220%
City Milpitas Santa Clara 0.036% 0.0298120%
City Morgan Hill Santa Clara 0.015% 0.0124619%
City Mountain View Santa Clara 0.041% 0.0334608%
City Palo Alto Santa Clara 0.039% 0.0323080%
City San Jose Santa Clara 0.294% 0.360% 0.3054960%
City Santa Clara Santa Clara 0.067% 0.0549723%
City Saratoga Santa Clara 0.004% 0.0034161%
City Sunnyvale Santa Clara 0.053% 0.0434069%
County Santa Cruz County Santa Cruz 0.783% 0.957% 0.8135396%
City Capitola Santa Cruz 0.020% 0.0168191%
City Santa Cruz Santa Cruz 0.143% 0.1180348%
City Scotts Valley Santa Cruz 0.015% 0.0126525%
City Watsonville Santa Cruz 0.063% 0.0520136%
County Shasta County Shasta 1.095% 1.339% 1.1380191%
City Anderson Shasta 0.024% 0.0198896%
City Redding Shasta 0.284% 0.2334841%
City Shasta Lake Shasta 0.004% 0.0031993%
County Siskiyou County Siskiyou 0.228% 0.279% 0.2373393%
County Solano County Solano 0.760% 0.6260795%
City Benicia Solano 0.031% 0.0253903%
City Dixon Solano 0.016% 0.0130849%
City Fairfield Solano 0.109% 0.0897317%
City Suisun City Solano 0.021% 0.0176183%
City Vacaville Solano 0.119% 0.0976497%
City Vallejo Solano 0.167% 0.1373644%
County Sonoma County Sonoma 1.218% 1.490% 1.2661290%
City Healdsburg Sonoma 0.032% 0.0266929%
City Petaluma Sonoma 0.081% 0.0667507 %
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Rohnert Park Sonoma 0.041% 0.0340759%
City Santa Rosa Sonoma 0.184% 0.1519070%
City Sonoma Sonoma 0.022% 0.0183438%
City Windsor Sonoma 0.016% 0.0129298%
County Stanislaus County Stanislaus 1.722% 1.4182273%
City Ceres Stanislaus 0.041% 0.0340260%
City Modesto Stanislaus 0.217% 0.1788759%
City Newman Stanislaus 0.006% 0.0046964%
City Oakdale Stanislaus 0.018% 0.0145531%
City Patterson Stanislaus 0.015% 0.0126590%
City Riverbank Stanislaus 0.010% 0.0085699%
City Turlock Stanislaus 0.065% 0.0531966%
County Sutter County Sutter 0.306% 0.374% 0.3179548%
City Yuba City Sutter 0.074% 0.0606242%
County Tehama County Tehama 0.213% 0.261% 0.2216654%
City Red Bluff Tehama 0.014% 0.0117771%
County Trinity County Trinity 0.082% 0.101% 0.0855476%
County Tulare County Tulare 0.809% 0.990% 0.8410949%
City Dinuba Tulare 0.014% 0.0116929%
City Exeter Tulare 0.004% 0.0032479%
City Farmersville Tulare 0.003% 0.0027879%
City Lindsay Tulare 0.007% 0.0057111%
City Porterville Tulare 0.021% 0.0171845%
City Tulare Tulare 0.037% 0.0302273%
City Visalia Tulare 0.066% 0.0545872%
County Tuolumne County Tuolumne 0.486% 0.594% 0.5047621%
County Ventura County Ventura 2.192% 2.681% 2.2781201%
City Camarillo Ventura 0.002% 0.0012815%
City Fillmore Ventura 0.002% 0.0020294%
City Moorpark Ventura 0.008% 0.0067337%
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APPENDIX 1

Participating Abatement Plaintiff Weighted

Subdivision Participating Subdivision County e Subdivision Allcation

Classification Percentage Percentage
City Oxnard Ventura 0.156% 0.190% 0.1617338%
City Port Hueneme Ventura 0.021% 0.0174145%
City San Buenaventura (Ventura) Ventura 0.085% 0.0702181%
City Santa Paula Ventura 0.014% 0.0119072%
City Simi Valley Ventura 0.065% 0.0533043%
City Thousand Oaks Ventura 0.022% 0.0179902%
County Yolo County Yolo 0.357% 0.437% 0.3713319%
City Davis Yolo 0.055% 0.0451747%
City West Sacramento Yolo 0.066% 0.0544321%
City Woodland Yolo 0.058% 0.0477904%
County Yuba County Yuba 0.214% 0.262% 0.2225679%
City Marysville Yuba 0.014% 0.0112079%
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APPENDIX 2
Cost Reimbursement Procedure
1. Additional defined terms:

a) Costs means the reasonable amounts paid for the attorney and other City Attorney and
County Counsel staff time for individuals employed by a Plaintiff Subdivision at the
contractual rate, inclusive of benefits and overhead, together with amounts paid for court
reporters, experts, copying, electronic research, travel, vendors, and the like, which were
not previously reimbursed and which were paid or incurred (i) prior to December 31,
2022 in litigation against any Opioid Defendant and/or (ii) in negotiating and drafting
any CA Allocation Agreement(s) concerning a settlement with any Opioid Defendant(s).
Costs does not include attorneys’ fees, costs, or expenses incurred by private contingency
fee counsel. No part of the CA Abatement Accounts Fund will be used to reimburse
Costs.

b) First Claims Date means October 1, 2023 or when all applications for reimbursement of
Costs, in whole or in part, from funds available under Section XIV and Exhibit R of the
Teva Settlement Agreement, Section XIII and Exhibit R of the Allergan Settlement
Agreement, Section X and Exhibit R of the Distributor Settlement Agreement, Section XI
and Exhibit R of the Janssen Settlement Agreement, Section X and Exhibit R of the CVS
Settlement Agreement, Section IX and Exhibit R of the Walgreens Settlement
Agreement, or Section IX and Exhibit R of the Walmart Settlement Agreement, have
been finally determined under the provisions of those agreements, whichever comes first.

c) Special Master means a retired judicial officer or former public lawyer, not presently
employed or retained by a Plaintiff Subdivision, who will aggregate, review, and
determine the reasonable Costs to be awarded to each Plaintiff Subdivision that submits a
claim for reimbursement of Costs. The Special Master will be selected by a majority vote
of the votes cast by Plaintiff Subdivisions, with each such subdivision having one vote.

d) Plaintiff Subdivision Committee means the committee of Plaintiff Subdivisions that will
review and approve the invoices submitted by the Special Master reflecting his or her
reasonable time and expenses.

2. Cost Reimbursement to Plaintiff Subdivision

a) Purpose. Substantial resources have been expended to hold Opioid Defendants
accountable for creating and profiting from the opioid crisis, and this effort has been a
significant catalyst in creating National Opioid Settlements with various manufacturers,

distributors, and chain pharmacies.

b) Claims Procedure.

E%E
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ii.

1ii.

1v.

If a Plaintiff Subdivision is eligible to seek reimbursement of Costs, in whole or in
part, from funds available under Section XIV and Exhibit R of the Teva Settlement
Agreement, Section XIII and Exhibit R of the Allergan Settlement Agreement,
Section X and Exhibit R of the CVS Settlement Agreement, Section IX and Exhibit
R of the Walgreens Settlement Agreement, Section IX and Exhibit R of the Walmart
Settlement Agreement, Section X or Exhibit R of the Distributor Settlement
Agreement, or Section XI or Exhibit R of the Janssen Settlement Agreement, it must
first make a timely application for reimbursement from such funds. To allow
sufficient time for determination of those applications, no claim for Costs to the CA
Subdivision Fund under this Agreement may be made before the First Claims Date.

A Plaintiff Subdivision that wishes to be reimbursed from the CA Subdivision Fund
must submit a claim to the Special Master no later than forty-five (45) days after the
First Claims Date. The Special Master will then compile and redistribute the
aggregated claim totals for each Plaintiff Subdivision via email to representatives of
all the Plaintiff Subdivisions. A claim for attorney and staff time must list, for each
attorney or staff member included in the claim, the following information: name,
title, total hours claimed, hourly rate (including, if sought, benefits and share of
overhead), and narrative summarizing the general nature of the work performed by
the attorney or staff member. For reimbursement of “hard” costs, the subdivision
may aggregate across a category (e.g., total for travel costs). It is the intention of the
Plaintiff Subdivisions that submission of documents related to reimbursement of
Costs does not waive any attorney-client privilege or exemptions to the California
Public Records Act.

The Special Master may request, at his or her sole option, additional documents or
details to assist in the final award of Costs.

The Special Master will review claims for reasonableness and will notify each
Plaintiff Subdivision of the final determination of its claim, and will provide a list of
all final awards to all Plaintiff Subdivisions by email or, upon request, via First
Class U.S. Mail. Any Plaintiff Subdivision may ask the Special Master to reconsider
any final award within twenty-one (21) days. The Special Master will make a final
determination on any such reconsideration request within thirty (30) days of receipt.

Any decision of the Special Master is final and binding, and will be considered
under the California Arbitration Act, Code of Civil Procedure section 1280 et seq.
as a final arbitration award. Nothing in this agreement is intended to expand the
scope of judicial review of the final award for errors of fact or law, and the Parties
agree that they may only seek to vacate the award if clear and convincing evidence
demonstrates one of the factors set forth in Code of Civil Procedure, section 1286.2,
subdivision (a). Plaintiff Subdivisions will have fourteen (14) days after all final
awards are made, together with any final determination of a request for
reconsideration, to seek review in the Superior Court of California, pursuant to Code
of Civil Procedure, section 1285, where the State has filed its Consent Judgment.
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V1.

Vil.

The Special Master will prepare a report of Costs that includes his or her fees and
expenses at least ninety (90) days before the Payment Date for each Annual
Payment. The Special Master’s preparation of a report of Costs does not discharge a
Plaintiff Subdivision’s reporting requirement under Section VIII.C of the Allergan
Settlement Agreement.

A member of the Plaintiff Subdivision Committee, which is a CA Participating
Subdivision, will submit to the Settlement Fund Administrator and Allergan a report
of the fees and expenses incurred by the Special Master pursuant to Section VIII.C
of the Allergan Settlement Agreement.

c¢) Claims Priority and Limitation.

.

1i.

1il.

1v.

V1.

The Special Master will submit invoices for compensation of reasonable fees and
expenses to the Plaintiff Subdivision Committee no later than ninety (90) days prior
to the Payment Date for each Annual Payment. The Plaintiff Subdivision Committee
will promptly review and, if reasonable, approve the Special Master’s invoice for
compensation. The Plaintiff Subdivision Committee will submit approved invoices
to the Settlement Fund Administrator for payment. The Special Master’s approved
invoices have priority and will be paid first from the CA Subdivision Fund before
any award of Costs, subject to the limitation in Section 2.c.v below.

Final Awards of Costs that do not exceed seventy-five thousand dollars
($75,000.00) will be paid next in priority after the Special Master’s approved
invoices.

Final Awards of Costs in excess of seventy-five thousand dollars ($75,000.00) will
be paid proportionally from the funds remaining in that year’s Annual Payment.

Any claim for Costs that is not paid in full will be allocated against the next year’s
distribution from the CA Subdivision Fund, until all approved claims for Costs are
paid in full.

In no event will more than 50% of the total CA Subdivision Fund received in any
year be used to pay Costs or the Special Master’s approved invoices.

In no event shall more than $28 million of the total CA Subdivision Funds paid
pursuant to the Teva Settlement Agreement, Allergan Settlement Agreement,
Distributor Settlement Agreement, CVS Settlement Agreement, Janssen Settlement
Agreement, Walgreens Settlement Agreement, and the Walmart Settlement
Agreement be used to pay Costs.

d) Collateral Source Payments and Third-Party Settlement.

L.

In the event a Plaintiff Subdivision is awarded compensation, in whole or in part,

by any source of funds created as a result of litigation against an Opioid Defendant
for its reasonable Costs, it will reduce its claim for Costs from the CA Subdivision
Fund by that amount. If a Plaintiff Subdivision has already received a final award -
of Costs from the CA Subdivision Fund, it will repay the fund up to the prior awarc =%
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il.

of Costs via a payment to the Settlement Fund Administrator or notify the
Settlement Fund Administrator that its allocation from the next and subsequent
Annual Payments should be reduced accordingly. If the Plaintiff Subdivision is
repaying any prior award of Costs, that repayment will occur as soon as is feasible
after the Plaintiff Subdivision’s receipt of Cost funds from the collateral source, but
no more than 90 days after its receipt from the collateral source. The Settlement
Fund Administrator will add any repaid Costs to the CA Subdivision Fund. Any
Plaintiff Subdivision that has submitted for reimbursement to any national fund and
has not received a final determination by the First Claims Date may request that the
settlement administrator withhold some or all of its payment from the CA
Subdivision Fund in order to avoid repayment.

In the event a Plaintiff Subdivision reaches a monetary settlement or compromise
against any Opioid Defendant outside of the National Opioid Settlement, the
monetary portion of such settlement, net of fees paid to outside contingency fee
counsel and of funds earmarked strictly for abatement, will be credited against its
Costs and the subdivision will be ineligible to recover those credited Costs from the
CA Subdivision Fund. Plaintiff Subdivisions negotiating monetary settlements or
compromises against any Opioid Defendant outside of the National Opioid
Settlement will negotiate for funds to repay any Costs it previously received from
the CA Subdivision Fund or for Costs it otherwise might be eligible to claim from
the CA Subdivision Fund. If such a settlement is paid after all final approved claims
for Costs by all Plaintiff Subdivisions are satisfied in full, the settling subdivision
will reimburse the CA Subdivision Fund in that amount by making payment to the
Settlement Fund Administrator to add to the CA Subdivision Fund in a manner
consistent with the repayments described in section 2.d.i above.

=
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APPENDIX 3
CALIFORNIA-SUBDIVISION BACKSTOP AGREEMENT

On August 6, 2021, Judge Polster of the US District Court for the Northern District of Ohio
issued an Order (the Order), docket number 3814, in In Re National Prescription Opiate
Litigation, MDL 2804, addressing contingent attorney fee contracts between political
subdivisions eligible to participate in the Allergan Settlement and their counsel.

In light of the Order, and at the request of [SUBDIVISION], the [SUBDIVISION], its counsel
[COUNSEL], and the California Attorney General, on behalf of the State of California, are
entering into this California-Subdivision Backstop Agreement (Backstop Agreement).

[SUBDIVISION] and [COUNSEL] intend this Backstop Agreement to constitute a State Back-
Stop Agreement as that term is used in the Order and in Exhibit R (Agreement on Attorneys’
Fees, Costs, and Expenses) of the Allergan Settlement Agreement.

Pursuant to this Backstop Agreement, [SUBDIVISION] may, subject to the limitations of the
Allergan Settlement Agreement and CA Allergan Allocation Agreement, as well as any other
limitations imposed by law, use funds that it receives from the Allergan Settlement CA
Subdivision Fund to pay a contingent fee to [COUNSEL]. Any such payment from
[SUBDIVISION] to [COUNSEL], together with any contingency fees that [COUNSEL] may
receive from the national Attorney Fee Fund, will not exceed a total contingency fee of
[PERCENTAGE NOT TO EXCEED 15%] of the total gross recovery of [SUBDIVISION] from
the Allergan Settlement.

[COUNSEL] certify that they first sought fees and costs from the Attorney Fee Fund created
under the Allergan Settlement Agreement before seeking or accepting payment under this
backstop agreement. [COUNSEL] further certify that they are not seeking and will not accept
payment under this backstop agreement of any litigation fees or costs that have been reimbursed
through prior settlements or judgments.

The Attorney General is executing this agreement solely because the definition of “State Back-
Stop Agreement” in Exhibit R of the Allergan Settlement Agreement requires such agreements
to be between “a Settling State” and private counsel for a participating subdivision. Neither the
California Attorney General nor the State of California have any obligations under this Backstop
Agreement, and this Backstop Agreement does not require the payment of any state funds to
[SUBDIVISION], [COUNSEL], or any other party.

[DATE] [SUBDIVISION SIGNATURE BLOCK]
[DATE] [COUNSEL SIGNATURE BLOCK]
[DATE] [ATTORNEY GENERAL SIGNATURE BLOCK]

%E!
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Proposed California State-Subdivision Agreement
Regarding Distribution and Use of
Settlement Funds — CVS Settlement

1. Introduction

Pursuant to the CVS Settlement Agreement, dated as of December 9, 2022, and any revision
thereto as well as any modification thereto entered into by the State of California and CVS (the
“CVS Settlement Agreement”), including Section V and Exhibit O, the State of California
proposes this agreement (the “CA CVS Allocation Agreement”) to govern the allocation,
distribution, and use of Settlement Fund payments made to California pursuant to Sections IV
and V of the CVS Settlement Agreement. For the avoidance of doubt, this agreement does not
apply to payments made pursuant to Sections IX or X of the CVS Settlement Agreement.

Pursuant to Exhibit O, Paragraph 4, of the CVS Settlement Agreement, acceptance of this CA
CVS Allocation Agreement is a requirement to be an Initial Participating Subdivision.

2. Definitions

a) CA Participating Subdivision means a Participating Subdivision that is also (a) a
Plaintiff Subdivision and/or (b) a Primary Subdivision with a population equal to
or greater than 10,000. For the avoidance of doubt, eligible CA Participating
Subdivisions are those California subdivisions listed in Exhibit C (excluding
Litigating Special Districts) and/or Exhibit I to the CVS Settlement Agreement.

b) Allergan Settlement Agreement means the Allergan Settlement Agreement
dated November 22, 2022, and any revision thereto.

c) Distributor Settlement Agreement means the Distributor Settlement Agreement
dated July 21, 2021, and any revision thereto.

d) Janssen Settlement Agreement means the Janssen Settlement Agreement dated
July 21, 2021, and any revision thereto.

e) Teva Settlement Agreement means the Teva Settlement Agreement dated
November 22, 2022, and any revision thereto.

f) Walgreens Settlement Agreement means the Walgreens Settlement Agreement
dated December 9, 2022, and any revision thereto.

g) Walmart Settlement Agreement means the Walmart Settlement Agreement
dated November 14, 2022, and any revision thereto.

h) CA Litigating Special District means a Litigating Special District located in
California. CA Litigating Special Districts include Downey Unified School District,
Elk Grove Unified School District, Kern High School District, Montezuma Fire
Protection District (located in Stockton, California), Santa Barbara San Luis Obispo
Regional Health Authority, Inland Empire Health Plan, Health Plan of San Joaquin,
San Leandro Unified School District, Pleasant Valley School District Board, and LA

Care Health Plan.

0
1) Plaintiff Subdivision means a Subdivision located in California, other than a CA
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Litigating Special District, that filed a lawsuit, on behalf of the Subdivision
and/or through an official of the Subdivision on behalf of the People of the State
of California, against one or more Opioid Defendants prior to October 1, 2020.

J) Opioid Defendant means any defendant (including but not limited to Teva
Pharmaceutical Industries Ltd., Allergan Finance, LLC, Allergan Limited, CVS
Health Corporation, CVS Pharmacy, Inc., Walgreen Co., Walmart Inc., Johnson &
Johnson, Janssen Pharmaceuticals, Inc., Purdue Pharma L.P., Cardinal Health, Inc.,
AmerisourceBergen Corporation, and McKesson Corporation) named in a lawsuit
seeking damages, abatement, or other remedies related to or caused by the opioid
public health crisis in any lawsuit brought by any state or local government on or
before October 1, 2020.

3. General Terms

This agreement is subject to the requirements of the CVS Settlement Agreement, as well as
applicable law, and the CVS Settlement Agreement governs over any inconsistent provision of
this CA CVS Allocation Agreement. Terms used in this CA CVS Allocation Agreement have
the same meaning as in the CVS Settlement Agreement unless otherwise defined herein.

Pursuant to Section V(E)(1) of the CVS Settlement Agreement, (a) all Settlement Fund payments
will be used for Opioid Remediation, except as allowed by Section V(B)(2) of the CVS
Settlement Agreement; and (b) at least seventy percent (70%) of Settlement Fund payment
amounts will be used solely for future Opioid Remediation.

4. State Allocation

The Settlement Fund payments to California,' pursuant to the CVS Settlement Agreement, shall
be allocated as follows: 15% to the State Fund; 70% to the Abatement Accounts Fund; and 15%
to the Subdivision Fund. For the avoidance of doubt, all funds allocated to California from the
Settlement Fund shall be combined pursuant to this CA CVS Allocation Agreement, and 15% of
that total shall be allocated to the State of California (the “State of California Allocation”), 70%
to the California Abatement Accounts Fund (“CA Abatement Accounts Fund”), and 15% to the
California Subdivision Fund (“CA Subdivision Fund”).

! For purposes of clarity, use of the term “California” refers to the geographic territory of
California and the state and its local governments therein. The term “State” or “State of
California” refers to the State of California as a governmental unit.

El% [=]
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A. State of California Allocation

Fifteen percent of the total Settlement Fund payments will be allocated to the State and used by
the State for future Opioid Remediation.

a)

b)

d)

B. CA Abatement Accounts Fund
i. Allocation of CA Abatement Accounts Funds

Seventy percent of the total Settlement Fund payments will be allocated to the CA
Abatement Accounts Fund. The funds in the CA Abatement Accounts Fund will be
allocated based on the allocation model developed in connection with the proposed
negotiating class in the National Prescription Opiate Litigation (MDL No. 2804), as
adjusted to reflect only those cities and counties that are eligible, based on population or
litigation status, to become a CA Participating Subdivision. The percentage from the CA
Abatement Accounts Fund allocated to each CA Participating Subdivision is set forth in
Appendix 1 in the column entitled abatement percentage (the “Local Allocation”). For
the avoidance of doubt, CA Litigating Special Districts and California towns, cities, and
counties with a population less than 10,000 are not eligible to receive an allocation of
CA Abatement Accounts Funds.

A CA Participating Subdivision that is a county, or a city and county, will be allocated its
Local Allocation share as of the date on which it becomes a Participating Subdivision,
and will receive payments as provided in the CVS Settlement Agreement.

A CA Participating Subdivision that is a city will be allocated its Local Allocation share
as of the date on which it becomes a Participating Subdivision. The Local Allocation
share for a city that is a CA Participating Subdivision will be paid to the county in which
the city is located, rather than to the city, so long as: (a) the county is a CA Participating
Subdivision, and (b) the city has not advised the Settlement Fund Administrator that it
requests direct payment at least 60 days prior to a Payment Date. A Local Allocation
share allocated to a city but paid to a county is not required to be spent exclusively for
abatement activities in that city, but will become part of the county’s share of the CA
Abatement Accounts Funds, which will be used in accordance with Section 4.B.ii (Use
of CA Abatement Accounts Funds) and reported on in accordance with Section 4.B.iii
(CA Abatement Accounts Fund Oversight).

A city within a county that is a CA Participating Subdivision may opt in or out of
direct payment at any time, and it may also elect direct payment of only a portion of its
share, with the remainder going to the county, by providing notice to the Settlement
Fund Administrator at least 60 days prior to a Payment Date. For purposes of this CA
CVS Allocation Agreement, the Cities of Los Angeles, Oakland, San Diego, San Jose
and Eureka will be deemed to have elected direct payment if they become Participating
Subdivisions.
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e)

b)

d)

The State will receive the Local Allocation share of any payment to the Settlement Fund
that is attributable to a county or city that is eligible to become a CA Participating
Subdivision, but that has not, as of the date of that payment to the Settlement Fund,
become a Participating Subdivision.

Funds received by a CA Participating Subdivision, and not expended or encumbered
within five years of receipt and in accordance with the CVS Settlement Agreement and
this CA CVS Allocation Agreement shall be transferred to the State; provided however,
that CA Participating Subdivisions have seven years to expend or encumber CA
Abatement Accounts Funds designated to support capital outlay projects before they must
be transferred to the State. This provision shall not apply to the Cost Reimbursement
Funds, which shall be controlled by Appendix 2.

ii. Use of CA Abatement Accounts Funds

The CA Abatement Accounts Funds will be used for future Opioid Remediation in one or
more of the areas described in the List of Opioid Remediation Uses, which is Exhibit E
to the CVS Settlement Agreement.

In addition to this requirement, no less than 50% of the funds received by a CA
Participating Subdivision from the Abatement Accounts Fund in each calendar year
will be used for one or more of the following High Impact Abatement Activities:

(1) the provision of matching funds or operating costs for substance use disorder
facilities within the Behavioral Health Continuum Infrastructure Program,;

(2) creating new or expanded Substance Use Disorder (“SUD”) treatment infrastructure;

(3) addressing the needs of communities of color and vulnerable populations (including
sheltered and unsheltered homeless populations) that are disproportionately
impacted by SUD;

(4) diversion of people with SUD from the justice system into treatment, including by
providing training and resources to first and early responders (sworn and non-sworn)
and implementing best practices for outreach, diversion and deflection,
employability, restorative justice, and harm reduction; and/or

(5) interventions to prevent drug addiction in vulnerable youth.

The California Department of Health Care Services (“DHCS”) may add to this list (but
not delete from it) by designating additional High Impact Abatement Activities. DHCS
will make reasonable efforts to consult with stakeholders, including the CA
Participating Subdivisions, before adding additional High Impact Abatement Activities
to this list.

For the avoidance of doubt, and subject to the requirements of the CVS Settlement
Agreement and applicable law, CA Participating Subdivisions may form agreements
or .
[m]:0 [m]
o
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b)

d)

ventures, or otherwise work in collaboration with, federal, state, local, tribal or private
sector entities in pursuing Opioid Remediation activities funded from the CA Abatement
Accounts Fund. Further, provided that all CA Abatement Accounts Funds are used for
Opioid Remediation consistent with the CVS Settlement Agreement and this CA CVS
Allocation Agreement, a county and any cities or towns within the county may agree to
reallocate their respective shares of the CA Abatement Accounts Funds among
themselves, provided that any direct distribution may only be to a CA Participating
Subdivision and any CA Participating Subdivision must agree to their share being
reallocated.

iii. CA Abatement Accounts Fund Oversight

Pursuant to Section 5 below, CA Participating Subdivisions receiving settlement funds
must prepare and file reports annually regarding the use of those funds. DHCS may
regularly review the reports prepared by CA Participating Subdivisions about the use of
CA Abatement Accounts Funds for compliance with the CVS Settlement Agreement
and this CA CVS Allocation Agreement.

If DHCS determines that a CA Participating Subdivision’s use of CA Abatement
Accounts Funds is inconsistent with the CVS Settlement Agreement or this CA CVS
Allocation Agreement, whether through review of reports or information from any
other sources, DHCS shall send a request to meet and confer with the CA Participating
Subdivision. The parties shall meet and confer in an effort to resolve the concern.

If the parties are unable to reach a resolution, DHCS may conduct an audit of the
Subdivision’s use of the CA Abatement Accounts Funds within one year of the request to
meet and confer, unless the parties mutually agree in writing to extend the meet and
confer time frame.

If the concern still cannot be resolved, the State may bring a motion or action in the court
where the State has filed its Consent Judgment to resolve the concern or otherwise
enforce the requirements of the CVS Settlement Agreement or this CA CVS Allocation
Agreement. However, in no case shall any audit be conducted, or motion be brought, as
to a specific expenditure of funds, more than five years after the date on which the
expenditure of the funds was reported to DHCS, in accordance with this agreement.

Notwithstanding the foregoing, this Agreement does not limit the statutory or
constitutional authority of any state or local agency or official to conduct audits,
investigations, or other oversight activities, or to pursue administrative, civil, or
criminal enforcement actions.
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C. CA Subdivision Fund

1. Fifteen percent of the total Settlement Fund payments will be allocated to the CA
Subdivision Fund. All funds in the CA Subdivision Fund will be allocated among the
Plaintiff Subdivisions that are Initial Participating Subdivisions. The funds will be used,
subject to any limits imposed by the CVS Settlement Agreement and this CA CVS
Allocation Agreement, to fund future Opioid Remediation and reimburse past opioid-
related expenses, which may include fees and expenses related to litigation, and to pay
the reasonable fees and expenses of the Special Master as set forth in Appendix 2.

The CA Subdivision Funds will be allocated as follows:

a) First, funds in the CA Subdivision Fund shall be used to pay the Special Master’s
reasonable fees and expenses in accordance with the procedures and limitations
set forth in Appendix 2 to this document;

b) Second, funds will be allocated to Plaintiff Subdivisions that are Initial Participating
Subdivisions that have been awarded Costs, as defined by and in accordance with the
procedures and limitations set forth in Appendix 2 to this document.

c) Funds remaining in the CA Subdivision Fund, which shall consist of no less than
50% of the total CA Subdivision Fund received in any year pursuant to Appendix 2,
Section 2.c.v, will be distributed to Plaintiff Subdivisions that are Initial Participating
Subdivisions, in relative proportion to the Local Allocation. These funds shall be used
to fund future opioid-related projects and to reimburse past opioid-related expenses,
which may include fees and expenses related to litigation against any Opioid
Defendant.

D. Provision for State Back-Stop Agreement

On August 6, 2021, Judge Dan Polster of the U.S. District Court, Northern District of Ohio,
Eastern Division, issued an order (ECF Docket Number 3814) (“MDL Fees Order”) in the
National Prescription Opiate Litigation (MDL No. 2804) “cap[ping] all applicable contingent fee
agreements at 15%.” Private counsel representing Plaintiff Subdivisions should seek its
contingency fees and costs from the Attorney Fee Fund or Cost Funds under the CVS Settlement
Agreement, and, if applicable, the Teva Settlement Agreement, Allergan Settlement Agreement,
Distributor Settlement Agreement, Janssen Settlement Agreement, Walgreens Settlement
Agreement, and Walmart Settlement Agreement.

A Plaintiff Subdivision may separately agree to use its share of the CA Subdivision Fund to pay
for fees or costs incurred by its contingency-fee counsel (“State Back-Stop Agreement”),
pursuant to Exhibit R, section I(Y), of the CVS Settlement Agreement and the MDL Fees Order,
so long as such contingency fees do not exceed a total contingency fee of 15% of the total gross
recovery of the Plaintiff Subdivision pursuant to the CVS Settlement, inclusive of contingency
fees from the national Attorney Fee Fund and this State Back-Stop Agreement. Before seeking
fees or litigation costs and expenses from a State Back-Stop Agreement, private counsel
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representing Plaintiff Subdivisions must first seek contingency fees and costs from the Attorney
Fee Fund or Cost Funds created under the CVS Settlement Agreement. Further, private counsel
may only seek reimbursement for litigation fees and costs that have not previously been
reimbursed through prior settlements or judgments.

To effectuate a State Back-Stop Agreement pursuant to this section, an agreement in the form of
Appendix 3 may be entered into by a Plaintiff Subdivision, private counsel, and the California
Office of the Attorney General. The California Office of the Attorney General shall, upon the
request of a Plaintiff Subdivision, execute any agreement executed by a Plaintiff Subdivision
and its private counsel if it is in the form of Appendix 3. The California Office of the Attorney
General will also consider requests from Plaintiff Subdivisions to execute and enter into
agreements presented in other forms.

For the avoidance of doubt, this agreement does not require a Plaintiff Subdivision to request or
enter into a State Back-Stop Agreement, and no State Back-Stop Agreement shall impose any
duty or obligation on the State of California or any of its agencies or officers, including without
limitation the Attorney General.

5. State and Subdivision Reporting

a) DHCS will prepare an annual written report regarding the State’s use of funds from the
settlement until those funds are fully expended and for one year thereafter. These reports
will be made publicly available on the DHCS web site.

b) Each CA Participating Subdivision that receives payments of funds from the settlement
will prepare written reports at least annually regarding the use of those funds, until those
funds are fully expended and for one year thereafter. These reports will also include a
certification that all funds that the CA Participating Subdivision has received through
the settlement have been used in compliance with the CVS Settlement Agreement and
this CA CVS Allocation Agreement. The report will be in a form reasonably determined
by DHCS. Prior to specifying the form of the report DHCS will confer with
representatives of the Plaintiff Subdivisions.

c) The State and all CA Participating Subdivisions receiving CA Abatement Accounts
Funds will track all deposits and expenditures. Each such subdivision is responsible
solely for the CA Abatement Accounts Funds it receives. A county is not responsible for
oversight, reporting, or monitoring of CA Abatement Accounts Funds received by a city
within that county that receives direct payment. Unless otherwise exempt, Subdivisions’
expenditures and uses of CA Abatement Accounts Funds and other Settlement Funds
will be subject to the normal budgetary and expenditure process of the Subdivision.

d) Each Plaintiff Subdivision receiving CA Subdivision Funds will track all deposits and
expenditures, as required by the CVS Settlement Agreement and this CA CVS
Allocation Agreement. Among other things, Plaintiff Subdivisions using monies from the
CA Subdivision Fund for purposes that do not qualify as Opioid Remediation must
identify and include in their annual report, the amount and how such funds were used,
including if used to pay attorneys’ fees, investigation costs, or litigation costs. Pursuant
to Section V(B)(2) of the CVS Settlement Agreement, such information must also be ——
reported to the Settlement Fund Administrator and CVS. s AT
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b)

d)

In each year in which DHCS prepares an annual report DHCS will also host a meeting
to discuss the annual report and the Opioid Remediation activities being carried out by
the State and Participating Subdivisions.

Miscellaneous

The State or any CA Participating Subdivision may bring a motion or action in the court
where the State has filed its Consent Judgment to enforce the requirements of this CA
CVS Allocation Agreement. Before filing such a motion or action the State will meet
and confer with any CA Participating Subdivision that is the subject of the anticipated
motion or action, and vice versa.

Except as provided in the CVS Settlement Agreement, this CA CVS Allocation
Agreement is not enforceable by any party other than the State and the CA Participating
Subdivisions. It does not confer any rights or remedies upon, and shall not be
enforceable by, any third party.

Except as provided in the CA CVS Allocation Agreement, if any provision of this
agreement or the application thereof to any person, entity, or circumstance shall, to any
extent, be invalid or unenforceable, the remainder of this agreement, or the application
of such provision to persons, entities, or circumstances other than those as to which it is
invalid or unenforceable, will not be affected thereby, and each other provision of this
agreement will be valid and enforceable to the fullest extent permitted by law.

Except as provided in the CVS Settlement Agreement, this agreement shall be
governed by and interpreted in accordance with the laws of California.

OEH{ H00]
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The undersigned, Lomita city, ACKNOWLEDGES acceptance of this Proposed California State-
Subdivision Agreement Regarding Distribution and Use of Settlement Funds — CVS Settlement is
a requirement to be an Initial Participating Subdivision in the CVS Settlement and ACCEPTS this
Proposed California State-Subdivision Agreement Regarding Distribution and Use of Settlement
Funds — CVS Settlement. EXECUTED on

Signature:

Name:

Title:

Date:

%%
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APPENDIX 1

DISCLAIMER: The allocation percentages herein are estimates only and should not be relied on for decisions regarding legal rights,
releases, waivers, or other decisions affecting current or potential legal claims. Percentages shown in the Plaintiff Subdivision
Percentage column may change pursuant to Section 4.C. of the California State-Subdivision Agreement Regarding Distribution and
Use of Settlement Funds—CVS Settlement, whereas the percentages shown in the Abatement Percentage column should not change.
Participating Subdivisions, underlying calculations, and the calculated allocation percentages are subject to change. Regarding the
column herein entitled “Abatement Percentage,” pursuant to Section 4.B.e., the State of California will receive the Local Allocation
share of any payment to the Settlement Fund that is attributable to a county or city that is eligible to become a CA Participating
Subdivision, but that has not, as of the date of that payment to the Settlement Fund, become a Participating Subdivision. Regarding the
column herein entitled “Plaintiff Subdivision Percentage,” payments allocated to a Plaintiff Subdivision, which is not an Initial
Participating Subdivision, will be re-allocated among the Plaintiff Subdivisions that are Initial Participating Subdivisions. Regarding
the column herein entitled “Abatement Percentage,” the annotation of “100%" refers to one-hundred percent (100%) of the California
Abatement Account Funds received, pursuant to Section 4.B. Regarding the column herein entitled “Plaintiff Subdivision Percentage,”
the annotation of “100%” refers to one-hundred percent (100%) of the California Subdivision Funds received, pursuant to Section 4.C.
Regarding the column herein entitled “Weighted Allocation Percentage,” the annotation of “100%” refers to one-hundred percent
(100%) of the combined and weighted allocation of the Abatement Percentage and the Plaintiff Subdivision Percentage.

E.%E
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APPENDIX 1
100.000%  100.000% 100.000%
Participatin Plaintiff Weighted
Subdisisiong Participating Subdivision County léelfct:r:::l:;: Subdivision A]lcition
Classification Percentage Percentage
County Alameda County Alameda 2.332% 2.853% 2.4237952%
City Alameda Alameda 0.069% 0.0570162%
City Albany Alameda 0.013% 0.0107768%
City Berkeley Alameda 0.152% 0.1249656%
City Dublin Alameda 0.033% 0.040% 0.0338810%
City Emeryville Alameda 0.023% 0.0185765%
City Fremont Alameda 0.108% 0.0888576%
City Hayward Alameda 0.117% 0.0966218%
City Livermore Alameda 0.054% 0.0446740%
City Newark Alameda 0.026% 0.0217626%
City Oakland Alameda 0.486% 0.595% 0.5055601 %
City Piedmont Alameda 0.014% 0.0114064%
City Pleasanton Alameda 0.067% 0.0554547%
City San Leandro Alameda 0.039% 0.0321267%
City Union City Alameda 0.043% 0.0352484%
County Amador County Amador 0.226% 0.277% 0.2349885%
County Butte County Butte 1.615% 1.975% 1.6783178%
City Chico Butte 0.216% 0.264% 0.2246499%
City Oroville Butte 0.079% 0.0646595%
County Calaveras County Calaveras 0.226% 0.277% 0.2351644%
County Colusa County Colusa 0.059% 0.0489221%
County Contra Costa County Contra Costa 2.102% 2.571% 2.1844585%
City Antioch Contra Costa 0.037% 0.0301879%
City Brentwood Contra Costa 0.026% 0.0215339%
City Clayton Contra Costa 0.002% 0.0018060%
City Concord Contra Costa 0.055% 0.0456676%
City Danville Contra Costa 0.010% 0.0082255%
City El Cerrito Contra Costa 0.023% 0.0189024%
City Hercules Contra Costa 0.010% 0.0078273%

E%E
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Lafayette Contra Costa 0.006% 0.0046030%
City Martinez Contra Costa 0.012% 0.0098593 %
City Moraga Contra Costa 0.004% 0.0031007%
City Oakley Contra Costa 0.010% 0.0079416%
City Orinda Contra Costa 0.005% 0.0038157%
City Pinole Contra Costa 0.013% 0.0110909%
City Pittsburg Contra Costa 0.053% 0.0436369%
City Pleasant Hill Contra Costa 0.013% 0.0106309%
City Richmond Contra Costa 0.146% 0.1201444%
City San Pablo Contra Costa 0.018% 0.0148843%
City San Ramon Contra Costa 0.021% 0.0176459%
City Walnut Creek Contra Costa 0.026% 0.0212132%
County Del Norte County Del Norte 0.114% 0.140% 0.1189608%
County El Dorado County El Dorado 0.768% 0.939% 0.7980034 %
City Placerville El Dorado 0.015% 0.0127642%
City South Lake Tahoe El Dorado 0.081% 0.0665456%
County Fresno County Fresno 1.895% 2.318% 1.9693410%
City Clovis Fresno 0.065% 0.0536211%
City Coalinga Fresno 0.012% 0.0098554%
City Fresno Fresno 0.397% 0.3270605%
City Kerman Fresno 0.005% 0.0042534%
City Kingsburg Fresno 0.008% 0.0066167%
City Mendota Fresno 0.002% 0.0019387%
City Orange Cove Fresno 0.004% 0.0035607%
City Parlier Fresno 0.008% 0.0069755%
City Reedley Fresno 0.012% 0.0098804%
City Sanger Fresno 0.018% 0.0146135%
City Selma Fresno 0.015% 0.0127537%
County Glenn County Glenn 0.107% 0.131% 0.1116978%
County Humboldt County Humboldt 1.030% 1.260% 1.0703185%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Arcata Humboldt 0.054% 0.0447660%
City Eureka Humboldt 0.117% 0.143% 0.1216284%
City Fortuna Humboldt 0.032% 0.0266837%
County Imperial County Imperial 0.258% 0.315% 0.2679006%
City Brawley Imperial 0.011% 0.0087986%
City Calexico Imperial 0.019% 0.0152799%
City El Centro Imperial 0.158% 0.1302522%
City Imperial Imperial 0.006% 0.0048791%
County Inyo County Inyo 0.073% 0.089% 0.0754413%
County Kern County Kern 2.517% 3.079% 2.6159145%
City Arvin Kemn 0.006% 0.0046425%
City Bakersfield Kermn 0.212% 0.1747198%
City California City Kemn 0.009% 0.0070820%
City Delano Kern 0.030% 0.0249316%
City McFarland Kemn 0.003% 0.0025644%
City Ridgecrest Kemn 0.015% 0.0120938%
City Shafter Kemn 0.013% 0.0103417%
City Tehachapi Kemn 0.009% 0.0073580%
City Wasco Kern 0.008% 0.0069861%
County Kings County Kings 0.293% 0.2413469%
City Avenal Kings 0.007% 0.0056335%
City Corcoran Kings 0.013% 0.0107032%
City Hanford Kings 0.027% 0.0226038%
City Lemoore Kings 0.016% 0.0131900%
County Lake County Lake 0.795% 0.6545389%
City Clearlake Lake 0.041% 0.050% 0.0426253%
City Lakeport Lake 0.021% 0.026% 0.0222964%
County Lassen County Lassen 0.319% 0.391% 0.3320610%
City Susanville Lassen 0.027% 0.0219295%
County Los Angeles County Los Angeles 13.896% 16.999% | 14.4437559%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Agoura Hills Los Angeles 0.005% 0.0040024%
City Alhambra Los Angeles 0.042% 0.0343309%
City Arcadia Los Angeles 0.033% 0.0267718%
City Artesia Los Angeles 0.001% 0.0005100%
City Azusa Los Angeles 0.026% 0.0210857%
City Baldwin Park Los Angeles 0.027% 0.0218520%
City Bell Los Angeles 0.008% 0.0068783%
City Bellflower Los Angeles 0.002% 0.0014485%
City Bell Gardens Los Angeles 0.014% 0.0114301%
City Beverly Hills Los Angeles 0.065% 0.0534897%
City Burbank Los Angeles 0.100% 0.0823132%
City Calabasas Los Angeles 0.006% 0.0048948%
City Carson Los Angeles 0.019% 0.0159805%
City Cerritos Los Angeles 0.005% 0.0039682 %
City Claremont Los Angeles 0.010% 0.0082584 %
City Commerce Los Angeles 0.000% 0.0002971%
City Compton Los Angeles 0.044% 0.0361882%
City Covina Los Angeles 0.028% 0.0229127%
City Cudahy Los Angeles 0.001% 0.0006020%
City Culver City Los Angeles 0.055% 0.0449894 %
City Diamond Bar Los Angeles 0.001% 0.0006993 %
City Downey Los Angeles 0.052% 0.0429994%
City Duarte Los Angeles 0.003% 0.0027261%
City El Monte Los Angeles 0.031% 0.038% 0.0318985%
City El Segundo Los Angeles 0.033% 0.0268020%
City Gardena Los Angeles 0.034% 0.0278088%
City Glendale Los Angeles 0.166% 0.1366586%
City Glendora Los Angeles 0.016% 0.0134411%
City Hawaiian Gardens Los Angeles 0.005% 0.0040549%
City Hawthorne Los Angeles 0.050% 0.0407833%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Hermosa Beach Los Angeles 0.018% 0.0145307%
City Huntington Park Los Angeles 0.023% 0.0190667%
City Inglewood Los Angeles 0.059% 0.0489195%
City La Canada Flintridge Los Angeles 0.003% 0.0025565%
City Lakewood Los Angeles 0.005% 0.0039971%
City La Mirada Los Angeles 0.010% 0.0081572%
City Lancaster Los Angeles 0.045% 0.0369689%
City La Puente Los Angeles 0.002% 0.0012999%
City La Verne Los Angeles 0.024% 0.0194190%
City Lawndale Los Angeles 0.002% 0.0017731%
City Lomita Los Angeles 0.004% 0.0031940%
City Long Beach Los Angeles 0.439% 0.3614151%
City Los Angeles Los Angeles 2.715% 3.321% 2.8218811%
City Lynwood Los Angeles 0.016% 0.0134345%
City Malibu Los Angeles 0.002% 0.0019269%
City Manhattan Beach Los Angeles 0.032% 0.0260686%
City Maywood Los Angeles 0.004% 0.0035528%
City Monrovia Los Angeles 0.031% 0.0254455%
City Montebello Los Angeles 0.030% 0.0250670%
City Monterey Park Los Angeles 0.031% 0.0256677%
City Norwalk Los Angeles 0.031% 0.0258228%
City Palmdale Los Angeles 0.046% 0.0375827%
City Palos Verdes Estates Los Angeles 0.006% 0.0053102%
City Paramount Los Angeles 0.011% 0.0091483%
City Pasadena Los Angeles 0.146% 0.1200524%
City Pico Rivera Los Angeles 0.022% 0.0183333%
City Pomona Los Angeles 0.111% 0.0911933%
City Rancho Palos Verdes Los Angeles 0.002% 0.0012645%
City Redondo Beach Los Angeles 0.062% 0.0506992%
City Rosemead Los Angeles 0.003% 0.0028260%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City San Dimas Los Angeles 0.003% 0.0022016%
City San Fernando Los Angeles 0.013% 0.0104837%
City San Gabriel Los Angeles 0.018% 0.0147726%
City San Marino Los Angeles 0.009% 0.0073791%
City Santa Clarita Los Angeles 0.022% 0.0178167%
City Santa Fe Springs Los Angeles 0.031% 0.0257531%
City Santa Monica Los Angeles 0.158% 0.1298513%
City Sierra Madre Los Angeles 0.006% 0.0048646%
City Signal Hill Los Angeles 0.010% 0.0084884 %
City South El Monte Los Angeles 0.005% 0.0039603%
City South Gate Los Angeles 0.020% 0.0166272%
City South Pasadena Los Angeles 0.012% 0.0095334%
City Temple City Los Angeles 0.005% 0.0039498%
City Torrance Los Angeles 0.112% 0.0919820%
City Walnut Los Angeles 0.006% 0.0047305%
City West Covina Los Angeles 0.049% 0.0404521%
City West Hollywood Los Angeles 0.013% 0.0108517%
City Whittier Los Angeles 0.032% 0.0260581%
County Madera County Madera 0.349% 0.427% 0.3630669%
City Chowchilla Madera 0.012% 0.0097332%
City Madera Madera 0.039% 0.0318441%
County Marin County Marin 0.564% 0.690% 0.5861325%
City Larkspur Marin 0.015% 0.0124697%
City Mill Valley Marin 0.020% 0.0168401%
City Novato Marin 0.028% 0.0229824 %
City San Anselmo Marin 0.009% 0.0078062 %
City San Rafael Marin 0.089% 0.0729823%
County Mariposa County Mariposa 0.084% 0.103% 0.0876131%
County Mendocino County Mendocino 0.439% 0.536% 0.4558394%
City Ukiah Mendocino 0.039% 0.0317153%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County ?:l?lﬁl:nt Subdivision Allcition
Classification = Percentage Percentage
County Merced County Merced 0.551% 0.674% 0.5724262%
City Atwater Merced 0.024% 0.0195846%
City Livingston Merced 0.006% 0.0045873%
City Los Banos Merced 0.020% 0.0165142%
City Merced Merced 0.061% 0.0500762%
County Modoc County Modoc 0.065% 0.080% 0.0678250%
County Mono County Mono 0.023% 0.029% 0.0242606%
County Monterey County Monterey 0.908% 1.111% 0.9437083%
City Greenfield Monterey 0.006% 0.0050552%
City King City Monterey 0.005% 0.0037355%
City Marina Monterey 0.017% 0.0144098%
City Monterey Monterey 0.041% 0.0336540%
City Pacific Grove Monterey 0.009% 0.0074842%
City Salinas Monterey 0.094% 0.0776576%
City Seaside Monterey 0.023% 0.0191772%
City Soledad Monterey 0.007% 0.0060870%
County Napa County Napa 0.288% 0.352% 0.2994325%
City American Canyon Napa 0.017% 0.0136869 %
City Napa Napa 0.078% 0.0642783%
County Nevada County Nevada 0.441% 0.539% 0.4579827%
City Grass Valley Nevada 0.024% 0.0197805%
City Truckee Nevada 0.003% 0.0023843%
County Orange County Orange 4.364% 5.339% 4.5363576%
City Aliso Viejo Orange 0.014% 0.0113841%
City Anaheim Orange 0.554% 0.678% 0.5759282%
City Brea Orange 0.086% 0.0708897%
City Buena Park Orange 0.087% 0.0714352%
City Costa Mesa Orange 0.124% 0.152% 0.1288366%
City Cypress Orange 0.033% 0.0271937%
City Dana Point Orange 0.001% 0.0005560%
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Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Fountain Valley Orange 0.055% 0.0455980%
City Fullerton Orange 0.137% 0.168% 0.1425744%
City Garden Grove Orange 0.213% 0.1752482%
City Huntington Beach Orange 0.247% 0.302% 0.2568420%
City Irvine Orange 0.139% 0.170% 0.1442350%
City Laguna Beach Orange 0.047% 0.058% 0.0493043%
City Laguna Hills Orange 0.014% 0.0115457%
City Laguna Niguel Orange 0.001% 0.0007071%
City Laguna Woods Orange 0.001% 0.0006546%
City La Habra Orange 0.060% 0.073% 0.0621049%
City Lake Forest Orange 0.012% 0.0101249%
City La Palma Orange 0.012% 0.0095439%
City Los Alamitos Orange 0.008% 0.0069190%
City Mission Viejo Orange 0.014% 0.0117560%
City Newport Beach Orange 0.179% 0.1470134%
City Orange Orange 0.150% 0.1231320%
City Placentia Orange 0.029% 0.035% 0.0298912%
City Rancho Santa Margarita Orange 0.001% 0.0006296%
City San Clemente Orange 0.008% 0.010% 0.0086083%
City San Juan Capistrano Orange 0.008% 0.0065510%
City Santa Ana Orange 0.502% 0.614% 0.5213866 %
City Seal Beach Orange 0.020% 0.0165891%
City Stanton Orange 0.035% 0.0291955%
City Tustin Orange 0.073% 0.0600341%
City Westminster Orange 0.104% 0.127% 0.1082721%
City Yorba Linda Orange 0.044% 0.0362223%
County Placer County Placer 1.045% 1.278% 1.0861002%
City Auburn Placer 0.017% 0.0141114%
City Lincoln Placer 0.031% 0.0255599%
City Rocklin Placer 0.076% 0.0625485%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Roseville Placer 0.196% 0.1616559%
County Plumas County Plumas 0.205% 0.251% 0.2128729%
County Riverside County Riverside 4.534% 5.547% 4.7128296%
City Banning Riverside 0.017% 0.0143848%
City Beaumont Riverside 0.021% 0.0171135%
City Blythe Riverside 0.012% 0.0096714%
City Canyon Lake Riverside 0.000% 0.0001761%
City Cathedral City Riverside 0.067% 0.0553614%
City Coachella Riverside 0.021% 0.0173054%
City Corona Riverside 0.147% 0.1207083%
City Desert Hot Springs Riverside 0.024% 0.0200433%
City Eastvale Riverside 0.000% 0.0002747%
City Hemet Riverside 0.051% 0.0421792%
City Indio Riverside 0.056% 0.0457794%
City Jurupa Valley Riverside 0.001% 0.0008991%
City Lake Elsinore Riverside 0.021% 0.0172949%
City La Quinta Riverside 0.063% 0.0516732%
City Menifee Riverside 0.032% 0.0260909%
City Moreno Valley Riverside 0.137% 0.1130348%
City Murrieta Riverside 0.048% 0.059% 0.0497423%
City Norco Riverside 0.016% 0.0134542%
City Palm Desert Riverside 0.083% 0.0682465%
City Palm Springs Riverside 0.076% 0.0629862%
City Perris Riverside 0.009% 0.0076774%
City Rancho Mirage Riverside 0.052% 0.0431098%
City Riverside Riverside 0.268% 0.2206279%
City San Jacinto Riverside 0.010% 0.0085936%
City Temecula Riverside 0.022% 0.0180086%
City Wildomar Riverside 0.008% 0.0062500%
County Sacramento County Sacramento 3.797% 4.645% 3.9465887%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Citrus Heights Sacramento 0.057% 0.0465312%
City Elk Grove Sacramento 0.130% 0.1066994 %
City Folsom Sacramento 0.108% 0.0890850%
City Galt Sacramento 0.017% 0.0143704%
City Rancho Cordova Sacramento 0.008% 0.0067679%
City Sacramento Sacramento 0.721% 0.882% 0.7496530%
County San Benito County San Benito 0.106% 0.130% 0.1101417%
City Hollister San Benito 0.027% 0.0225355%
County San Bernardino County San Bernardino 3.259% 3.987% 3.3878124%
City Adelanto San Bernardino 0.008% 0.0066640%
City Apple Valley San Bernardino 0.025% 0.0207360%
City Barstow San Bernardino 0.015% 0.0122056%
City Chino San Bernardino 0.064% 0.0525893%
City Chino Hills San Bernardino 0.001% 0.0006388%
City Colton San Bernardino 0.031% 0.0253443%
City Fontana San Bernardino 0.112% 0.0920543%
City Grand Terrace San Bernardino 0.006% 0.0051051%
City Hesperia San Bernardino 0.035% 0.0291522%
City Highland San Bernardino 0.004% 0.0029061%
City Loma Linda San Bernardino 0.009% 0.0071188%
City Montclair San Bernardino 0.039% 0.0322108%
City Ontario San Bernardino 0.179% 0.1472934%
City Rancho Cucamonga San Bernardino 0.084% 0.0689431%
City Redlands San Bernardino 0.057% 0.0469150%
City Rialto San Bernardino 0.073% 0.0603206%
City San Bernardino San Bernardino 0.178% 0.1461880%
City Twentynine Palms San Bernardino 0.002% 0.0012605%
City Upland San Bernardino 0.052% 0.0424460%
City Victorville San Bernardino 0.033% 0.0269400%
City Yucaipa San Bernardino 0.016% 0.0128772%
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APPENDIX 1

Participatin Plaintiff Weighted

Subdi\l?isiong Participating Subdivision County ?:l?lﬁl:nt Subdivision Allcition

Classification = Percentage Percentage
City Yucca Valley San Bernardino 0.003% 0.0021228%
County San Diego County San Diego 5.706% 6.980% 5.9309748%
City Carlsbad San Diego 0.128% 0.1050485%
City Chula Vista San Diego 0.189% 0.231% 0.1961456%
City Coronado San Diego 0.044% 0.0359095%
City El Cajon San Diego 0.113% 0.0933582%
City Encinitas San Diego 0.061% 0.074% 0.0630289%
City Escondido San Diego 0.145% 0.1192204%
City Imperial Beach San Diego 0.014% 0.0118283%
City La Mesa San Diego 0.055% 0.068% 0.0575593%
City Lemon Grove San Diego 0.022% 0.0183911%
City National City San Diego 0.080% 0.0656808%
City Oceanside San Diego 0.213% 0.1753428%
City Poway San Diego 0.062% 0.0511040%
City San Diego San Diego 1.975% 2.416% 2.0531169%
City San Marcos San Diego 0.089% 0.0733897%
City Santee San Diego 0.033% 0.0268401%
City Solana Beach San Diego 0.017% 0.0138564%
City Vista San Diego 0.052% 0.0425144%
Consolidated San Francisco San Francisco 3.026% 3.702% 3.1457169%
County San Joaquin County San Joaquin 1.680% 2.055% 1.7460399%
City Lathrop San Joaquin 0.009% 0.0075394%
City Lodi San Joaquin 0.053% 0.0439484%
City Manteca San Joaquin 0.054% 0.0443454%
City Ripon San Joaquin 0.013% 0.0104219%
City Stockton San Joaquin 0.313% 0.383% 0.3256176%
City Tracy San Joaquin 0.084% 0.0692047%
County San Luis Obispo County San Luis Obispo 0.816% 0.999% 0.8484126%
City Arroyo Grande San Luis Obispo 0.024% 0.0199053%
City Atascadero San Luis Obispo 0.029% 0.0240680%
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Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City El Paso de Robles (Paso Robles) | San Luis Obispo 0.043% 0.0353456%
City Grover Beach San Luis Obispo 0.017% 0.0137881%
City Morro Bay San Luis Obispo 0.020% 0.0160922%
City San Luis Obispo San Luis Obispo 0.077% 0.0637841%
County San Mateo County San Mateo 1.074% 1.313% 1.1159599%
City Belmont San Mateo 0.021% 0.0169860%
City Burlingame San Mateo 0.019% 0.0152537%
City Daly City San Mateo 0.044% 0.0363880%
City East Palo Alto San Mateo 0.013% 0.0103982%
City Foster City San Mateo 0.020% 0.0166101%
City Half Moon Bay San Mateo 0.004% 0.0031638%
City Hillsborough San Mateo 0.013% 0.0110029%
City Menlo Park San Mateo 0.015% 0.0126209%
City Millbrae San Mateo 0.013% 0.0105836%
City Pacifica San Mateo 0.016% 0.0130625%
City Redwood City San Mateo 0.056% 0.0463511%
City San Bruno San Mateo 0.021% 0.0172161%
City San Carlos San Mateo 0.013% 0.0108885%
City San Mateo San Mateo 0.052% 0.0425841%
City South San Francisco San Mateo 0.043% 0.0353943%
County Santa Barbara County Santa Barbara 1.132% 1.385% 1.1768968 %
City Carpinteria Santa Barbara 0.001% 0.0008938%
City Goleta Santa Barbara 0.004% 0.0028969%
City Lompoc Santa Barbara 0.047% 0.0389379%
City Santa Barbara Santa Barbara 0.122% 0.1004559%
City Santa Maria Santa Barbara 0.058% 0.0479179%
County Santa Clara County Santa Clara 2.404% 2.941% 2.4987553%
City Campbell Santa Clara 0.014% 0.0112566%
City Cupertino Santa Clara 0.008% 0.0066824%
City Gilroy Santa Clara 0.025% 0.0202891%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Los Altos Santa Clara 0.013% 0.0103338%
City Los Gatos Santa Clara 0.013% 0.0103220%
City Milpitas Santa Clara 0.036% 0.0298120%
City Morgan Hill Santa Clara 0.015% 0.0124619%
City Mountain View Santa Clara 0.041% 0.0334608%
City Palo Alto Santa Clara 0.039% 0.0323080%
City San Jose Santa Clara 0.294% 0.360% 0.3054960%
City Santa Clara Santa Clara 0.067% 0.0549723%
City Saratoga Santa Clara 0.004% 0.0034161%
City Sunnyvale Santa Clara 0.053% 0.0434069%
County Santa Cruz County Santa Cruz 0.783% 0.957% 0.8135396%
City Capitola Santa Cruz 0.020% 0.0168191%
City Santa Cruz Santa Cruz 0.143% 0.1180348%
City Scotts Valley Santa Cruz 0.015% 0.0126525%
City Watsonville Santa Cruz 0.063% 0.0520136%
County Shasta County Shasta 1.095% 1.339% 1.1380191%
City Anderson Shasta 0.024% 0.0198896%
City Redding Shasta 0.284% 0.2334841%
City Shasta Lake Shasta 0.004% 0.0031993%
County Siskiyou County Siskiyou 0.228% 0.279% 0.2373393%
County Solano County Solano 0.760% 0.6260795%
City Benicia Solano 0.031% 0.0253903%
City Dixon Solano 0.016% 0.0130849%
City Fairfield Solano 0.109% 0.0897317%
City Suisun City Solano 0.021% 0.0176183%
City Vacaville Solano 0.119% 0.0976497%
City Vallejo Solano 0.167% 0.1373644%
County Sonoma County Sonoma 1.218% 1.490% 1.2661290%
City Healdsburg Sonoma 0.032% 0.0266929%
City Petaluma Sonoma 0.081% 0.0667507%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Rohnert Park Sonoma 0.041% 0.0340759%
City Santa Rosa Sonoma 0.184% 0.1519070%
City Sonoma Sonoma 0.022% 0.0183438%
City Windsor Sonoma 0.016% 0.0129298%
County Stanislaus County Stanislaus 1.722% 1.4182273%
City Ceres Stanislaus 0.041% 0.0340260%
City Modesto Stanislaus 0.217% 0.1788759%
City Newman Stanislaus 0.006% 0.0046964 %
City Oakdale Stanislaus 0.018% 0.0145531%
City Patterson Stanislaus 0.015% 0.0126590%
City Riverbank Stanislaus 0.010% 0.0085699%
City Turlock Stanislaus 0.065% 0.0531966%
County Sutter County Sutter 0.306% 0.374% 0.3179548%
City Yuba City Sutter 0.074% 0.0606242 %
County Tehama County Tehama 0.213% 0.261% 0.2216654%
City Red Bluff Tehama 0.014% 0.0117771%
County Trinity County Trinity 0.082% 0.101% 0.0855476%
County Tulare County Tulare 0.809% 0.990% 0.8410949%
City Dinuba Tulare 0.014% 0.0116929%
City Exeter Tulare 0.004% 0.0032479%
City Farmersville Tulare 0.003% 0.0027879%
City Lindsay Tulare 0.007% 0.0057111%
City Porterville Tulare 0.021% 0.0171845%
City Tulare Tulare 0.037% 0.0302273%
City Visalia Tulare 0.066% 0.0545872%
County Tuolumne County Tuolumne 0.486% 0.594% 0.5047621%
County Ventura County Ventura 2.192% 2.681% 2.2781201%
City Camarillo Ventura 0.002% 0.0012815%
City Fillmore Ventura 0.002% 0.0020294%
City Moorpark Ventura 0.008% 0.0067337%
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APPENDIX 1

Participatin Plaintiff Weighted

Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition

Classification Percentage Percentage
City Oxnard Ventura 0.156% 0.190% 0.1617338%
City Port Hueneme Ventura 0.021% 0.0174145%
City San Buenaventura (Ventura) Ventura 0.085% 0.0702181%
City Santa Paula Ventura 0.014% 0.0119072%
City Simi Valley Ventura 0.065% 0.0533043%
City Thousand Oaks Ventura 0.022% 0.0179902%
County Yolo County Yolo 0.357% 0.437% 0.3713319%
City Davis Yolo 0.055% 0.0451747%
City West Sacramento Yolo 0.066% 0.0544321%
City Woodland Yolo 0.058% 0.0477904%
County Yuba County Yuba 0.214% 0.262% 0.2225679%
City Marysville Yuba 0.014% 0.0112079%
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APPENDIX 2

Cost Reimbursement Procedure

1. Additional defined terms:

a)

b)

d)

Costs means the reasonable amounts paid for the attorney and other City Attorney and
County Counsel staff time for individuals employed by a Plaintiff Subdivision at the
contractual rate, inclusive of benefits and overhead, together with amounts paid for court
reporters, experts, copying, electronic research, travel, vendors, and the like, which were
not previously reimbursed and which were paid or incurred (i) prior to December 31,
2022 in litigation against any Opioid Defendant and/or (ii) in negotiating and drafting
any CA Allocation Agreement(s) concerning a settlement with any Opioid Defendant(s).
Costs does not include attorneys’ fees, costs, or expenses incurred by private
contingency fee counsel. No part of the CA Abatement Accounts Fund will be used to
reimburse Costs.

First Claims Date means October 1, 2023 or when all applications for reimbursement of
Costs, in whole or in part, from funds available under Section X and Exhibit R of the
CVS Settlement Agreement, Section XIV and Exhibit R of the Teva Settlement
Agreement, Section XIII and Exhibit R of the Allergan Settlement Agreement, Section X
and Exhibit R of the Distributor Settlement Agreement, Section XI and Exhibit R of the
Janssen Settlement Agreement, Section IX and Exhibit R of the Walgreens Settlement
Agreement, or Section IX and Exhibit R of the Walmart Settlement Agreement, have
been finally determined under the provisions of those agreements, whichever comes

first.

Special Master means a retired judicial officer or former public lawyer, not presently
employed or retained by a Plaintiff Subdivision, who will aggregate, review, and
determine the reasonable Costs to be awarded to each Plaintiff Subdivision that submits a
claim for reimbursement of Costs. The Special Master will be selected by a majority vote
of the votes cast by Plaintiff Subdivisions, with each such subdivision having one vote.

Plaintiff Subdivision Committee means the committee of Plaintiff Subdivisions that
will review and approve the invoices submitted by the Special Master reflecting his or
her reasonable time and expenses.

Cost Reimbursement to Plaintiff Subdivision

Purpose. Substantial resources have been expended to hold Opioid Defendants
accountable for creating and profiting from the opioid crisis, and this effort has been a
significant catalyst in creating National Opioid Settlements with various
manufacturers, distributors, and chain pharmacies.

b) Claims Procedure.

If a Plaintiff Subdivision is eligible to seek reimbursement of Costs, in whole or in
part, from funds available under Section X and Exhibit R of the CVS Settlement
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ii.

1il.

1v.

Agreement, Section XIV and Exhibit R of the Teva Settlement Agreement, Section
XIII and Exhibit R of the Allergan Settlement Agreement, Section IX and Exhibit R
of the Walgreens Settlement Agreement, Section IX and Exhibit R of the Walmart
Settlement Agreement, Section X or Exhibit R of the Distributor Settlement
Agreement, or Section XI or Exhibit R of the Janssen Settlement Agreement, it
must first make a timely application for reimbursement from such funds. To allow
sufficient time for determination of those applications, no claim for Costs to the CA
Subdivision Fund under this Agreement may be made before the First Claims Date.

A Plaintiff Subdivision that wishes to be reimbursed from the CA Subdivision Fund
must submit a claim to the Special Master no later than forty-five (45) days after the
First Claims Date. The Special Master will then compile and redistribute the
aggregated claim totals for each Plaintiff Subdivision via email to representatives of
all the Plaintiff Subdivisions. A claim for attorney and staff time must list, for each
attorney or staff member included in the claim, the following information: name,
title, total hours claimed, hourly rate (including, if sought, benefits and share of
overhead), and narrative summarizing the general nature of the work performed by
the attorney or staff member. For reimbursement of “hard” costs, the subdivision
may aggregate across a category (e.g., total for travel costs). It is the intention of the
Plaintiff Subdivisions that submission of documents related to reimbursement of
Costs does not waive any attorney-client privilege or exemptions to the California
Public Records Act.

The Special Master may request, at his or her sole option, additional documents or
details to assist in the final award of Costs.

The Special Master will review claims for reasonableness and will notify each
Plaintiff Subdivision of the final determination of its claim, and will provide a list
of all final awards to all Plaintiff Subdivisions by email or, upon request, via First
Class U.S. Mail. Any Plaintiff Subdivision may ask the Special Master to
reconsider any final award within twenty-one (21) days. The Special Master will
make a final determination on any such reconsideration request within thirty (30)
days of receipt.

Any decision of the Special Master is final and binding, and will be considered
under the California Arbitration Act, Code of Civil Procedure section 1280 et seq.
as a final arbitration award. Nothing in this agreement is intended to expand the
scope of judicial review of the final award for errors of fact or law, and the Parties
agree that they may only seek to vacate the award if clear and convincing evidence
demonstrates one of the factors set forth in Code of Civil Procedure, section
1286.2, subdivision (a). Plaintiff Subdivisions will have fourteen (14) days after all
final awards are made, together with any final determination of a request for
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Vi.

Vii.

reconsideration, to seek review in the Superior Court of California, pursuant to Code
of Civil Procedure, section 1285, where the State has filed its Consent Judgment.

The Special Master will prepare a report of Costs that includes his or her fees and
expenses at least ninety (90) days before the Payment Date for each Annual
Payment. The Special Master’s preparation of a report of Costs does not discharge a
Plaintiff Subdivision’s reporting requirement under Section V(B)(2) of the CVS
Settlement Agreement.

A member of the Plaintiff Subdivision Committee, which is a CA Participating
Subdivision, will submit to the Settlement Fund Administrator and CVS a report of
the fees and expenses incurred by the Special Master pursuant to Section V(B)(2) of
the CVS Settlement Agreement.

¢) Claims Priority and Limitation.

.

ii.

1il.

1v.

vi.

The Special Master will submit invoices for compensation of reasonable fees and
expenses to the Plaintiff Subdivision Committee no later than ninety (90) days prior
to the Payment Date for each Annual Payment. The Plaintiff Subdivision
Committee will promptly review and, if reasonable, approve the Special Master’s
invoice for compensation. The Plaintiff Subdivision Committee will submit
approved invoices to the Settlement Fund Administrator for payment. The Special
Master’s approved invoices have priority and will be paid first from the CA
Subdivision Fund before any award of Costs, subject to the limitation in Section
2.c.v below.

Final Awards of Costs that do not exceed seventy-five thousand dollars
($75,000.00) will be paid next in priority after the Special Master’s approved
invoices.

Final Awards of Costs in excess of seventy-five thousand dollars ($75,000.00) will
be paid proportionally from the funds remaining in that year’s Annual Payment.

Any claim for Costs that is not paid in full will be allocated against the next year’s
distribution from the CA Subdivision Fund, until all approved claims for Costs
are paid in full.

In no event will more than 50% of the total CA Subdivision Fund received in
any year be used to pay Costs or the Special Master’s approved invoices.

In no event shall more than $28 million of the total CA Subdivision Funds paid
pursuant to the CVS Settlement Agreement, Teva Settlement Agreement,
Allergan Settlement Agreement, Distributor Settlement Agreement, Janssen
Settlement Agreement, Walgreens Settlement Agreement, and the Walmart
Settlement Agreement be used to pay Costs.

S
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d) Collateral Source Payments and Third-Party Settlement.

1.

ii.

In the event a Plaintiff Subdivision is awarded compensation, in whole or in part,
by any source of funds created as a result of litigation against an Opioid Defendant
for its reasonable Costs, it will reduce its claim for Costs from the CA Subdivision
Fund by that amount. If a Plaintiff Subdivision has already received a final award of
Costs from the CA Subdivision Fund, it will repay the fund up to the prior award of
Costs via a payment to the Settlement Fund Administrator or notify the Settlement
Fund Administrator that its allocation from the next and subsequent Annual
Payments should be reduced accordingly. If the Plaintiff Subdivision is repaying
any prior award of Costs, that repayment will occur as soon as is feasible after the
Plaintiff Subdivision’s receipt of Cost funds from the collateral source, but no more
than 90 days after its receipt from the collateral source. The Settlement Fund
Administrator will add any repaid Costs to the CA Subdivision Fund. Any Plaintiff
Subdivision that has submitted for reimbursement to any national fund and has not
received a final determination by the First Claims Date may request that the
settlement administrator withhold some or all of its payment from the CA
Subdivision Fund in order to avoid repayment.

In the event a Plaintiff Subdivision reaches a monetary settlement or compromise
against any Opioid Defendant outside of the National Opioid Settlement, the
monetary portion of such settlement, net of fees paid to outside contingency fee
counsel and of funds earmarked strictly for abatement, will be credited against its
Costs and the subdivision will be ineligible to recover those credited Costs from the
CA Subdivision Fund. Plaintiff Subdivisions negotiating monetary settlements or
compromises against any Opioid Defendant outside of the National Opioid
Settlement will negotiate for funds to repay any Costs it previously received from
the CA Subdivision Fund or for Costs it otherwise might be eligible to claim from
the CA Subdivision Fund. If such a settlement is paid after all final approved
claims for Costs by all Plaintiff Subdivisions are satisfied in full, the settling
subdivision will reimburse the CA Subdivision Fund in that amount by making
payment to the Settlement Fund Administrator to add to the CA Subdivision Fund
in a manner consistent with the repayments described in section 2.d.i above.

(=] 7
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APPENDIX 3
CALIFORNIA-SUBDIVISION BACKSTOP AGREEMENT

On August 6, 2021, Judge Polster of the US District Court for the Northern District of Ohio
issued an Order (the Order), docket number 3814, in In Re National Prescription Opiate
Litigation, MDL 2804, addressing contingent attorney fee contracts between political
subdivisions eligible to participate in the CVS Settlement and their counsel.

In light of the Order, and at the request of [SUBDIVISION], the [SUBDIVISION], its counsel
[COUNSEL], and the California Attorney General, on behalf of the State of California, are
entering into this California-Subdivision Backstop Agreement (Backstop Agreement).

[SUBDIVISION] and [COUNSEL] intend this Backstop Agreement to constitute a State Back-
Stop Agreement as that term is used in the Order and in Exhibit R (Agreement on Attorneys’
Fees, Costs, and Expenses) of the CVS Settlement Agreement.

Pursuant to this Backstop Agreement, [SUBDIVISION] may, subject to the limitations of the
CVS Settlement Agreement and CA CVS Allocation Agreement, as well as any other limitations
imposed by law, use funds that it receives from the CVS Settlement CA Subdivision Fund to
pay a contingent fee to [COUNSEL]. Any such payment from [SUBDIVISION] to
[COUNSEL], together with any contingency fees that [COUNSEL] may receive from the
national Attorney Fee Fund, will not exceed a total contingency fee of [PERCENTAGE NOT
TO EXCEED 15%] of the total gross recovery of [SUBDIVISION] from the CVS Settlement.

[COUNSEL] certify that they first sought fees and costs from the Attorney Fee Fund created
under the CVS Settlement Agreement before seeking or accepting payment under this backstop
agreement. [COUNSEL] further certify that they are not seeking and will not accept payment
under this backstop agreement of any litigation fees or costs that have been reimbursed through
prior settlements or judgments.

The Attorney General is executing this agreement solely because the definition of “State Back-
Stop Agreement” in Exhibit R of the CVS Settlement Agreement requires such agreements to be
between “a Settling State” and private counsel for a participating subdivision. Neither the
California Attorney General nor the State of California have any obligations under this Backstop
Agreement, and this Backstop Agreement does not require the payment of any state funds to
[SUBDIVISION], [COUNSEL], or any other party.

[DATE] [SUBDIVISION SIGNATURE BLOCK]
[DATE] [COUNSEL SIGNATURE BLOCK]
[DATE] [ATTORNEY GENERAL SIGNATURE BLOCK]

%E!
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Proposed California State-Subdivision Agreement
Regarding Distribution and Use of
Settlement Funds — Teva Settlement

1. Introduction

Pursuant to the Teva Settlement Agreement, dated as of November 22, 2022, and any revision
thereto (the “Teva Settlement Agreement”), including Section VIII and Exhibit O, the State of
California proposes this agreement (the “CA Teva Allocation Agreement”) to govern the
allocation, distribution, and use of Settlement Fund payments made to California pursuant to
Sections VI, VII, and VIII of the Teva Settlement Agreement. For the avoidance of doubt, this
agreement does not apply to payments made pursuant to Sections X, XIII, or XIV of the Teva
Settlement Agreement.

Pursuant to Exhibit O, Paragraph 4, of the Teva Settlement Agreement, acceptance of this CA
Teva Allocation Agreement is a requirement to be an Initial Participating Subdivision.'

Further, pursuant to Sections X.B and X.C of the Teva Settlement Agreement and Sections [X.B
and IX.C of the Allergan Settlement Agreement, eligible Subdivisions must participate in both
the Teva Settlement Agreement and Allergan Settlement Agreement, or neither.

2. Definitions

a) CA Participating Subdivision means a Participating Subdivision that is also (a) a
Plaintiff Subdivision and/or (b) a Subdivision with a population equal to or greater
than 10,000. For the avoidance of doubt, eligible CA Participating Subdivisions are
those California subdivisions listed in Exhibit C (excluding Litigating Special
Districts) and/or Exhibit I to the Teva Settlement Agreement.

b) Allergan Settlement Agreement means the Allergan Settlement Agreement dated
November 22, 2022, and any revision thereto.

c) CVS Settlement Agreement means the CVS Settlement Agreement dated December 9,
2022, and any revision thereto as well as any modification thereto entered into by the
State of California and CVS.

d) Distributor Settlement Agreement means the Distributor Settlement Agreement dated
July 21, 2021, and any revision thereto.

e) Janssen Settlement Agreement means the Janssen Settlement Agreement dated July
21, 2021, and any revision thereto.

f) Walgreens Settlement Agreement means the Walgreens Settlement Agreement dated
December 9, 2022, and any revision thereto.

L A parallel but separate agreement (the “CA Allergan Allocation Agreement”) will govern the
allocation, distribution, and use of settlement fund payments under the Allergan Settlement
Agreement.

=
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g) Walmart Settlement Agreement means the Walmart Settlement Agreement dated
November 14, 2022, and any revision thereto.

h) CA Litigating Special District means a Litigating Special District located in
California. CA Litigating Special Districts include Downey Unified School District,
Elk Grove Unified School District, Kern High School District, Montezuma Fire
Protection District (located in Stockton, California), Santa Barbara San Luis Obispo
Regional Health Authority, Inland Empire Health Plan, Health Plan of San Joaquin,
San Leandro Unified School District, Pleasant Valley School District Board, and
LA Care Health Plan.

1) Plaintiff Subdivision means a Subdivision located in California, other than a CA
Litigating Special District, that filed a lawsuit, on behalf of the Subdivision and/or
through an official of the Subdivision on behalf of the People of the State of
California, against one or more Opioid Defendants prior to October 1, 2020.

J) Opioid Defendant means any defendant (including but not limited to Teva
Pharmaceutical Industries Ltd., Allergan Finance, LLC, Allergan Limited, CVS
Health Corporation, CVS Pharmacy, Inc., Walgreen Co., Walmart Inc., Johnson &
Johnson, Janssen Pharmaceuticals, Inc., Purdue Pharma L.P., Cardinal Health, Inc.,
AmerisourceBergen Corporation, and McKesson Corporation) named in a lawsuit
seeking damages, abatement, or other remedies related to or caused by the opioid

public health crisis in any lawsuit brought by any state or local government on or
before October 1, 2020.

3. General Terms

This agreement is subject to the requirements of the Teva Settlement Agreement, as well as
applicable law, and the Teva Settlement Agreement governs over any inconsistent provision of
this CA Teva Allocation Agreement. Terms used in this CA Teva Allocation Agreement have
the same meaning as in the Teva Settlement Agreement unless otherwise defined herein.

Pursuant to Section VIII(E)(1) of the Teva Settlement Agreement, (a) all Settlement Fund
payments will be used for Opioid Remediation, except as allowed by Section VIII(C) of the Teva
Settlement Agreement; and (b) at least seventy percent (70%) of Settlement Fund payment
amounts will be used solely for future Opioid Remediation.

4. State Allocation
The Settlement Fund payments to California,” pursuant to the Teva Settlement Agreement, shall

be allocated as follows: 15% to the State Fund; 70% to the Abatement Accounts Fund; and 15%
to the Subdivision Fund. For the avoidance of doubt, all funds allocated to California from the

2 For purposes of clarity, use of the term “California” refers to the geographic territory of
California and the state and its local governments therein. The term “State” or “State of
California” refers to the State of California as a governmental unit.

El% [=]
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Settlement Fund shall be combined pursuant to this CA Teva Allocation Agreement, and 15% of
that total shall be allocated to the State of California (the “State of California Allocation”), 70%
to the California Abatement Accounts Fund (“CA Abatement Accounts Fund”), and 15% to the
California Subdivision Fund (“CA Subdivision Fund”).

A. State of California Allocation

Fifteen percent of the total Settlement Fund payments will be allocated to the State and used by
the State for future Opioid Remediation.

a)

b)

d)

B. CA Abatement Accounts Fund
i. Allocation of CA Abatement Accounts Funds

Seventy percent of the total Settlement Fund payments will be allocated to the CA
Abatement Accounts Fund. The funds in the CA Abatement Accounts Fund will be
allocated based on the allocation model developed in connection with the proposed
negotiating class in the National Prescription Opiate Litigation (MDL No. 2804), as
adjusted to reflect only those cities and counties that are eligible, based on population or
litigation status, to become a CA Participating Subdivision. The percentage from the CA
Abatement Accounts Fund allocated to each CA Participating Subdivision is set forth in
Appendix 1 in the column entitled abatement percentage (the “Local Allocation™). For
the avoidance of doubt, CA Litigating Special Districts and California towns, cities, and
counties with a population less than 10,000 are not eligible to receive an allocation of
CA Abatement Accounts Funds.

A CA Participating Subdivision that is a county, or a city and county, will be allocated its
Local Allocation share as of the date on which it becomes a Participating Subdivision,
and will receive payments as provided in the Teva Settlement Agreement.

A CA Participating Subdivision that is a city will be allocated its Local Allocation share
as of the date on which it becomes a Participating Subdivision. The Local Allocation
share for a city that is a CA Participating Subdivision will be paid to the county in which
the city is located, rather than to the city, so long as: (a) the county is a CA Participating
Subdivision, and (b) the city has not advised the Settlement Fund Administrator that it
requests direct payment at least 60 days prior to a Payment Date. A Local Allocation
share allocated to a city but paid to a county is not required to be spent exclusively for
abatement activities in that city, but will become part of the county’s share of the CA
Abatement Accounts Funds, which will be used in accordance with Section 4.B.ii (Use
of CA Abatement Accounts Funds) and reported on in accordance with Section 4.B.ii1
(CA Abatement Accounts Fund Oversight).

A city within a county that is a CA Participating Subdivision may opt in or out of
direct payment at any time, and it may also elect direct payment of only a portion of its
share, with the remainder going to the county, by providing notice to the Settlement
Fund Administrator at least 60 days prior to a Payment Date. For purposes of this CA
Teva
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b)

Allocation Agreement, the Cities of Los Angeles, Oakland, San Diego, San Jose and
Eureka will be deemed to have elected direct payment if they become Participating
Subdivisions.

The State will receive the Local Allocation share of any payment to the Settlement Fund
that is attributable to a county or city that is eligible to become a CA Participating
Subdivision, but that has not, as of the date of that payment to the Settlement Fund,
become a Participating Subdivision.

Funds received by a CA Participating Subdivision, and not expended or encumbered
within five years of receipt and in accordance with the Teva Settlement Agreement and
this CA Teva Allocation Agreement shall be transferred to the State; provided however,
that CA Participating Subdivisions have seven years to expend or encumber CA
Abatement Accounts Funds designated to support capital outlay projects before they
must be transferred to the State. This provision shall not apply to the Cost
Reimbursement Funds, which shall be controlled by Appendix 2.

ii. Use of CA Abatement Accounts Funds

The CA Abatement Accounts Funds will be used for future Opioid Remediation in one or
more of the areas described in the List of Opioid Remediation Uses, which is Exhibit E to
the Teva Settlement Agreement.

In addition to this requirement, no less than 50% of the funds received by a CA
Participating Subdivision from the Abatement Accounts Fund in each calendar year
will be used for one or more of the following High Impact Abatement Activities:

(1) the provision of matching funds or operating costs for substance use disorder facilities
within the Behavioral Health Continuum Infrastructure Program,;

(2) creating new or expanded Substance Use Disorder (“SUD”) treatment infrastructure;

(3) addressing the needs of communities of color and vulnerable populations (including
sheltered and unsheltered homeless populations) that are disproportionately impacted
by SUD;

(4) diversion of people with SUD from the justice system into treatment, including by
providing training and resources to first and early responders (sworn and non-sworn)
and implementing best practices for outreach, diversion and deflection,
employability, restorative justice, and harm reduction; and/or

(5) interventions to prevent drug addiction in vulnerable youth.

The California Department of Health Care Services (“DHCS”) may add to this list (but
not delete from it) by designating additional High Impact Abatement Activities. DHCS
will make reasonable efforts to consult with stakeholders, including the CA
Participating Subdivisions, before adding additional High Impact Abatement Activities
to this list. EiE
o
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d)

b)

d)

For the avoidance of doubt, and subject to the requirements of the Teva Settlement
Agreement and applicable law, CA Participating Subdivisions may form agreements or
ventures, or otherwise work in collaboration with, federal, state, local, tribal or private
sector entities in pursuing Opioid Remediation activities funded from the CA Abatement
Accounts Fund. Further, provided that all CA Abatement Accounts Funds are used for
Opioid Remediation consistent with the Teva Settlement Agreement and this CA Teva
Allocation Agreement, a county and any cities or towns within the county may agree to
reallocate their respective shares of the CA Abatement Accounts Funds among
themselves, provided that any direct distribution may only be to a CA Participating
Subdivision and any CA Participating Subdivision must agree to their share being
reallocated.

iii. CA Abatement Accounts Fund Oversight

Pursuant to Section 5 below, CA Participating Subdivisions receiving settlement funds
must prepare and file reports annually regarding the use of those funds. DHCS may
regularly review the reports prepared by CA Participating Subdivisions about the use of
CA Abatement Accounts Funds for compliance with the Teva Settlement Agreement
and this CA Teva Allocation Agreement.

If DHCS determines that a CA Participating Subdivision’s use of CA Abatement
Accounts Funds is inconsistent with the Teva Settlement Agreement or this CA Teva
Allocation Agreement, whether through review of reports or information from any other
sources, DHCS shall send a request to meet and confer with the CA Participating
Subdivision. The parties shall meet and confer in an effort to resolve the concern.

If the parties are unable to reach a resolution, DHCS may conduct an audit of the
Subdivision’s use of the CA Abatement Accounts Funds within one year of the request to
meet and confer, unless the parties mutually agree in writing to extend the meet and
confer time frame.

If the concern still cannot be resolved, the State may bring a motion or action in the court
where the State has filed its Consent Judgment to resolve the concern or otherwise
enforce the requirements of the Teva Settlement Agreement or this CA Teva Allocation
Agreement. However, in no case shall any audit be conducted, or motion be brought, as
to a specific expenditure of funds, more than five years after the date on which the
expenditure of the funds was reported to DHCS, in accordance with this agreement.

Notwithstanding the foregoing, this Agreement does not limit the statutory or
constitutional authority of any state or local agency or official to conduct audits, 6
investigations, or other oversight activities, or to pursue administrative, civil, or criminal
enforcement actions.
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C. CA Subdivision Fund

i.  Fifteen percent of the total Settlement Fund payments will be allocated to the CA
Subdivision Fund. All funds in the CA Subdivision Fund will be allocated among the
Plaintiff Subdivisions that are Initial Participating Subdivisions. The funds will be used,
subject to any limits imposed by the Teva Settlement Agreement and this CA Teva
Allocation Agreement, to fund future Opioid Remediation and reimburse past opioid-
related expenses, which may include fees and expenses related to litigation, and to pay
the reasonable fees and expenses of the Special Master as set forth in Appendix 2.

The CA Subdivision Funds will be allocated as follows:

a) First, funds in the CA Subdivision Fund shall be used to pay the Special Master’s
reasonable fees and expenses in accordance with the procedures and limitations set
forth in Appendix 2 to this document;

b) Second, funds will be allocated to Plaintiff Subdivisions that are Initial Participating
Subdivisions that have been awarded Costs, as defined by and in accordance with the
procedures and limitations set forth in Appendix 2 to this document.

¢) Funds remaining in the CA Subdivision Fund, which shall consist of no less than 50%
of the total CA Subdivision Fund received in any year pursuant to Appendix 2,
Section 2.c.v, will be distributed to Plaintiff Subdivisions that are Initial Participating
Subdivisions, in relative proportion to the Local Allocation. These funds shall be used
to fund future opioid-related projects and to reimburse past opioid-related expenses,
which may include fees and expenses related to litigation against any Opioid
Defendant.

D. Provision for State Back-Stop Agreement

On August 6, 2021, Judge Dan Polster of the U.S. District Court, Northern District of Ohio,
Eastern Division, issued an order (ECF Docket Number 3814) (“MDL Fees Order”) in the
National Prescription Opiate Litigation (MDL No. 2804) “cap[ping] all applicable contingent fee
agreements at 15%.” Private counsel representing Plaintiff Subdivisions should seek its
contingency fees and costs from the Attorney Fee Fund or Cost Funds under the Teva Settlement
Agreement and Allergan Settlement Agreement, and, if applicable, the CVS Settlement
Agreement, Distributor Settlement Agreement, Janssen Settlement Agreement, Walgreens
Settlement Agreement, and Walmart Settlement Agreement.

A Plaintiff Subdivision may separately agree to use its share of the CA Subdivision Fund to pay
for fees or costs incurred by its contingency-fee counsel (“State Back-Stop Agreement”),
pursuant to Exhibit R, section I(X), of the Teva Settlement Agreement and the MDL Fees Order,
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so long as such contingency fees do not exceed a total contingency fee of 15% of the total gross
recovery of the Plaintiff Subdivision pursuant to the Teva Settlement, inclusive of contingency
fees from the national Attorney Fee Fund and this State Back-Stop Agreement. Before seeking
fees or litigation costs and expenses from a State Back-Stop Agreement, private counsel
representing Plaintiff Subdivisions must first seek contingency fees and costs from the Attorney
Fee Fund or Cost Funds created under the Teva Settlement Agreement. Further, private counsel
may only seek reimbursement for litigation fees and costs that have not previously been
reimbursed through prior settlements or judgments.

To effectuate a State Back-Stop Agreement pursuant to this section, an agreement in the form of
Appendix 3 may be entered into by a Plaintiff Subdivision, private counsel, and the California
Office of the Attorney General. The California Office of the Attorney General shall, upon the
request of a Plaintiff Subdivision, execute any agreement executed by a Plaintiff Subdivision and
its private counsel if it is in the form of Appendix 3. The California Office of the Attorney
General will also consider requests from Plaintiff Subdivisions to execute and enter into
agreements presented in other forms.

For the avoidance of doubt, this agreement does not require a Plaintiff Subdivision to request or
enter into a State Back-Stop Agreement, and no State Back-Stop Agreement shall impose any
duty or obligation on the State of California or any of its agencies or officers, including without
limitation the Attorney General.

5. State and Subdivision Reporting

a) DHCS will prepare an annual written report regarding the State’s use of funds from the
settlement until those funds are fully expended and for one year thereafter. These reports
will be made publicly available on the DHCS web site.

b) Each CA Participating Subdivision that receives payments of funds from the settlement
will prepare written reports at least annually regarding the use of those funds, until those
funds are fully expended and for one year thereafter. These reports will also include a
certification that all funds that the CA Participating Subdivision has received through the
settlement have been used in compliance with the Teva Settlement Agreement and this
CA Teva Allocation Agreement. The report will be in a form reasonably determined by
DHCS. Prior to specifying the form of the report DHCS will confer with representatives
of the Plaintiff Subdivisions.

¢) The State and all CA Participating Subdivisions receiving CA Abatement Accounts
Funds will track all deposits and expenditures. Each such subdivision is responsible
solely for the CA Abatement Accounts Funds it receives. A county is not responsible for
oversight, reporting, or monitoring of CA Abatement Accounts Funds received by a city
within that county that receives direct payment. Unless otherwise exempt, Subdivisions’
expenditures and uses of CA Abatement Accounts Funds and other Settlement Funds will
be subject to the normal budgetary and expenditure process of the Subdivision.

i
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d)

b)

Each Plaintiff Subdivision receiving CA Subdivision Funds will track all deposits and
expenditures, as required by the Teva Settlement Agreement and this CA Teva Allocation
Agreement. Among other things, Plaintiff Subdivisions using monies from the CA
Subdivision Fund for purposes that do not qualify as Opioid Remediation must identify
and include in their annual report, the amount and how such funds were used, including if
used to pay attorneys’ fees, investigation costs, or litigation costs. Pursuant to Section
VIII(C) of the Teva Settlement Agreement, such information must also be reported to the
Settlement Fund Administrator and Teva.

In each year in which DHCS prepares an annual report DHCS will also host a meeting
to discuss the annual report and the Opioid Remediation activities being carried out by
the State and Participating Subdivisions.

Miscellaneous

The State or any CA Participating Subdivision may bring a motion or action in the court
where the State has filed its Consent Judgment to enforce the requirements of this CA
Teva Allocation Agreement. Before filing such a motion or action the State will meet
and confer with any CA Participating Subdivision that is the subject of the anticipated
motion or action, and vice versa.

Except as provided in the Teva Settlement Agreement, this CA Teva Allocation
Agreement is not enforceable by any party other than the State and the CA Participating
Subdivisions. It does not confer any rights or remedies upon, and shall not be
enforceable by, any third party.

Except as provided in the CA Teva Allocation Agreement, if any provision of this
agreement or the application thereof to any person, entity, or circumstance shall, to any
extent, be invalid or unenforceable, the remainder of this agreement, or the application of
such provision to persons, entities, or circumstances other than those as to which it is
invalid or unenforceable, will not be affected thereby, and each other provision of this
agreement will be valid and enforceable to the fullest extent permitted by law.

Except as provided in the Teva Settlement Agreement, this agreement shall be
governed by and interpreted in accordance with the laws of California.

OEH{ H00]
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The undersigned, Lomita city, ACKNOWLEDGES acceptance of this Proposed California State-
Subdivision Agreement Regarding Distribution and Use of Settlement Funds — Teva Settlement is a
requirement to be an Initial Participating Subdivision in the Teva Settlement and ACCEPTS this
Proposed California State-Subdivision Agreement Regarding Distribution and Use of Settlement
Funds — Teva Settlement. EXECUTED on

Signature:

Name:

Title:

Date:

%%
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DISCLAIMER: The allocation percentages herein are estimates only and should not be relied on for decisions regarding legal rights,
releases, waivers, or other decisions affecting current or potential legal claims. Percentages shown in the Plaintiff Subdivision
Percentage column may change pursuant to Section 4.C. of the California State-Subdivision Agreement Regarding Distribution and
Use of Settlement Funds—Teva Settlement, whereas the percentages shown in the Abatement Percentage column should not change.
Participating Subdivisions, underlying calculations, and the calculated allocation percentages are subject to change. Regarding the
column herein entitled “Abatement Percentage,” pursuant to Section 4.B.e., the State of California will receive the Local Allocation
share of any payment to the Settlement Fund that is attributable to a county or city that is eligible to become a CA Participating
Subdivision, but that has not, as of the date of that payment to the Settlement Fund, become a Participating Subdivision. Regarding the
column herein entitled “Plaintiff Subdivision Percentage,” payments allocated to a Plaintiff Subdivision, which is not an Initial
Participating Subdivision, will be re-allocated among the Plaintiff Subdivisions that are Initial Participating Subdivisions. Regarding
the column herein entitled “Abatement Percentage,” the annotation of “100%” refers to one-hundred percent (100%) of the California
Abatement Account Funds received, pursuant to Section 4.B. Regarding the column herein entitled “Plaintiff Subdivision Percentage,”
the annotation of “100%” refers to one-hundred percent (100%) of the California Subdivision Funds received, pursuant to Section 4.C.
Regarding the column herein entitled “Weighted Allocation Percentage,” the annotation of “100%” refers to one-hundred percent
(100%) of the combined and weighted allocation of the Abatement Percentage and the Plaintiff Subdivision Percentage.

E.%E
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APPENDIX 1
100.000%  100.000% 100.000%
Participating Abatement Plaintiff Weighted
Subdivision Participating Subdivision County e Subdivision Allcation
Classification Percentage Percentage
County Alameda County Alameda 2.332% 2.853% 2.4237952%
City Alameda Alameda 0.069% 0.0570162%
City Albany Alameda 0.013% 0.0107768%
City Berkeley Alameda 0.152% 0.1249656%
City Dublin Alameda 0.033% 0.040% 0.0338810%
City Emeryville Alameda 0.023% 0.0185765%
City Fremont Alameda 0.108% 0.0888576%
City Hayward Alameda 0.117% 0.0966218%
City Livermore Alameda 0.054% 0.0446740%
City Newark Alameda 0.026% 0.0217626%
City Oakland Alameda 0.486% 0.595% 0.5055601%
City Piedmont Alameda 0.014% 0.0114064%
City Pleasanton Alameda 0.067% 0.0554547%
City San Leandro Alameda 0.039% 0.0321267%
City Union City Alameda 0.043% 0.0352484%
County Amador County Amador 0.226% 0.277% 0.2349885%
County Butte County Butte 1.615% 1.975% 1.6783178%
City Chico Butte 0.216% 0.264% 0.2246499%
City Oroville Butte 0.079% 0.0646595%
County Calaveras County Calaveras 0.226% 0.277% 0.2351644%
County Colusa County Colusa 0.059% 0.0489221%
County Contra Costa County Contra Costa 2.102% 2.571% 2.1844585%
City Antioch Contra Costa 0.037% 0.0301879%
City Brentwood Contra Costa 0.026% 0.0215339%
City Clayton Contra Costa 0.002% 0.0018060%
City Concord Contra Costa 0.055% 0.0456676%
City Danville Contra Costa 0.010% 0.0082255%
City El Cerrito Contra Costa 0.023% 0.0189024%
City Hercules Contra Costa 0.010% 0.0078273%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Lafayette Contra Costa 0.006% 0.0046030%
City Martinez Contra Costa 0.012% 0.0098593%
City Moraga Contra Costa 0.004% 0.0031007%
City Oakley Contra Costa 0.010% 0.0079416%
City Orinda Contra Costa 0.005% 0.0038157%
City Pinole Contra Costa 0.013% 0.0110909%
City Pittsburg Contra Costa 0.053% 0.0436369%
City Pleasant Hill Contra Costa 0.013% 0.0106309%
City Richmond Contra Costa 0.146% 0.1201444%
City San Pablo Contra Costa 0.018% 0.0148843%
City San Ramon Contra Costa 0.021% 0.0176459%
City Walnut Creek Contra Costa 0.026% 0.0212132%
County Del Norte County Del Norte 0.114% 0.140% 0.1189608%
County El Dorado County El Dorado 0.768% 0.939% 0.7980034%
City Placerville El Dorado 0.015% 0.0127642%
City South Lake Tahoe El Dorado 0.081% 0.0665456%
County Fresno County Fresno 1.895% 2.318% 1.9693410%
City Clovis Fresno 0.065% 0.0536211%
City Coalinga Fresno 0.012% 0.0098554%
City Fresno Fresno 0.397% 0.3270605%
City Kerman Fresno 0.005% 0.0042534%
City Kingsburg Fresno 0.008% 0.0066167%
City Mendota Fresno 0.002% 0.0019387%
City Orange Cove Fresno 0.004% 0.0035607 %
City Parlier Fresno 0.008% 0.0069755%
City Reedley Fresno 0.012% 0.0098804%
City Sanger Fresno 0.018% 0.0146135%
City Selma Fresno 0.015% 0.0127537%
County Glenn County Glenn 0.107% 0.131% 0.1116978%
County Humboldt County Humboldt 1.030% 1.260% 1.0703185%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Arcata Humboldt 0.054% 0.0447660%
City Eureka Humboldt 0.117% 0.143% 0.1216284%
City Fortuna Humboldt 0.032% 0.0266837%
County Imperial County Imperial 0.258% 0.315% 0.2679006%
City Brawley Imperial 0.011% 0.0087986%
City Calexico Imperial 0.019% 0.0152799%
City El Centro Imperial 0.158% 0.1302522%
City Imperial Imperial 0.006% 0.0048791%
County Inyo County Inyo 0.073% 0.089% 0.0754413%
County Kern County Kern 2.517% 3.079% 2.6159145%
City Arvin Kern 0.006% 0.0046425%
City Bakersfield Kern 0.212% 0.1747198%
City California City Kern 0.009% 0.0070820%
City Delano Kem 0.030% 0.0249316%
City McFarland Kemn 0.003% 0.0025644%
City Ridgecrest Kem 0.015% 0.0120938%
City Shafter Kern 0.013% 0.0103417%
City Tehachapi Kemn 0.009% 0.0073580%
City Wasco Kern 0.008% 0.0069861%
County Kings County Kings 0.293% 0.2413469%
City Avenal Kings 0.007% 0.0056335%
City Corcoran Kings 0.013% 0.0107032%
City Hanford Kings 0.027% 0.0226038%
City Lemoore Kings 0.016% 0.0131900%
County Lake County Lake 0.795% 0.6545389%
City Clearlake Lake 0.041% 0.050% 0.0426253%
City Lakeport Lake 0.021% 0.026% 0.0222964%
County Lassen County Lassen 0.319% 0.391% 0.3320610%
City Susanville Lassen 0.027% 0.0219295%
County Los Angeles County Los Angeles 13.896% 16.999% | 14.4437559%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Agoura Hills Los Angeles 0.005% 0.0040024%
City Alhambra Los Angeles 0.042% 0.0343309%
City Arcadia Los Angeles 0.033% 0.0267718%
City Artesia Los Angeles 0.001% 0.0005100%
City Azusa Los Angeles 0.026% 0.0210857%
City Baldwin Park Los Angeles 0.027% 0.0218520%
City Bell Los Angeles 0.008% 0.0068783%
City Bellflower Los Angeles 0.002% 0.0014485%
City Bell Gardens Los Angeles 0.014% 0.0114301%
City Beverly Hills Los Angeles 0.065% 0.0534897%
City Burbank Los Angeles 0.100% 0.0823132%
City Calabasas Los Angeles 0.006% 0.0048948%
City Carson Los Angeles 0.019% 0.0159805%
City Cerritos Los Angeles 0.005% 0.0039682%
City Claremont Los Angeles 0.010% 0.0082584%
City Commerce Los Angeles 0.000% 0.0002971%
City Compton Los Angeles 0.044% 0.0361882%
City Covina Los Angeles 0.028% 0.0229127%
City Cudahy Los Angeles 0.001% 0.0006020%
City Culver City Los Angeles 0.055% 0.0449894%
City Diamond Bar Los Angeles 0.001% 0.0006993%
City Downey Los Angeles 0.052% 0.0429994%
City Duarte Los Angeles 0.003% 0.0027261%
City El Monte Los Angeles 0.031% 0.038% 0.0318985%
City El Segundo Los Angeles 0.033% 0.0268020%
City Gardena Los Angeles 0.034% 0.0278088%
City Glendale Los Angeles 0.166% 0.1366586%
City Glendora Los Angeles 0.016% 0.0134411%
City Hawaiian Gardens Los Angeles 0.005% 0.0040549%
City Hawthorne Los Angeles 0.050% 0.0407833%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Hermosa Beach Los Angeles 0.018% 0.0145307%
City Huntington Park Los Angeles 0.023% 0.0190667 %
City Inglewood Los Angeles 0.059% 0.0489195%
City La Canada Flintridge Los Angeles 0.003% 0.0025565%
City Lakewood Los Angeles 0.005% 0.0039971%
City La Mirada Los Angeles 0.010% 0.0081572%
City Lancaster Los Angeles 0.045% 0.0369689%
City La Puente Los Angeles 0.002% 0.0012999%
City La Verne Los Angeles 0.024% 0.0194190%
City Lawndale Los Angeles 0.002% 0.0017731%
City Lomita Los Angeles 0.004% 0.0031940%
City Long Beach Los Angeles 0.439% 0.3614151%
City Los Angeles Los Angeles 2.715% 3.321% 2.8218811%
City Lynwood Los Angeles 0.016% 0.0134345%
City Malibu Los Angeles 0.002% 0.0019269%
City Manhattan Beach Los Angeles 0.032% 0.0260686%
City Maywood Los Angeles 0.004% 0.0035528%
City Monrovia Los Angeles 0.031% 0.0254455%
City Montebello Los Angeles 0.030% 0.0250670%
City Monterey Park Los Angeles 0.031% 0.0256677%
City Norwalk Los Angeles 0.031% 0.0258228%
City Palmdale Los Angeles 0.046% 0.0375827%
City Palos Verdes Estates Los Angeles 0.006% 0.0053102%
City Paramount Los Angeles 0.011% 0.0091483%
City Pasadena Los Angeles 0.146% 0.1200524%
City Pico Rivera Los Angeles 0.022% 0.0183333%
City Pomona Los Angeles 0.111% 0.0911933%
City Rancho Palos Verdes Los Angeles 0.002% 0.0012645%
City Redondo Beach Los Angeles 0.062% 0.0506992%
City Rosemead Los Angeles 0.003% 0.0028260%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City San Dimas Los Angeles 0.003% 0.0022016%
City San Fernando Los Angeles 0.013% 0.0104837%
City San Gabriel Los Angeles 0.018% 0.0147726%
City San Marino Los Angeles 0.009% 0.0073791%
City Santa Clarita Los Angeles 0.022% 0.0178167%
City Santa Fe Springs Los Angeles 0.031% 0.0257531%
City Santa Monica Los Angeles 0.158% 0.1298513%
City Sierra Madre Los Angeles 0.006% 0.0048646%
City Signal Hill Los Angeles 0.010% 0.0084884%
City South El Monte Los Angeles 0.005% 0.0039603%
City South Gate Los Angeles 0.020% 0.0166272%
City South Pasadena Los Angeles 0.012% 0.0095334%
City Temple City Los Angeles 0.005% 0.0039498%
City Torrance Los Angeles 0.112% 0.0919820%
City Walnut Los Angeles 0.006% 0.0047305%
City West Covina Los Angeles 0.049% 0.0404521%
City West Hollywood Los Angeles 0.013% 0.0108517%
City Whittier Los Angeles 0.032% 0.0260581%
County Madera County Madera 0.349% 0.427% 0.3630669%
City Chowchilla Madera 0.012% 0.0097332%
City Madera Madera 0.039% 0.0318441%
County Marin County Marin 0.564% 0.690% 0.5861325%
City Larkspur Marin 0.015% 0.0124697%
City Mill Valley Marin 0.020% 0.0168401%
City Novato Marin 0.028% 0.0229824%
City San Anselmo Marin 0.009% 0.0078062%
City San Rafael Marin 0.089% 0.0729823%
County Mariposa County Mariposa 0.084% 0.103% 0.0876131%
County Mendocino County Mendocino 0.439% 0.536% 0.4558394%
City Ukiah Mendocino 0.039% 0.0317153%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
County Merced County Merced 0.551% 0.674% 0.5724262%
City Atwater Merced 0.024% 0.0195846%
City Livingston Merced 0.006% 0.0045873%
City Los Banos Merced 0.020% 0.0165142%
City Merced Merced 0.061% 0.0500762%
County Modoc County Modoc 0.065% 0.080% 0.0678250%
County Mono County Mono 0.023% 0.029% 0.0242606%
County Monterey County Monterey 0.908% 1.111% 0.9437083%
City Greenfield Monterey 0.006% 0.0050552%
City King City Monterey 0.005% 0.0037355%
City Marina Monterey 0.017% 0.0144098%
City Monterey Monterey 0.041% 0.0336540%
City Pacific Grove Monterey 0.009% 0.0074842%
City Salinas Monterey 0.094% 0.0776576%
City Seaside Monterey 0.023% 0.0191772%
City Soledad Monterey 0.007% 0.0060870%
County Napa County Napa 0.288% 0.352% 0.2994325%
City American Canyon Napa 0.017% 0.0136869%
City Napa Napa 0.078% 0.0642783%
County Nevada County Nevada 0.441% 0.539% 0.4579827%
City Grass Valley Nevada 0.024% 0.0197805%
City Truckee Nevada 0.003% 0.0023843%
County Orange County Orange 4.364% 5.339% 4.5363576%
City Aliso Viejo Orange 0.014% 0.0113841%
City Anaheim Orange 0.554% 0.678% 0.5759282%
City Brea Orange 0.086% 0.0708897%
City Buena Park Orange 0.087% 0.0714352%
City Costa Mesa Orange 0.124% 0.152% 0.1288366%
City Cypress Orange 0.033% 0.0271937%
City Dana Point Orange 0.001% 0.0005560%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Fountain Valley Orange 0.055% 0.0455980%
City Fullerton Orange 0.137% 0.168% 0.1425744%
City Garden Grove Orange 0.213% 0.1752482%
City Huntington Beach Orange 0.247% 0.302% 0.2568420%
City Irvine Orange 0.139% 0.170% 0.1442350%
City Laguna Beach Orange 0.047% 0.058% 0.0493043%
City Laguna Hills Orange 0.014% 0.0115457%
City Laguna Niguel Orange 0.001% 0.0007071%
City Laguna Woods Orange 0.001% 0.0006546%
City La Habra Orange 0.060% 0.073% 0.0621049%
City Lake Forest Orange 0.012% 0.0101249%
City La Palma Orange 0.012% 0.0095439%
City Los Alamitos Orange 0.008% 0.0069190%
City Mission Viejo Orange 0.014% 0.0117560%
City Newport Beach Orange 0.179% 0.1470134%
City Orange Orange 0.150% 0.1231320%
City Placentia Orange 0.029% 0.035% 0.0298912%
City Rancho Santa Margarita Orange 0.001% 0.0006296%
City San Clemente Orange 0.008% 0.010% 0.0086083%
City San Juan Capistrano Orange 0.008% 0.0065510%
City Santa Ana Orange 0.502% 0.614% 0.5213866%
City Seal Beach Orange 0.020% 0.0165891%
City Stanton Orange 0.035% 0.0291955%
City Tustin Orange 0.073% 0.0600341%
City Westminster Orange 0.104% 0.127% 0.1082721%
City Yorba Linda Orange 0.044% 0.0362223%
County Placer County Placer 1.045% 1.278% 1.0861002%
City Auburn Placer 0.017% 0.0141114%
City Lincoln Placer 0.031% 0.0255599%
City Rocklin Placer 0.076% 0.0625485%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Roseville Placer 0.196% 0.1616559%
County Plumas County Plumas 0.205% 0.251% 0.2128729%
County Riverside County Riverside 4.534% 5.547% 4.7128296%
City Banning Riverside 0.017% 0.0143848%
City Beaumont Riverside 0.021% 0.0171135%
City Blythe Riverside 0.012% 0.0096714%
City Canyon Lake Riverside 0.000% 0.0001761%
City Cathedral City Riverside 0.067% 0.0553614%
City Coachella Riverside 0.021% 0.0173054%
City Corona Riverside 0.147% 0.1207083%
City Desert Hot Springs Riverside 0.024% 0.0200433%
City Eastvale Riverside 0.000% 0.0002747%
City Hemet Riverside 0.051% 0.0421792%
City Indio Riverside 0.056% 0.0457794%
City Jurupa Valley Riverside 0.001% 0.0008991%
City Lake Elsinore Riverside 0.021% 0.0172949%
City La Quinta Riverside 0.063% 0.0516732%
City Menifee Riverside 0.032% 0.0260909%
City Moreno Valley Riverside 0.137% 0.1130348%
City Murrieta Riverside 0.048% 0.059% 0.0497423%
City Norco Riverside 0.016% 0.0134542%
City Palm Desert Riverside 0.083% 0.0682465%
City Palm Springs Riverside 0.076% 0.0629862 %
City Perris Riverside 0.009% 0.0076774%
City Rancho Mirage Riverside 0.052% 0.0431098%
City Riverside Riverside 0.268% 0.2206279%
City San Jacinto Riverside 0.010% 0.0085936%
City Temecula Riverside 0.022% 0.0180086%
City Wildomar Riverside 0.008% 0.0062500%
County Sacramento County Sacramento 3.797% 4.645% 3.9465887%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Citrus Heights Sacramento 0.057% 0.0465312%
City Elk Grove Sacramento 0.130% 0.1066994%
City Folsom Sacramento 0.108% 0.0890850%
City Galt Sacramento 0.017% 0.0143704%
City Rancho Cordova Sacramento 0.008% 0.0067679%
City Sacramento Sacramento 0.721% 0.882% 0.7496530%
County San Benito County San Benito 0.106% 0.130% 0.1101417%
City Hollister San Benito 0.027% 0.0225355%
County San Bernardino County San Bernardino 3.259% 3.987% 3.3878124%
City Adelanto San Bernardino 0.008% 0.0066640%
City Apple Valley San Bernardino 0.025% 0.0207360%
City Barstow San Bernardino 0.015% 0.0122056%
City Chino San Bernardino 0.064% 0.0525893%
City Chino Hills San Bernardino 0.001% 0.0006388%
City Colton San Bernardino 0.031% 0.0253443%
City Fontana San Bernardino 0.112% 0.0920543%
City Grand Terrace San Bernardino 0.006% 0.0051051%
City Hesperia San Bernardino 0.035% 0.0291522%
City Highland San Bernardino 0.004% 0.0029061%
City Loma Linda San Bernardino 0.009% 0.0071188%
City Montclair San Bernardino 0.039% 0.0322108%
City Ontario San Bernardino 0.179% 0.1472934%
City Rancho Cucamonga San Bernardino 0.084% 0.0689431%
City Redlands San Bernardino 0.057% 0.0469150%
City Rialto San Bernardino 0.073% 0.0603206%
City San Bernardino San Bernardino 0.178% 0.1461880%
City Twentynine Palms San Bernardino 0.002% 0.0012605%
City Upland San Bernardino 0.052% 0.0424460%
City Victorville San Bernardino 0.033% 0.0269400%
City Yucaipa San Bernardino 0.016% 0.0128772%
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APPENDIX 1

Participatin Plaintiff Weighted

SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition

Classification Percentage Percentage
City Yucca Valley San Bernardino 0.003% 0.0021228%
County San Diego County San Diego 5.706% 6.980% 5.9309748%
City Carlsbad San Diego 0.128% 0.1050485%
City Chula Vista San Diego 0.189% 0.231% 0.1961456%
City Coronado San Diego 0.044% 0.0359095%
City El Cajon San Diego 0.113% 0.0933582%
City Encinitas San Diego 0.061% 0.074% 0.0630289%
City Escondido San Diego 0.145% 0.1192204%
City Imperial Beach San Diego 0.014% 0.0118283%
City La Mesa San Diego 0.055% 0.068% 0.0575593%
City Lemon Grove San Diego 0.022% 0.0183911%
City National City San Diego 0.080% 0.0656808%
City Oceanside San Diego 0.213% 0.1753428%
City Poway San Diego 0.062% 0.0511040%
City San Diego San Diego 1.975% 2.416% 2.0531169%
City San Marcos San Diego 0.089% 0.0733897%
City Santee San Diego 0.033% 0.0268401%
City Solana Beach San Diego 0.017% 0.0138564%
City Vista San Diego 0.052% 0.0425144%
Consolidated San Francisco San Francisco 3.026% 3.702% 3.1457169%
County San Joaquin County San Joaquin 1.680% 2.055% 1.7460399%
City Lathrop San Joaquin 0.009% 0.0075394%
City Lodi San Joaquin 0.053% 0.0439484%
City Manteca San Joaquin 0.054% 0.0443454%
City Ripon San Joaquin 0.013% 0.0104219%
City Stockton San Joaquin 0.313% 0.383% 0.3256176%
City Tracy San Joaquin 0.084% 0.0692047%
County San Luis Obispo County San Luis Obispo 0.816% 0.999% 0.8484126%
City Arroyo Grande San Luis Obispo 0.024% 0.0199053%
City Atascadero San Luis Obispo 0.029% 0.0240680%
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City El Paso de Robles (Paso Robles) | San Luis Obispo 0.043% 0.0353456%
City Grover Beach San Luis Obispo 0.017% 0.0137881%
City Morro Bay San Luis Obispo 0.020% 0.0160922%
City San Luis Obispo San Luis Obispo 0.077% 0.0637841%
County San Mateo County San Mateo 1.074% 1.313% 1.1159599%
City Belmont San Mateo 0.021% 0.0169860%
City Burlingame San Mateo 0.019% 0.0152537%
City Daly City San Mateo 0.044% 0.0363880%
City East Palo Alto San Mateo 0.013% 0.0103982%
City Foster City San Mateo 0.020% 0.0166101%
City Half Moon Bay San Mateo 0.004% 0.0031638%
City Hillsborough San Mateo 0.013% 0.0110029%
City Menlo Park San Mateo 0.015% 0.0126209%
City Millbrae San Mateo 0.013% 0.0105836%
City Pacifica San Mateo 0.016% 0.0130625%
City Redwood City San Mateo 0.056% 0.0463511%
City San Bruno San Mateo 0.021% 0.0172161%
City San Carlos San Mateo 0.013% 0.0108885%
City San Mateo San Mateo 0.052% 0.0425841%
City South San Francisco San Mateo 0.043% 0.0353943%
County Santa Barbara County Santa Barbara 1.132% 1.385% 1.1768968 %
City Carpinteria Santa Barbara 0.001% 0.0008938%
City Goleta Santa Barbara 0.004% 0.0028969%
City Lompoc Santa Barbara 0.047% 0.0389379%
City Santa Barbara Santa Barbara 0.122% 0.1004559%
City Santa Maria Santa Barbara 0.058% 0.0479179%
County Santa Clara County Santa Clara 2.404% 2.941% 2.4987553%
City Campbell Santa Clara 0.014% 0.0112566%
City Cupertino Santa Clara 0.008% 0.0066824%
City Gilroy Santa Clara 0.025% 0.0202891%

EI% =
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Los Altos Santa Clara 0.013% 0.0103338%
City Los Gatos Santa Clara 0.013% 0.0103220%
City Milpitas Santa Clara 0.036% 0.0298120%
City Morgan Hill Santa Clara 0.015% 0.0124619%
City Mountain View Santa Clara 0.041% 0.0334608%
City Palo Alto Santa Clara 0.039% 0.0323080%
City San Jose Santa Clara 0.294% 0.360% 0.3054960%
City Santa Clara Santa Clara 0.067% 0.0549723%
City Saratoga Santa Clara 0.004% 0.0034161%
City Sunnyvale Santa Clara 0.053% 0.0434069%
County Santa Cruz County Santa Cruz 0.783% 0.957% 0.8135396%
City Capitola Santa Cruz 0.020% 0.0168191%
City Santa Cruz Santa Cruz 0.143% 0.1180348%
City Scotts Valley Santa Cruz 0.015% 0.0126525%
City Watsonville Santa Cruz 0.063% 0.0520136%
County Shasta County Shasta 1.095% 1.339% 1.1380191%
City Anderson Shasta 0.024% 0.0198896%
City Redding Shasta 0.284% 0.2334841%
City Shasta Lake Shasta 0.004% 0.0031993%
County Siskiyou County Siskiyou 0.228% 0.279% 0.2373393%
County Solano County Solano 0.760% 0.6260795%
City Benicia Solano 0.031% 0.0253903%
City Dixon Solano 0.016% 0.0130849%
City Fairfield Solano 0.109% 0.0897317%
City Suisun City Solano 0.021% 0.0176183%
City Vacaville Solano 0.119% 0.0976497%
City Vallejo Solano 0.167% 0.1373644%
County Sonoma County Sonoma 1.218% 1.490% 1.2661290%
City Healdsburg Sonoma 0.032% 0.0266929%
City Petaluma Sonoma 0.081% 0.0667507 %
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APPENDIX 1
Participatin Plaintiff Weighted
SubdiSisiong Participating Subdivision County 331‘:1?:; Subdivision Allcition
Classification Percentage Percentage
City Rohnert Park Sonoma 0.041% 0.0340759%
City Santa Rosa Sonoma 0.184% 0.1519070%
City Sonoma Sonoma 0.022% 0.0183438%
City Windsor Sonoma 0.016% 0.0129298%
County Stanislaus County Stanislaus 1.722% 1.4182273%
City Ceres Stanislaus 0.041% 0.0340260%
City Modesto Stanislaus 0.217% 0.1788759%
City Newman Stanislaus 0.006% 0.0046964%
City Oakdale Stanislaus 0.018% 0.0145531%
City Patterson Stanislaus 0.015% 0.0126590%
City Riverbank Stanislaus 0.010% 0.0085699%
City Turlock Stanislaus 0.065% 0.0531966%
County Sutter County Sutter 0.306% 0.374% 0.3179548%
City Yuba City Sutter 0.074% 0.0606242%
County Tehama County Tehama 0.213% 0.261% 0.2216654%
City Red Bluff Tehama 0.014% 0.0117771%
County Trinity County Trinity 0.082% 0.101% 0.0855476%
County Tulare County Tulare 0.809% 0.990% 0.8410949%
City Dinuba Tulare 0.014% 0.0116929%
City Exeter Tulare 0.004% 0.0032479%
City Farmersville Tulare 0.003% 0.0027879%
City Lindsay Tulare 0.007% 0.0057111%
City Porterville Tulare 0.021% 0.0171845%
City Tulare Tulare 0.037% 0.0302273%
City Visalia Tulare 0.066% 0.0545872%
County Tuolumne County Tuolumne 0.486% 0.594% 0.5047621%
County Ventura County Ventura 2.192% 2.681% 2.2781201%
City Camarillo Ventura 0.002% 0.0012815%
City Fillmore Ventura 0.002% 0.0020294%
City Moorpark Ventura 0.008% 0.0067337%
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APPENDIX 1

Participating Abatement Plaintiff Weighted

Subdivision Participating Subdivision County e Subdivision Allcation

Classification Percentage Percentage
City Oxnard Ventura 0.156% 0.190% 0.1617338%
City Port Hueneme Ventura 0.021% 0.0174145%
City San Buenaventura (Ventura) Ventura 0.085% 0.0702181%
City Santa Paula Ventura 0.014% 0.0119072%
City Simi Valley Ventura 0.065% 0.0533043%
City Thousand Oaks Ventura 0.022% 0.0179902%
County Yolo County Yolo 0.357% 0.437% 0.3713319%
City Davis Yolo 0.055% 0.0451747%
City West Sacramento Yolo 0.066% 0.0544321%
City Woodland Yolo 0.058% 0.0477904%
County Yuba County Yuba 0.214% 0.262% 0.2225679%
City Marysville Yuba 0.014% 0.0112079%
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APPENDIX 2
Cost Reimbursement Procedure
1. Additional defined terms:

a) Costs means the reasonable amounts paid for the attorney and other City Attorney and
County Counsel staff time for individuals employed by a Plaintiff Subdivision at the
contractual rate, inclusive of benefits and overhead, together with amounts paid for court
reporters, experts, copying, electronic research, travel, vendors, and the like, which were
not previously reimbursed and which were paid or incurred (i) prior to December 31,
2022 in litigation against any Opioid Defendant and/or (ii) in negotiating and drafting
any CA Allocation Agreement(s) concerning a settlement with any Opioid Defendant(s).
Costs does not include attorneys’ fees, costs, or expenses incurred by private contingency
fee counsel. No part of the CA Abatement Accounts Fund will be used to reimburse
Costs.

b) First Claims Date means October 1, 2023 or when all applications for reimbursement of
Costs, in whole or in part, from funds available under Section XIV and Exhibit R of the
Teva Settlement Agreement, Section XIII and Exhibit R of the Allergan Settlement
Agreement, Section X and Exhibit R of the Distributor Settlement Agreement, Section
XI and Exhibit R of the Janssen Settlement Agreement, Section X and Exhibit R of the
CVS Settlement Agreement, Section IX and Exhibit R of the Walgreens Settlement
Agreement, or Section IX and Exhibit R of the Walmart Settlement Agreement, have
been finally determined under the provisions of those agreements, whichever comes first.

c) Special Master means a retired judicial officer or former public lawyer, not presently
employed or retained by a Plaintiff Subdivision, who will aggregate, review, and
determine the reasonable Costs to be awarded to each Plaintiff Subdivision that submits a
claim for reimbursement of Costs. The Special Master will be selected by a majority vote
of the votes cast by Plaintiff Subdivisions, with each such subdivision having one vote.

d) Plaintiff Subdivision Committee means the committee of Plaintiff Subdivisions that will
review and approve the invoices submitted by the Special Master reflecting his or her
reasonable time and expenses.

2. Cost Reimbursement to Plaintiff Subdivision

a) Purpose. Substantial resources have been expended to hold Opioid Defendants
accountable for creating and profiting from the opioid crisis, and this effort has been a
significant catalyst in creating National Opioid Settlements with various manufacturers,

distributors, and chain pharmacies.

b) Claims Procedure.

E%E
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ii.

1il.

1v.

If a Plaintiff Subdivision is eligible to seek reimbursement of Costs, in whole or in
part, from funds available under Section XIV and Exhibit R of the Teva Settlement
Agreement, Section XIII and Exhibit R of the Allergan Settlement Agreement,
Section X and Exhibit R of the CVS Settlement Agreement, Section IX and Exhibit
R of the Walgreens Settlement Agreement, Section IX and Exhibit R of the Walmart
Settlement Agreement, Section X or Exhibit R of the Distributor Settlement
Agreement, or Section XI or Exhibit R of the Janssen Settlement Agreement, it must
first make a timely application for reimbursement from such funds. To allow
sufficient time for determination of those applications, no claim for Costs to the CA
Subdivision Fund under this Agreement may be made before the First Claims Date.

A Plaintiff Subdivision that wishes to be reimbursed from the CA Subdivision Fund
must submit a claim to the Special Master no later than forty-five (45) days after the
First Claims Date. The Special Master will then compile and redistribute the
aggregated claim totals for each Plaintiff Subdivision via email to representatives of
all the Plaintiff Subdivisions. A claim for attorney and staff time must list, for each
attorney or staff member included in the claim, the following information: name,
title, total hours claimed, hourly rate (including, if sought, benefits and share of
overhead), and narrative summarizing the general nature of the work performed by
the attorney or staff member. For reimbursement of “hard” costs, the subdivision
may aggregate across a category (e.g., total for travel costs). It is the intention of the
Plaintiff Subdivisions that submission of documents related to reimbursement of
Costs does not waive any attorney-client privilege or exemptions to the California
Public Records Act.

The Special Master may request, at his or her sole option, additional documents or
details to assist in the final award of Costs.

The Special Master will review claims for reasonableness and will notify each
Plaintiff Subdivision of the final determination of its claim, and will provide a list of
all final awards to all Plaintiff Subdivisions by email or, upon request, via First
Class U.S. Mail. Any Plaintiff Subdivision may ask the Special Master to reconsider
any final award within twenty-one (21) days. The Special Master will make a final
determination on any such reconsideration request within thirty (30) days of receipt.

Any decision of the Special Master is final and binding, and will be considered
under the California Arbitration Act, Code of Civil Procedure section 1280 et seq.
as a final arbitration award. Nothing in this agreement is intended to expand the
scope of judicial review of the final award for errors of fact or law, and the Parties
agree that they may only seek to vacate the award if clear and convincing evidence
demonstrates one of the factors set forth in Code of Civil Procedure, section 1286.2,
subdivision (a). Plaintiff Subdivisions will have fourteen (14) days after all final
awards are made, together with any final determination of a request for
reconsideration, to seek review in the Superior Court of California, pursuant to Code
of Civil Procedure, section 1285, where the State has filed its Consent Judgment.
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V1.

Vil.

The Special Master will prepare a report of Costs that includes his or her fees and
expenses at least ninety (90) days before the Payment Date for each Annual
Payment. The Special Master’s preparation of a report of Costs does not discharge a
Plaintiff Subdivision’s reporting requirement under Section VIII.C of the Teva
Settlement Agreement.

A member of the Plaintiff Subdivision Committee, which is a CA Participating
Subdivision, will submit to the Settlement Fund Administrator and Teva a report of
the fees and expenses incurred by the Special Master pursuant to Section VIII.C of
the Teva Settlement Agreement.

¢) Claims Priority and Limitation.

.

il.

1il.

1v.

vi.

The Special Master will submit invoices for compensation of reasonable fees and
expenses to the Plaintiff Subdivision Committee no later than ninety (90) days prior
to the Payment Date for each Annual Payment. The Plaintiff Subdivision
Committee will promptly review and, if reasonable, approve the Special Master’s
invoice for compensation. The Plaintiff Subdivision Committee will submit
approved invoices to the Settlement Fund Administrator for payment. The Special
Master’s approved invoices have priority and will be paid first from the CA
Subdivision Fund before any award of Costs, subject to the limitation in Section
2.c.v below.

Final Awards of Costs that do not exceed seventy-five thousand dollars
($75,000.00) will be paid next in priority after the Special Master’s approved
invoices.

Final Awards of Costs in excess of seventy-five thousand dollars ($75,000.00) will
be paid proportionally from the funds remaining in that year’s Annual Payment.

Any claim for Costs that is not paid in full will be allocated against the next year’s
distribution from the CA Subdivision Fund, until all approved claims for Costs are
paid in full.

In no event will more than 50% of the total CA Subdivision Fund received in any
year be used to pay Costs or the Special Master’s approved invoices.

In no event shall more than $28 million of the total CA Subdivision Funds paid
pursuant to the Teva Settlement Agreement, Allergan Settlement Agreement,
Distributor Settlement Agreement, CVS Settlement Agreement, Janssen Settlement
Agreement, Walgreens Settlement Agreement, and the Walmart Settlement
Agreement be used to pay Costs.

d) Collateral Source Payments and Third-Party Settlement.

i.

In the event a Plaintiff Subdivision is awarded compensation, in whole or in part,

by any source of funds created as a result of litigation against an Opioid Defendant
for 4 its reasonable Costs, it will reduce its claim for Costs from the CA -
Subdivision Fund by that amount. If a Plaintiff Subdivision has already received a L§
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final award of Costs from the CA Subdivision Fund, it will repay the fund up to the
prior award of Costs via a payment to the Settlement Fund Administrator or notify
the Settlement Fund Administrator that its allocation from the next and subsequent
Annual Payments should be reduced accordingly. If the Plaintiff Subdivision is
repaying any prior award of Costs, that repayment will occur as soon as is feasible
after the Plaintiff Subdivision’s receipt of Cost funds from the collateral source, but
no more than 90 days after its receipt from the collateral source. The Settlement
Fund Administrator will add any repaid Costs to the CA Subdivision Fund. Any
Plaintiff Subdivision that has submitted for reimbursement to any national fund and
has not received a final determination by the First Claims Date may request that the
settlement administrator withhold some or all of its payment from the CA
Subdivision Fund in order to avoid repayment.

11. In the event a Plaintiff Subdivision reaches a monetary settlement or compromise
against any Opioid Defendant outside of the National Opioid Settlement, the
monetary portion of such settlement, net of fees paid to outside contingency fee
counsel and of funds earmarked strictly for abatement, will be credited against its
Costs and the subdivision will be ineligible to recover those credited Costs from the
CA Subdivision Fund. Plaintiff Subdivisions negotiating monetary settlements or
compromises against any Opioid Defendant outside of the National Opioid
Settlement will negotiate for funds to repay any Costs it previously received from
the CA Subdivision Fund or for Costs it otherwise might be eligible to claim from
the CA Subdivision Fund. If such a settlement is paid after all final approved claims
for Costs by all Plaintiff Subdivisions are satisfied in full, the settling subdivision
will reimburse the CA Subdivision Fund in that amount by making payment to the
Settlement Fund Administrator to add to the CA Subdivision Fund in a manner
consistent with the repayments described in section 2.d.i above.

(=] 7
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APPENDIX 3
CALIFORNIA-SUBDIVISION BACKSTOP AGREEMENT

On August 6, 2021, Judge Polster of the US District Court for the Northern District of Ohio
issued an Order (the Order), docket number 3814, in In Re National Prescription Opiate
Litigation, MDL 2804, addressing contingent attorney fee contracts between political
subdivisions eligible to participate in the Teva Settlement and their counsel.

In light of the Order, and at the request of [SUBDIVISION], the [SUBDIVISION], its counsel
[COUNSEL], and the California Attorney General, on behalf of the State of California, are
entering into this California-Subdivision Backstop Agreement (Backstop Agreement).

[SUBDIVISION] and [COUNSEL] intend this Backstop Agreement to constitute a State Back-
Stop Agreement as that term is used in the Order and in Exhibit R (Agreement on Attorneys’
Fees, Costs, and Expenses) of the Teva Settlement Agreement.

Pursuant to this Backstop Agreement, [SUBDIVISION] may, subject to the limitations of the
Teva Settlement Agreement and CA Teva Allocation Agreement, as well as any other
limitations imposed by law, use funds that it receives from the Teva Settlement CA Subdivision
Fund to pay a contingent fee to [COUNSEL]. Any such payment from [SUBDIVISION] to
[COUNSEL], together with any contingency fees that [COUNSEL] may receive from the
national Attorney Fee Fund, will not exceed a total contingency fee of [PERCENTAGE NOT
TO EXCEED 15%] of the total gross recovery of [SUBDIVISION] from the Teva Settlement.

[COUNSEL] certify that they first sought fees and costs from the Attorney Fee Fund created
under the Teva Settlement Agreement before seeking or accepting payment under this backstop
agreement. [COUNSEL] further certify that they are not seeking and will not accept payment
under this backstop agreement of any litigation fees or costs that have been reimbursed through
prior settlements or judgments.

The Attorney General is executing this agreement solely because the definition of “State Back-
Stop Agreement” in Exhibit R of the Teva Settlement Agreement requires such agreements to be
between “a Settling State” and private counsel for a participating subdivision. Neither the
California Attorney General nor the State of California have any obligations under this Backstop
Agreement, and this Backstop Agreement does not require the payment of any state funds to
[SUBDIVISION], [COUNSEL], or any other party.

[DATE] [SUBDIVISION SIGNATURE BLOCK]
[DATE] [COUNSEL SIGNATURE BLOCK]
[DATE] [ATTORNEY GENERAL SIGNATURE BLOCK]
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Proposed California State-Subdivision Agreement
Regarding Distribution and Use of
Settlement Funds — Walgreens Settlement

1. Introduction

Pursuant to the Walgreens Settlement Agreement, dated as of December 9, 2022, and any
revision thereto (the “Walgreens Settlement Agreement”), including Section V and Exhibit O,
the State of California proposes this agreement (the “CA Walgreens Allocation Agreement’) to
govern the allocation, distribution, and use of Settlement Fund payments made to California
pursuant to Sections IV and V of the Walgreens Settlement Agreement. For the avoidance of
doubt, this agreement does not apply to payments made pursuant to Section IX of the Walgreens
Settlement Agreement.

Pursuant to Exhibit O, Paragraph 4, of the Walgreens Settlement Agreement, acceptance of this
CA Walgreens Allocation Agreement is a requirement to be an Initial Participating Subdivision.

2. Definitions

a) CA Participating Subdivision means a Participating Subdivision that is also (a) a
Plaintiff Subdivision and/or (b) a Primary Subdivision with a population equal to or
greater than 10,000. For the avoidance of doubt, eligible CA Participating
Subdivisions are those California subdivisions listed in Exhibit C (excluding
Litigating Special Districts) and/or Exhibit I to the Walgreens Settlement
Agreement.

b) Allergan Settlement Agreement means the Allergan Settlement Agreement
dated November 22, 2022, and any revision thereto.

c) CVS Settlement Agreement means the CVS Settlement Agreement dated December 9,
2022, and any revision thereto as well as any modification thereto entered into by the
State of California and CVS.

d) Distributor Settlement Agreement means the Distributor Settlement Agreement
dated July 21, 2021, and any revision thereto.

e) Janssen Settlement Agreement means the Janssen Settlement Agreement dated
July 21, 2021, and any revision thereto.

f) Teva Settlement Agreement means the Teva Settlement Agreement dated
November 22, 2022, and any revision thereto.

g) Walmart Settlement Agreement means the Walmart Settlement Agreement
dated November 14, 2022, and any revision thereto.

h) CA Litigating Special District means a Litigating Special District located in
California. CA Litigating Special Districts include Downey Unified School
District, Elk Grove Unified School District, Kern High School District,
Montezuma Fire Protection District (located in Stockton, California), Santa
Barbara San Luis Obispo Regional Health Authority, Inland Empire Health
Plan, Health Plan of San Joaquin, San Leandro Unified School District, =
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Pleasant Valley School District Board, and LA Care Health Plan.

1) Plaintiff Subdivision means a Subdivision located in California, other than a CA
Litigating Special District, that filed a lawsuit, on behalf of the Subdivision
and/or through an official of the Subdivision on behalf of the People of the State
of California, against one or more Opioid Defendants prior to October 1, 2020.

J) Opioid Defendant means any defendant (including but not limited to Walgreen Co.,
Teva Pharmaceutical Industries Ltd., Allergan Finance, LLC, Allergan Limited, CVS
Health Corporation, CVS Pharmacy, Inc., Walmart Inc., Johnson & Johnson, Janssen
Pharmaceuticals, Inc., Purdue Pharma L.P., Cardinal Health, Inc.,
AmerisourceBergen Corporation, and McKesson Corporation) named in a lawsuit
seeking damages, abatement, or other remedies related to or caused by the opioid
public health crisis in any lawsuit brought by any state or local government on or
before October 1, 2020.

3. General Terms

This agreement is subject to the requirements of the Walgreens Settlement Agreement, as well as
applicable law, and the Walgreens Settlement Agreement governs over any inconsistent
provision of this CA Walgreens Allocation Agreement. Terms used in this CA Walgreens
Allocation Agreement have the same meaning as in the Walgreens Settlement Agreement unless
otherwise defined herein.

Pursuant to Section V(D)(1) of the Walgreens Settlement Agreement, (a) all Settlement Fund
payments will be used for Opioid Remediation, except as allowed by Section V(B)(2) of the
Walgreens Settlement Agreement; and (b) at least seventy percent (70%) of Settlement Fund
payment amounts will be used solely for future Opioid Remediation.

4. State Allocation

The Settlement Fund payments to California,' pursuant to the Walgreens Settlement Agreement,
shall be allocated as follows: 15% to the State Fund; 70% to the Abatement Accounts Fund; and
15% to the Subdivision Fund. For the avoidance of doubt, all funds allocated to California from
the Settlement Fund shall be combined pursuant to this CA Walgreens Allocation Agreement,
and 15% of that total shall be allocated to the State of California (the “State of California
Allocation™), 70% to the California Abatement Accounts Fund (“CA Abatement Accounts
Fund”), and 15% to the California Subdivision Fund (“CA Subdivision Fund”).

! For purposes of clarity, use of the term “California” refers to the geographic territory of
California and the state and its local governments therein. The term “State” or “State of
California” refers to the State of California as a governmental unit.

El% [=]
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A. State of California Allocation

Fifteen percent of the total Settlement Fund payments will be allocated to the State and used by
the State for future Opioid Remediation.

a)

b)

d)

B. CA Abatement Accounts Fund
i. Allocation of CA Abatement Accounts Funds

Seventy percent of the total Settlement Fund payments will be allocated to the CA
Abatement Accounts Fund. The funds in the CA Abatement Accounts Fund will be
allocated based on the allocation model developed in connection with the proposed
negotiating class in the National Prescription Opiate Litigation (MDL No. 2804), as
adjusted to reflect only those cities and counties that are eligible, based on population or
litigation status, to become a CA Participating Subdivision. The percentage from the CA
Abatement Accounts Fund allocated to each CA Participating Subdivision is set forth in
Appendix 1 in the column entitled abatement percentage (the “Local Allocation”). For
the avoidance of doubt, CA Litigating Special Districts and California towns, cities, and
counties with a population less than 10,000 are not eligible to receive an allocation of
CA Abatement Accounts Funds.

A CA Participating Subdivision that is a county, or a city and county, will be allocated its
Local Allocation share as of the date on which it becomes a Participating Subdivision,
and will receive payments as provided in the Walgreens Settlement Agreement.

A CA Participating Subdivision that is a city will be allocated its Local Allocation share
as of the date on which it becomes a Participating Subdivision. The Local Allocation
share for a city that is a CA Participating Subdivision will be paid to the county in which
the city is located, rather than to the city, so long as: (a) the county is a CA Participating
Subdivision, and (b) the city has not advised the Settlement Fund Administrator that it
requests direct payment at least 60 days prior to a Payment Date. A Local Allocation
share allocated to a city but paid to a county is not required to be spent exclusively for
abatement activities in that city, but will become part of the county’s share of the CA
Abatement Accounts Funds, which will be used in accordance with Section 4.B.ii (Use
of CA Abatement Accounts Funds) and reported on in accordance with Section 4.B.iii
(CA Abatement Accounts Fund Oversight).

A city within a county that is a CA Participating Subdivision may opt in or out of
direct payment at any time, and it may also elect direct payment of only a portion of its
share, with the remainder going to the county, by providing notice to the Settlement
Fund Administrator at least 60 days prior to a Payment Date. For purposes of this CA
Walgreens Allocation Agreement, the Cities of Los Angeles, Oakland, San Diego, San
Jose and Eureka will be deemed to have elected direct payment if they become
Participating Subdivisions.
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e)

b)

d)

The State will receive the Local Allocation share of any payment to the Settlement Fund
that is attributable to a county or city that is eligible to become a CA Participating
Subdivision, but that has not, as of the date of that payment to the Settlement Fund,
become a Participating Subdivision.

Funds received by a CA Participating Subdivision, and not expended or encumbered
within five years of receipt and in accordance with the Walgreens Settlement Agreement
and this CA Walgreens Allocation Agreement shall be transferred to the State; provided
however, that CA Participating Subdivisions have seven years to expend or encumber CA
Abatement Accounts Funds designated to support capital outlay projects before they must
be transferred to the State. This provision shall not apply to the Cost Reimbursement
Funds, which shall be controlled by Appendix 2.

ii. Use of CA Abatement Accounts Funds

The CA Abatement Accounts Funds will be used for future Opioid Remediation in one or
more of the areas described in the List of Opioid Remediation Uses, which is Exhibit E
to the Walgreens Settlement Agreement.

In addition to this requirement, no less than 50% of the funds received by a CA
Participating Subdivision from the Abatement Accounts Fund in each calendar year
will be used for one or more of the following High Impact Abatement Activities:

(1) the provision of matching funds or operating costs for substance use disorder
facilities within the Behavioral Health Continuum Infrastructure Program,;

(2) creating new or expanded Substance Use Disorder (“SUD”) treatment infrastructure;

(3) addressing the needs of communities of color and vulnerable populations (including
sheltered and unsheltered homeless populations) that are disproportionately
impacted by SUD;

(4) diversion of people with SUD from the justice system into treatment, including by
providing training and resources to first and early responders (sworn and non-sworn)
and implementing best practices for outreach, diversion and deflection,
employability, restorative justice, and harm reduction; and/or

(5) interventions to prevent drug addiction in vulnerable youth.

The California Department of Health Care Services (“DHCS”) may add to this list (but
not delete from it) by designating additional High Impact Abatement Activities. DHCS
will make reasonable efforts to consult with stakeholders, including the CA
Participating Subdivisions, before adding additional High Impact Abatement Activities
to this list.

For the avoidance of doubt, and subject to the requirements of the Walgreens
Settlement Agreement and applicable law, CA Participating Subdivisions may form
agreements or .
[m]:0 [m]
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b)

d)

e)

ventures, or otherwise work in collaboration with, federal, state, local, tribal or private
sector entities in pursuing Opioid Remediation activities funded from the CA Abatement
Accounts Fund. Further, provided that all CA Abatement Accounts Funds are used for
Opioid Remediation consistent with the Walgreens Settlement Agreement and this CA
Walgreens Allocation Agreement, a county and any cities or towns within the county
may agree to reallocate their respective shares of the CA Abatement Accounts Funds
among themselves, provided that any direct distribution may only be to a CA
Participating Subdivision and any CA Participating Subdivision must agree to their share
being reallocated.

iii. CA Abatement Accounts Fund Oversight

Pursuant to Section 5 below, CA Participating Subdivisions receiving settlement funds
must prepare and file reports annually regarding the use of those funds. DHCS may
regularly review the reports prepared by CA Participating Subdivisions about the use of
CA Abatement Accounts Funds for compliance with the Walgreens Settlement
Agreement and this CA Walgreens Allocation Agreement.

If DHCS determines that a CA Participating Subdivision’s use of CA Abatement
Accounts Funds is inconsistent with the Walgreens Settlement Agreement or this CA
Walgreens Allocation Agreement, whether through review of reports or information
from any other sources, DHCS shall send a request to meet and confer with the CA
Participating Subdivision. The parties shall meet and confer in an effort to resolve the
concern.

If the parties are unable to reach a resolution, DHCS may conduct an audit of the
Subdivision’s use of the CA Abatement Accounts Funds within one year of the request to
meet and confer, unless the parties mutually agree in writing to extend the meet and
confer time frame.

If the concern still cannot be resolved, the State may bring a motion or action in the court
where the State has filed its Consent Judgment to resolve the concern or otherwise
enforce the requirements of the Walgreens Settlement Agreement or this CA Walgreens
Allocation Agreement. However, in no case shall any audit be conducted, or motion be
brought, as to a specific expenditure of funds, more than five years after the date on
which the expenditure of the funds was reported to DHCS, in accordance with this
agreement.

Notwithstanding the foregoing, this Agreement does not limit the statutory or
constitutional authority of any state or local agency or official to conduct audits,
investigations, or other oversight activities, or to pursue administrative, civil, or
criminal enforcement actions.
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C. CA Subdivision Fund

1. Fifteen percent of the total Settlement Fund payments will be allocated to the CA
Subdivision Fund. All funds in the CA Subdivision Fund will be allocated among the
Plaintiff Subdivisions that are Initial Participating Subdivisions. The funds will be used,
subject to any limits imposed by the Walgreens Settlement Agreement and this CA
Walgreens Allocation Agreement, to fund future Opioid Remediation and reimburse past
opioid-related expenses, which may include fees and expenses related to litigation, and
to pay the reasonable fees and expenses of the Special Master as set forth in Appendix 2.

The CA Subdivision Funds will be allocated as follows:

a) First, funds in the CA Subdivision Fund shall be used to pay the Special Master’s
reasonable fees and expenses in accordance with the procedures and limitations
set forth in Appendix 2 to this document;

b) Second, funds will be allocated to Plaintiff Subdivisions that are Initial Participating
Subdivisions that have been awarded Costs, as defined by and in accordance with the
procedures and limitations set forth in Appendix 2 to this document.

c) Funds remaining in the CA Subdivision Fund, which shall consist of no less than
50% of the total CA Subdivision Fund received in any year pursuant to Appendix 2,
Section 2.c.v, will be distributed to Plaintiff Subdivisions that are Initial Participating
Subdivisions, in relative proportion to the Local Allocation. These funds shall be used
to fund future opioid-related projects and to reimburse past opioid-related expenses,
which may include fees and expenses related to litigation against any Opioid
Defendant.

D. Provision for State Back-Stop Agreement

On August 6, 2021, Judge Dan Polster of the U.S. District Court, Northern District of Ohio,
Eastern Division, issued an order (ECF Docket Number 3814) (“MDL Fees Order”) in the
National Prescription Opiate Litigation (MDL No. 2804) “cap[ping] all applicable contingent fee
agreements at 15%.” Private counsel representing Plaintiff Subdivisions should seek its
contingency fees and costs from the Attorney Fee Fund or Cost Funds under the Walgreens
Settlement Agreement, and, if applicable, the Teva Settlement Agreement, Allergan Settlement
Agreement, CVS Settlement Agreement, Distributor Settlement Agreement, Janssen Settlement
Agreement, and Walmart Settlement Agreement.

A Plaintiff Subdivision may separately agree to use its share of the CA Subdivision Fund to pay
for fees or costs incurred by its contingency-fee counsel (“State Back-Stop Agreement”),
pursuant to Exhibit R, section I(Y), of the Walgreens Settlement Agreement and the MDL Fees
Order, so long as such contingency fees do not exceed a total contingency fee of 15% of the total
gross recovery of the Plaintiff Subdivision pursuant to the Walgreens Settlement, inclusive of
contingency fees from the national Attorney Fee Fund and this State Back-Stop Agreement.
Before seeking fees or litigation costs and expenses from a State Back-Stop Agreement, private
counsel representing Plaintiff Subdivisions must first seek contingency fees and costs from the
Attorney Fee Fund or Cost Funds created under the Walgreens Settlement Agreement. Further,

6 April 4, 2023, Reg CC Mtg., Page # 193



DocuSign Envelope ID: 4AF94C58-5F24-4760-8B4D-B7E5D386BE35

private counsel may only seek reimbursement for litigation fees and costs that have not previously
been reimbursed through prior settlements or judgments.

To effectuate a State Back-Stop Agreement pursuant to this section, an agreement in the form of
Appendix 3 may be entered into by a Plaintiff Subdivision, private counsel, and the California
Office of the Attorney General. The California Office of the Attorney General shall, upon the
request of a Plaintiff Subdivision, execute any agreement executed by a Plaintiff Subdivision
and its private counsel if it is in the form of Appendix 3. The California Office of the Attorney
General will also consider requests from Plaintiff Subdivisions to execute and enter into
agreements presented in other forms.

For the avoidance of doubt, this agreement does not require a Plaintiff Subdivision to request or
enter into a State Back-Stop Agreement, and no State Back-Stop Agreement shall impose any
duty or obligation on the State of California or any of its agencies or officers, including without
limitation the Attorney General.

5. State and Subdivision Reporting

a) DHCS will prepare an annual written report regarding the State’s use of funds from the
settlement until those funds are fully expended and for one year thereafter. These reports
will be made publicly available on the DHCS web site.

b) Each CA Participating Subdivision that receives payments of funds from the settlement
will prepare written reports at least annually regarding the use of those funds, until those
funds are fully expended and for one year thereafter. These reports will also include a
certification that all funds that the CA Participating Subdivision has received through
the settlement have been used in compliance with the Walgreens Settlement Agreement
and this CA Walgreens Allocation Agreement. The report will be in a form reasonably
determined by DHCS. Prior to specifying the form of the report DHCS will confer with
representatives of the Plaintiff Subdivisions.

c) The State and all CA Participating Subdivisions receiving CA Abatement Accounts
Funds will track all deposits and expenditures. Each such subdivision is responsible
solely for the CA Abatement Accounts Funds it receives. A county is not responsible for
oversight, reporting, or monitoring of CA Abatement Accounts Funds received by a city
within that county that receives direct payment. Unless otherwise exempt, Subdivisions’
expenditures and uses of CA Abatement Accounts Funds and other Settlement Funds
will be subject to the normal budgetary and expenditure process of the Subdivision.

d) Each Plaintiff Subdivision receiving CA Subdivision Funds will track all deposits and
expenditures, as required by the Walgreens Settlement Agreement and this CA
Walgreens Allocation Agreement. Among other things, Plaintiff Subdivisions using
monies from the CA Subdivision Fund for purposes that do not qualify as Opioid
Remediation must identify and include in their annual report, the amount and how such
funds were used, including if used to pay attorneys’ fees, investigation costs, or
litigation costs. Pursuant to Section V(B)(2) of the Walgreens Settlement Agreement,
such information must also be reported to the Settlement Fund Administrator and
Walgreens.

=
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b)

d)

In each year in which DHCS prepares an annual report DHCS will also host a meeting
to discuss the annual report and the Opioid Remediation activities being carried out by
the State and Participating Subdivisions.

Miscellaneous

The State or any CA Participating Subdivision may bring a motion or action in the court
where the State has filed its Consent Judgment to enforce the requirements of this CA
Walgreens Allocation Agreement. Before filing such a motion or action the State will
meet and confer with any CA Participating Subdivision that is the subject of the
anticipated motion or action, and vice versa.

Except as provided in the Walgreens Settlement Agreement, this CA Walgreens
Allocation Agreement is not enforceable by any party other than the State and the CA
Participating Subdivisions. It does not confer any rights or remedies upon, and shall not
be enforceable by, any third party.

Except as provided in the CA Walgreens Allocation Agreement, if any provision of this
agreement or the application thereof to any person, entity, or circumstance shall, to any
extent, be invalid or unenforceable, the remainder of this agreement, or the application
of such provision to persons, entities, or circumstances other than those as to which it is
invalid or unenforceable, will not be affected thereby, and each other provision of this
agreement will be valid and enforceable to the fullest extent permitted by law.

Except as provided in the Walgreens Settlement Agreement, this agreement shall
be governed by and interpreted in accordance with the laws of California.

OEH{ H00]
[
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The undersigned, Lomita city, ACKNOWLEDGES acceptance of this Proposed California State-
Subdivision Agreement Regarding Distribution and Use of Settlement Funds — Walgreens
Settlement is a requirement to be an Initial Participating Subdivision in the Walgreens Settlement
and ACCEPTS this Proposed California State-Subdivision Agreement Regarding Distribution and
Use of Settlement Funds — Walgreens Settlement. EXECUTED on .

Signature:

Name:

Title:

Date:

%%
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APPENDIX 1

DISCLAIMER: The allocation percentages herein are estimates only and should not be relied on for decisions regarding legal rights,
releases, waivers, or other decisions affecting current or potential legal claims. Percentages shown in the Plaintiff Subdivision
Percentage column may change pursuant to Section 4.C. of the California State-Subdivision Agreement Regarding Distribution and
Use of Settlement Funds—Walgreens Settlement, whereas the percentages shown in the Abatement Percentage column should not
change. Participating Subdivisions, underlying calculations, and the calculated allocation percentages are subject to change.
Regarding the column herein entitled “Abatement Percentage,” pursuant to Section 4.B.e., the State of California will receive the
Local Allocation share of any payment to the Settlement Fund that is attributable to a county or city that is eligible to become a CA
Participating Subdivision, but that has not, as of the date of that payment to the Settlement Fund, become a Participating Subdivision.
Regarding the column herein entitled “Plaintiff Subdivision Percentage,” payments allocated to a Plaintiff Subdivision, which is not
an Initial Participating Subdivision, will be re-allocated among the Plaintiff Subdivisions that are Initial Participating Subdivisions.
Regarding the column herein entitled “Abatement Percentage,” the annotation of “100%” refers to one-hundred percent (100%) of the
California Abatement Account Funds received, pursuant to Section 4.B. Regarding the column herein entitled “Plaintiff Subdivision
Percentage,” the annotation of “100%” refers to one-hundred percent (100%) of the California Subdivision Funds received, pursuant
to Section 4.C. Regarding the column herein entitled “Weighted Allocation Percentage,” the annotation of “100%” refers to one-
hundred percent (100%) of the combined and weighted allocation of the Abatement Percentage and the Plaintiff Subdivision
Percentage.

E.%E
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APPENDIX 1
100.000%  100.000% 100.000%
Participatin Plaintiff Weighted
Subdisisiong Participating Subdivision County léelfct:r:::l:;: Subdivision A]lcition
Classification Percentage Percentage
County Alameda County Alameda 2.332% 2.853% 2.4237952%
City Alameda Alameda 0.069% 0.0570162%
City Albany Alameda 0.013% 0.0107768%
City Berkeley Alameda 0.152% 0.1249656%
City Dublin Alameda 0.033% 0.040% 0.0338810%
City Emeryville Alameda 0.023% 0.0185765%
City Fremont Alameda 0.108% 0.0888576%
City Hayward Alameda 0.117% 0.0966218%
City Livermore Alameda 0.054% 0.0446740%
City Newark Alameda 0.026% 0.0217626%
City Oakland Alameda 0.486% 0.595% 0.5055601 %
City Piedmont Alameda 0.014% 0.0114064%
City Pleasanton Alameda 0.067% 0.0554547%
City San Leandro Alameda 0.039% 0.0321267%
City Union City Alameda 0.043% 0.0352484%
County Amador County Amador 0.226% 0.277% 0.2349885%
County Butte County Butte 1.615% 1.975% 1.6783178%
City Chico Butte 0.216% 0.264% 0.2246499%
City Oroville Butte 0.079% 0.0646595%
County Calaveras County Calaveras 0.226% 0.277% 0.2351644%
County Colusa County Colusa 0.059% 0.0489221%
County Contra Costa County Contra Costa 2.102% 2.571% 2.1844585%
City Antioch Contra Costa 0.037% 0.0301879%
City Brentwood Contra Costa 0.026% 0.0215339%
City Clayton Contra Costa 0.002% 0.0018060%
City Concord Contra Costa 0.055% 0.0456676%
City Danville Contra Costa 0.010% 0.0082255%
City El Cerrito Contra Costa 0.023% 0.0189024%
City Hercules Contra Costa 0.010% 0.0078273%

E%E
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Lafayette Contra Costa 0.006% 0.0046030%
City Martinez Contra Costa 0.012% 0.0098593 %
City Moraga Contra Costa 0.004% 0.0031007%
City Oakley Contra Costa 0.010% 0.0079416%
City Orinda Contra Costa 0.005% 0.0038157%
City Pinole Contra Costa 0.013% 0.0110909%
City Pittsburg Contra Costa 0.053% 0.0436369%
City Pleasant Hill Contra Costa 0.013% 0.0106309%
City Richmond Contra Costa 0.146% 0.1201444%
City San Pablo Contra Costa 0.018% 0.0148843%
City San Ramon Contra Costa 0.021% 0.0176459%
City Walnut Creek Contra Costa 0.026% 0.0212132%
County Del Norte County Del Norte 0.114% 0.140% 0.1189608%
County El Dorado County El Dorado 0.768% 0.939% 0.7980034 %
City Placerville El Dorado 0.015% 0.0127642%
City South Lake Tahoe El Dorado 0.081% 0.0665456%
County Fresno County Fresno 1.895% 2.318% 1.9693410%
City Clovis Fresno 0.065% 0.0536211%
City Coalinga Fresno 0.012% 0.0098554%
City Fresno Fresno 0.397% 0.3270605%
City Kerman Fresno 0.005% 0.0042534%
City Kingsburg Fresno 0.008% 0.0066167%
City Mendota Fresno 0.002% 0.0019387%
City Orange Cove Fresno 0.004% 0.0035607%
City Parlier Fresno 0.008% 0.0069755%
City Reedley Fresno 0.012% 0.0098804%
City Sanger Fresno 0.018% 0.0146135%
City Selma Fresno 0.015% 0.0127537%
County Glenn County Glenn 0.107% 0.131% 0.1116978%
County Humboldt County Humboldt 1.030% 1.260% 1.0703185%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Arcata Humboldt 0.054% 0.0447660%
City Eureka Humboldt 0.117% 0.143% 0.1216284%
City Fortuna Humboldt 0.032% 0.0266837%
County Imperial County Imperial 0.258% 0.315% 0.2679006%
City Brawley Imperial 0.011% 0.0087986%
City Calexico Imperial 0.019% 0.0152799%
City El Centro Imperial 0.158% 0.1302522%
City Imperial Imperial 0.006% 0.0048791%
County Inyo County Inyo 0.073% 0.089% 0.0754413%
County Kern County Kern 2.517% 3.079% 2.6159145%
City Arvin Kemn 0.006% 0.0046425%
City Bakersfield Kermn 0.212% 0.1747198%
City California City Kemn 0.009% 0.0070820%
City Delano Kern 0.030% 0.0249316%
City McFarland Kemn 0.003% 0.0025644%
City Ridgecrest Kemn 0.015% 0.0120938%
City Shafter Kemn 0.013% 0.0103417%
City Tehachapi Kemn 0.009% 0.0073580%
City Wasco Kern 0.008% 0.0069861%
County Kings County Kings 0.293% 0.2413469%
City Avenal Kings 0.007% 0.0056335%
City Corcoran Kings 0.013% 0.0107032%
City Hanford Kings 0.027% 0.0226038%
City Lemoore Kings 0.016% 0.0131900%
County Lake County Lake 0.795% 0.6545389%
City Clearlake Lake 0.041% 0.050% 0.0426253%
City Lakeport Lake 0.021% 0.026% 0.0222964%
County Lassen County Lassen 0.319% 0.391% 0.3320610%
City Susanville Lassen 0.027% 0.0219295%
County Los Angeles County Los Angeles 13.896% 16.999% | 14.4437559%




DocuSign Envelope ID: 4AF94C58-5F24-4760-8B4D-B7E5D386BE35

APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Agoura Hills Los Angeles 0.005% 0.0040024%
City Alhambra Los Angeles 0.042% 0.0343309%
City Arcadia Los Angeles 0.033% 0.0267718%
City Artesia Los Angeles 0.001% 0.0005100%
City Azusa Los Angeles 0.026% 0.0210857%
City Baldwin Park Los Angeles 0.027% 0.0218520%
City Bell Los Angeles 0.008% 0.0068783%
City Bellflower Los Angeles 0.002% 0.0014485%
City Bell Gardens Los Angeles 0.014% 0.0114301%
City Beverly Hills Los Angeles 0.065% 0.0534897%
City Burbank Los Angeles 0.100% 0.0823132%
City Calabasas Los Angeles 0.006% 0.0048948%
City Carson Los Angeles 0.019% 0.0159805%
City Cerritos Los Angeles 0.005% 0.0039682 %
City Claremont Los Angeles 0.010% 0.0082584 %
City Commerce Los Angeles 0.000% 0.0002971%
City Compton Los Angeles 0.044% 0.0361882%
City Covina Los Angeles 0.028% 0.0229127%
City Cudahy Los Angeles 0.001% 0.0006020%
City Culver City Los Angeles 0.055% 0.0449894 %
City Diamond Bar Los Angeles 0.001% 0.0006993 %
City Downey Los Angeles 0.052% 0.0429994%
City Duarte Los Angeles 0.003% 0.0027261%
City El Monte Los Angeles 0.031% 0.038% 0.0318985%
City El Segundo Los Angeles 0.033% 0.0268020%
City Gardena Los Angeles 0.034% 0.0278088%
City Glendale Los Angeles 0.166% 0.1366586%
City Glendora Los Angeles 0.016% 0.0134411%
City Hawaiian Gardens Los Angeles 0.005% 0.0040549%
City Hawthorne Los Angeles 0.050% 0.0407833%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Hermosa Beach Los Angeles 0.018% 0.0145307%
City Huntington Park Los Angeles 0.023% 0.0190667%
City Inglewood Los Angeles 0.059% 0.0489195%
City La Canada Flintridge Los Angeles 0.003% 0.0025565%
City Lakewood Los Angeles 0.005% 0.0039971%
City La Mirada Los Angeles 0.010% 0.0081572%
City Lancaster Los Angeles 0.045% 0.0369689%
City La Puente Los Angeles 0.002% 0.0012999%
City La Verne Los Angeles 0.024% 0.0194190%
City Lawndale Los Angeles 0.002% 0.0017731%
City Lomita Los Angeles 0.004% 0.0031940%
City Long Beach Los Angeles 0.439% 0.3614151%
City Los Angeles Los Angeles 2.715% 3.321% 2.8218811%
City Lynwood Los Angeles 0.016% 0.0134345%
City Malibu Los Angeles 0.002% 0.0019269%
City Manhattan Beach Los Angeles 0.032% 0.0260686%
City Maywood Los Angeles 0.004% 0.0035528%
City Monrovia Los Angeles 0.031% 0.0254455%
City Montebello Los Angeles 0.030% 0.0250670%
City Monterey Park Los Angeles 0.031% 0.0256677%
City Norwalk Los Angeles 0.031% 0.0258228%
City Palmdale Los Angeles 0.046% 0.0375827%
City Palos Verdes Estates Los Angeles 0.006% 0.0053102%
City Paramount Los Angeles 0.011% 0.0091483%
City Pasadena Los Angeles 0.146% 0.1200524%
City Pico Rivera Los Angeles 0.022% 0.0183333%
City Pomona Los Angeles 0.111% 0.0911933%
City Rancho Palos Verdes Los Angeles 0.002% 0.0012645%
City Redondo Beach Los Angeles 0.062% 0.0506992%
City Rosemead Los Angeles 0.003% 0.0028260%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City San Dimas Los Angeles 0.003% 0.0022016%
City San Fernando Los Angeles 0.013% 0.0104837%
City San Gabriel Los Angeles 0.018% 0.0147726%
City San Marino Los Angeles 0.009% 0.0073791%
City Santa Clarita Los Angeles 0.022% 0.0178167%
City Santa Fe Springs Los Angeles 0.031% 0.0257531%
City Santa Monica Los Angeles 0.158% 0.1298513%
City Sierra Madre Los Angeles 0.006% 0.0048646%
City Signal Hill Los Angeles 0.010% 0.0084884 %
City South El Monte Los Angeles 0.005% 0.0039603%
City South Gate Los Angeles 0.020% 0.0166272%
City South Pasadena Los Angeles 0.012% 0.0095334%
City Temple City Los Angeles 0.005% 0.0039498%
City Torrance Los Angeles 0.112% 0.0919820%
City Walnut Los Angeles 0.006% 0.0047305%
City West Covina Los Angeles 0.049% 0.0404521%
City West Hollywood Los Angeles 0.013% 0.0108517%
City Whittier Los Angeles 0.032% 0.0260581%
County Madera County Madera 0.349% 0.427% 0.3630669%
City Chowchilla Madera 0.012% 0.0097332%
City Madera Madera 0.039% 0.0318441%
County Marin County Marin 0.564% 0.690% 0.5861325%
City Larkspur Marin 0.015% 0.0124697%
City Mill Valley Marin 0.020% 0.0168401%
City Novato Marin 0.028% 0.0229824 %
City San Anselmo Marin 0.009% 0.0078062 %
City San Rafael Marin 0.089% 0.0729823%
County Mariposa County Mariposa 0.084% 0.103% 0.0876131%
County Mendocino County Mendocino 0.439% 0.536% 0.4558394%
City Ukiah Mendocino 0.039% 0.0317153%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County ?:l?lﬁl:nt Subdivision Allcition
Classification = Percentage Percentage
County Merced County Merced 0.551% 0.674% 0.5724262%
City Atwater Merced 0.024% 0.0195846%
City Livingston Merced 0.006% 0.0045873%
City Los Banos Merced 0.020% 0.0165142%
City Merced Merced 0.061% 0.0500762%
County Modoc County Modoc 0.065% 0.080% 0.0678250%
County Mono County Mono 0.023% 0.029% 0.0242606%
County Monterey County Monterey 0.908% 1.111% 0.9437083%
City Greenfield Monterey 0.006% 0.0050552%
City King City Monterey 0.005% 0.0037355%
City Marina Monterey 0.017% 0.0144098%
City Monterey Monterey 0.041% 0.0336540%
City Pacific Grove Monterey 0.009% 0.0074842%
City Salinas Monterey 0.094% 0.0776576%
City Seaside Monterey 0.023% 0.0191772%
City Soledad Monterey 0.007% 0.0060870%
County Napa County Napa 0.288% 0.352% 0.2994325%
City American Canyon Napa 0.017% 0.0136869 %
City Napa Napa 0.078% 0.0642783%
County Nevada County Nevada 0.441% 0.539% 0.4579827%
City Grass Valley Nevada 0.024% 0.0197805%
City Truckee Nevada 0.003% 0.0023843%
County Orange County Orange 4.364% 5.339% 4.5363576%
City Aliso Viejo Orange 0.014% 0.0113841%
City Anaheim Orange 0.554% 0.678% 0.5759282%
City Brea Orange 0.086% 0.0708897%
City Buena Park Orange 0.087% 0.0714352%
City Costa Mesa Orange 0.124% 0.152% 0.1288366%
City Cypress Orange 0.033% 0.0271937%
City Dana Point Orange 0.001% 0.0005560%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Fountain Valley Orange 0.055% 0.0455980%
City Fullerton Orange 0.137% 0.168% 0.1425744%
City Garden Grove Orange 0.213% 0.1752482%
City Huntington Beach Orange 0.247% 0.302% 0.2568420%
City Irvine Orange 0.139% 0.170% 0.1442350%
City Laguna Beach Orange 0.047% 0.058% 0.0493043%
City Laguna Hills Orange 0.014% 0.0115457%
City Laguna Niguel Orange 0.001% 0.0007071%
City Laguna Woods Orange 0.001% 0.0006546%
City La Habra Orange 0.060% 0.073% 0.0621049%
City Lake Forest Orange 0.012% 0.0101249%
City La Palma Orange 0.012% 0.0095439%
City Los Alamitos Orange 0.008% 0.0069190%
City Mission Viejo Orange 0.014% 0.0117560%
City Newport Beach Orange 0.179% 0.1470134%
City Orange Orange 0.150% 0.1231320%
City Placentia Orange 0.029% 0.035% 0.0298912%
City Rancho Santa Margarita Orange 0.001% 0.0006296%
City San Clemente Orange 0.008% 0.010% 0.0086083%
City San Juan Capistrano Orange 0.008% 0.0065510%
City Santa Ana Orange 0.502% 0.614% 0.5213866 %
City Seal Beach Orange 0.020% 0.0165891%
City Stanton Orange 0.035% 0.0291955%
City Tustin Orange 0.073% 0.0600341%
City Westminster Orange 0.104% 0.127% 0.1082721%
City Yorba Linda Orange 0.044% 0.0362223%
County Placer County Placer 1.045% 1.278% 1.0861002%
City Auburn Placer 0.017% 0.0141114%
City Lincoln Placer 0.031% 0.0255599%
City Rocklin Placer 0.076% 0.0625485%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Roseville Placer 0.196% 0.1616559%
County Plumas County Plumas 0.205% 0.251% 0.2128729%
County Riverside County Riverside 4.534% 5.547% 4.7128296%
City Banning Riverside 0.017% 0.0143848%
City Beaumont Riverside 0.021% 0.0171135%
City Blythe Riverside 0.012% 0.0096714%
City Canyon Lake Riverside 0.000% 0.0001761%
City Cathedral City Riverside 0.067% 0.0553614%
City Coachella Riverside 0.021% 0.0173054%
City Corona Riverside 0.147% 0.1207083%
City Desert Hot Springs Riverside 0.024% 0.0200433%
City Eastvale Riverside 0.000% 0.0002747%
City Hemet Riverside 0.051% 0.0421792%
City Indio Riverside 0.056% 0.0457794%
City Jurupa Valley Riverside 0.001% 0.0008991%
City Lake Elsinore Riverside 0.021% 0.0172949%
City La Quinta Riverside 0.063% 0.0516732%
City Menifee Riverside 0.032% 0.0260909%
City Moreno Valley Riverside 0.137% 0.1130348%
City Murrieta Riverside 0.048% 0.059% 0.0497423%
City Norco Riverside 0.016% 0.0134542%
City Palm Desert Riverside 0.083% 0.0682465%
City Palm Springs Riverside 0.076% 0.0629862%
City Perris Riverside 0.009% 0.0076774%
City Rancho Mirage Riverside 0.052% 0.0431098%
City Riverside Riverside 0.268% 0.2206279%
City San Jacinto Riverside 0.010% 0.0085936%
City Temecula Riverside 0.022% 0.0180086%
City Wildomar Riverside 0.008% 0.0062500%
County Sacramento County Sacramento 3.797% 4.645% 3.9465887%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Citrus Heights Sacramento 0.057% 0.0465312%
City Elk Grove Sacramento 0.130% 0.1066994 %
City Folsom Sacramento 0.108% 0.0890850%
City Galt Sacramento 0.017% 0.0143704%
City Rancho Cordova Sacramento 0.008% 0.0067679%
City Sacramento Sacramento 0.721% 0.882% 0.7496530%
County San Benito County San Benito 0.106% 0.130% 0.1101417%
City Hollister San Benito 0.027% 0.0225355%
County San Bernardino County San Bernardino 3.259% 3.987% 3.3878124%
City Adelanto San Bernardino 0.008% 0.0066640%
City Apple Valley San Bernardino 0.025% 0.0207360%
City Barstow San Bernardino 0.015% 0.0122056%
City Chino San Bernardino 0.064% 0.0525893%
City Chino Hills San Bernardino 0.001% 0.0006388%
City Colton San Bernardino 0.031% 0.0253443%
City Fontana San Bernardino 0.112% 0.0920543%
City Grand Terrace San Bernardino 0.006% 0.0051051%
City Hesperia San Bernardino 0.035% 0.0291522%
City Highland San Bernardino 0.004% 0.0029061%
City Loma Linda San Bernardino 0.009% 0.0071188%
City Montclair San Bernardino 0.039% 0.0322108%
City Ontario San Bernardino 0.179% 0.1472934%
City Rancho Cucamonga San Bernardino 0.084% 0.0689431%
City Redlands San Bernardino 0.057% 0.0469150%
City Rialto San Bernardino 0.073% 0.0603206%
City San Bernardino San Bernardino 0.178% 0.1461880%
City Twentynine Palms San Bernardino 0.002% 0.0012605%
City Upland San Bernardino 0.052% 0.0424460%
City Victorville San Bernardino 0.033% 0.0269400%
City Yucaipa San Bernardino 0.016% 0.0128772%
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Participatin Plaintiff Weighted

Subdi\l?isiong Participating Subdivision County ?:l?lﬁl:nt Subdivision Allcition

Classification = Percentage Percentage
City Yucca Valley San Bernardino 0.003% 0.0021228%
County San Diego County San Diego 5.706% 6.980% 5.9309748%
City Carlsbad San Diego 0.128% 0.1050485%
City Chula Vista San Diego 0.189% 0.231% 0.1961456%
City Coronado San Diego 0.044% 0.0359095%
City El Cajon San Diego 0.113% 0.0933582%
City Encinitas San Diego 0.061% 0.074% 0.0630289%
City Escondido San Diego 0.145% 0.1192204%
City Imperial Beach San Diego 0.014% 0.0118283%
City La Mesa San Diego 0.055% 0.068% 0.0575593%
City Lemon Grove San Diego 0.022% 0.0183911%
City National City San Diego 0.080% 0.0656808%
City Oceanside San Diego 0.213% 0.1753428%
City Poway San Diego 0.062% 0.0511040%
City San Diego San Diego 1.975% 2.416% 2.0531169%
City San Marcos San Diego 0.089% 0.0733897%
City Santee San Diego 0.033% 0.0268401%
City Solana Beach San Diego 0.017% 0.0138564%
City Vista San Diego 0.052% 0.0425144%
Consolidated San Francisco San Francisco 3.026% 3.702% 3.1457169%
County San Joaquin County San Joaquin 1.680% 2.055% 1.7460399%
City Lathrop San Joaquin 0.009% 0.0075394%
City Lodi San Joaquin 0.053% 0.0439484%
City Manteca San Joaquin 0.054% 0.0443454%
City Ripon San Joaquin 0.013% 0.0104219%
City Stockton San Joaquin 0.313% 0.383% 0.3256176%
City Tracy San Joaquin 0.084% 0.0692047%
County San Luis Obispo County San Luis Obispo 0.816% 0.999% 0.8484126%
City Arroyo Grande San Luis Obispo 0.024% 0.0199053%
City Atascadero San Luis Obispo 0.029% 0.0240680%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City El Paso de Robles (Paso Robles) | San Luis Obispo 0.043% 0.0353456%
City Grover Beach San Luis Obispo 0.017% 0.0137881%
City Morro Bay San Luis Obispo 0.020% 0.0160922%
City San Luis Obispo San Luis Obispo 0.077% 0.0637841%
County San Mateo County San Mateo 1.074% 1.313% 1.1159599%
City Belmont San Mateo 0.021% 0.0169860%
City Burlingame San Mateo 0.019% 0.0152537%
City Daly City San Mateo 0.044% 0.0363880%
City East Palo Alto San Mateo 0.013% 0.0103982%
City Foster City San Mateo 0.020% 0.0166101%
City Half Moon Bay San Mateo 0.004% 0.0031638%
City Hillsborough San Mateo 0.013% 0.0110029%
City Menlo Park San Mateo 0.015% 0.0126209%
City Millbrae San Mateo 0.013% 0.0105836%
City Pacifica San Mateo 0.016% 0.0130625%
City Redwood City San Mateo 0.056% 0.0463511%
City San Bruno San Mateo 0.021% 0.0172161%
City San Carlos San Mateo 0.013% 0.0108885%
City San Mateo San Mateo 0.052% 0.0425841%
City South San Francisco San Mateo 0.043% 0.0353943%
County Santa Barbara County Santa Barbara 1.132% 1.385% 1.1768968 %
City Carpinteria Santa Barbara 0.001% 0.0008938%
City Goleta Santa Barbara 0.004% 0.0028969%
City Lompoc Santa Barbara 0.047% 0.0389379%
City Santa Barbara Santa Barbara 0.122% 0.1004559%
City Santa Maria Santa Barbara 0.058% 0.0479179%
County Santa Clara County Santa Clara 2.404% 2.941% 2.4987553%
City Campbell Santa Clara 0.014% 0.0112566%
City Cupertino Santa Clara 0.008% 0.0066824%
City Gilroy Santa Clara 0.025% 0.0202891%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Los Altos Santa Clara 0.013% 0.0103338%
City Los Gatos Santa Clara 0.013% 0.0103220%
City Milpitas Santa Clara 0.036% 0.0298120%
City Morgan Hill Santa Clara 0.015% 0.0124619%
City Mountain View Santa Clara 0.041% 0.0334608%
City Palo Alto Santa Clara 0.039% 0.0323080%
City San Jose Santa Clara 0.294% 0.360% 0.3054960%
City Santa Clara Santa Clara 0.067% 0.0549723%
City Saratoga Santa Clara 0.004% 0.0034161%
City Sunnyvale Santa Clara 0.053% 0.0434069%
County Santa Cruz County Santa Cruz 0.783% 0.957% 0.8135396%
City Capitola Santa Cruz 0.020% 0.0168191%
City Santa Cruz Santa Cruz 0.143% 0.1180348%
City Scotts Valley Santa Cruz 0.015% 0.0126525%
City Watsonville Santa Cruz 0.063% 0.0520136%
County Shasta County Shasta 1.095% 1.339% 1.1380191%
City Anderson Shasta 0.024% 0.0198896%
City Redding Shasta 0.284% 0.2334841%
City Shasta Lake Shasta 0.004% 0.0031993%
County Siskiyou County Siskiyou 0.228% 0.279% 0.2373393%
County Solano County Solano 0.760% 0.6260795%
City Benicia Solano 0.031% 0.0253903%
City Dixon Solano 0.016% 0.0130849%
City Fairfield Solano 0.109% 0.0897317%
City Suisun City Solano 0.021% 0.0176183%
City Vacaville Solano 0.119% 0.0976497%
City Vallejo Solano 0.167% 0.1373644%
County Sonoma County Sonoma 1.218% 1.490% 1.2661290%
City Healdsburg Sonoma 0.032% 0.0266929%
City Petaluma Sonoma 0.081% 0.0667507%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Rohnert Park Sonoma 0.041% 0.0340759%
City Santa Rosa Sonoma 0.184% 0.1519070%
City Sonoma Sonoma 0.022% 0.0183438%
City Windsor Sonoma 0.016% 0.0129298%
County Stanislaus County Stanislaus 1.722% 1.4182273%
City Ceres Stanislaus 0.041% 0.0340260%
City Modesto Stanislaus 0.217% 0.1788759%
City Newman Stanislaus 0.006% 0.0046964 %
City Oakdale Stanislaus 0.018% 0.0145531%
City Patterson Stanislaus 0.015% 0.0126590%
City Riverbank Stanislaus 0.010% 0.0085699%
City Turlock Stanislaus 0.065% 0.0531966%
County Sutter County Sutter 0.306% 0.374% 0.3179548%
City Yuba City Sutter 0.074% 0.0606242 %
County Tehama County Tehama 0.213% 0.261% 0.2216654%
City Red Bluff Tehama 0.014% 0.0117771%
County Trinity County Trinity 0.082% 0.101% 0.0855476%
County Tulare County Tulare 0.809% 0.990% 0.8410949%
City Dinuba Tulare 0.014% 0.0116929%
City Exeter Tulare 0.004% 0.0032479%
City Farmersville Tulare 0.003% 0.0027879%
City Lindsay Tulare 0.007% 0.0057111%
City Porterville Tulare 0.021% 0.0171845%
City Tulare Tulare 0.037% 0.0302273%
City Visalia Tulare 0.066% 0.0545872%
County Tuolumne County Tuolumne 0.486% 0.594% 0.5047621%
County Ventura County Ventura 2.192% 2.681% 2.2781201%
City Camarillo Ventura 0.002% 0.0012815%
City Fillmore Ventura 0.002% 0.0020294%
City Moorpark Ventura 0.008% 0.0067337%
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Participatin Plaintiff Weighted

Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition

Classification Percentage Percentage
City Oxnard Ventura 0.156% 0.190% 0.1617338%
City Port Hueneme Ventura 0.021% 0.0174145%
City San Buenaventura (Ventura) Ventura 0.085% 0.0702181%
City Santa Paula Ventura 0.014% 0.0119072%
City Simi Valley Ventura 0.065% 0.0533043%
City Thousand Oaks Ventura 0.022% 0.0179902%
County Yolo County Yolo 0.357% 0.437% 0.3713319%
City Davis Yolo 0.055% 0.0451747%
City West Sacramento Yolo 0.066% 0.0544321%
City Woodland Yolo 0.058% 0.0477904%
County Yuba County Yuba 0.214% 0.262% 0.2225679%
City Marysville Yuba 0.014% 0.0112079%
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APPENDIX 2

Cost Reimbursement Procedure

1. Additional defined terms:

a)

Costs means the reasonable amounts paid for the attorney and other City Attorney and
County Counsel staff time for individuals employed by a Plaintiff Subdivision at the
contractual rate, inclusive of benefits and overhead, together with amounts paid for court
reporters, experts, copying, electronic research, travel, vendors, and the like, which were
not previously reimbursed and which were paid or incurred (i) prior to December 31,
2022 in litigation against any Opioid Defendant and/or (ii) in negotiating and drafting
any CA Allocation Agreement(s) concerning a settlement with any Opioid Defendant(s).
Costs does not include attorneys’ fees, costs, or expenses incurred by private
contingency fee counsel. No part of the CA Abatement Accounts Fund will be used to
reimburse Costs.

b) First Claims Date means October 1, 2023 or when all applications for reimbursement of

Costs, in whole or in part, from funds available under Section IX and Exhibit R of the
Walgreens Settlement Agreement, Section XIV and Exhibit R of the Teva Settlement
Agreement, Section XIII and Exhibit R of the Allergan Settlement Agreement, Section X
and Exhibit R of the Distributor Settlement Agreement, Section XI and Exhibit R of the
Janssen Settlement Agreement, Section X and Exhibit R of the CVS Settlement
Agreement, or Section IX and Exhibit R of the Walmart Settlement Agreement, have
been finally determined under the provisions of those agreements, whichever comes

first.

Special Master means a retired judicial officer or former public lawyer, not presently
employed or retained by a Plaintiff Subdivision, who will aggregate, review, and
determine the reasonable Costs to be awarded to each Plaintiff Subdivision that submits a
claim for reimbursement of Costs. The Special Master will be selected by a majority vote
of the votes cast by Plaintiff Subdivisions, with each such subdivision having one vote.

d) Plaintiff Subdivision Committee means the committee of Plaintiff Subdivisions that

will review and approve the invoices submitted by the Special Master reflecting his or
her reasonable time and expenses.

Cost Reimbursement to Plaintiff Subdivision

Purpose. Substantial resources have been expended to hold Opioid Defendants
accountable for creating and profiting from the opioid crisis, and this effort has been a
significant catalyst in creating National Opioid Settlements with various manufacturers,
distributors, and chain pharmacies.

b) Claims Procedure.

If a Plaintiff Subdivision is eligible to seek reimbursement of Costs, in whole or in
part, from funds available under Section IX and Exhibit R of the Walgreens
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ii.

1il.

1v.

Settlement Agreement, Section XIV and Exhibit R of the Teva Settlement
Agreement, Section XIII and Exhibit R of the Allergan Settlement Agreement,
Section X and Exhibit R of the CVS Settlement Agreement, Section IX and Exhibit
R of the Walmart Settlement Agreement, Section X or Exhibit R of the Distributor
Settlement Agreement, or Section XI or Exhibit R of the Janssen Settlement
Agreement, it must first make a timely application for reimbursement from such
funds. To allow sufficient time for determination of those applications, no claim for
Costs to the CA Subdivision Fund under this Agreement may be made before the
First Claims Date.

A Plaintiff Subdivision that wishes to be reimbursed from the CA Subdivision Fund
must submit a claim to the Special Master no later than forty-five (45) days after the
First Claims Date. The Special Master will then compile and redistribute the
aggregated claim totals for each Plaintiff Subdivision via email to representatives of
all the Plaintiff Subdivisions. A claim for attorney and staff time must list, for each
attorney or staff member included in the claim, the following information: name,
title, total hours claimed, hourly rate (including, if sought, benefits and share of
overhead), and narrative summarizing the general nature of the work performed by
the attorney or staff member. For reimbursement of “hard” costs, the subdivision
may aggregate across a category (e.g., total for travel costs). It is the intention of the
Plaintiff Subdivisions that submission of documents related to reimbursement of
Costs does not waive any attorney-client privilege or exemptions to the California
Public Records Act.

The Special Master may request, at his or her sole option, additional documents or
details to assist in the final award of Costs.

The Special Master will review claims for reasonableness and will notify each
Plaintiff Subdivision of the final determination of its claim, and will provide a list
of all final awards to all Plaintiff Subdivisions by email or, upon request, via First
Class U.S. Mail. Any Plaintiff Subdivision may ask the Special Master to
reconsider any final award within twenty-one (21) days. The Special Master will
make a final determination on any such reconsideration request within thirty (30)
days of receipt.

Any decision of the Special Master is final and binding, and will be considered
under the California Arbitration Act, Code of Civil Procedure section 1280 et seq.
as a final arbitration award. Nothing in this agreement is intended to expand the
scope of judicial review of the final award for errors of fact or law, and the Parties
agree that they may only seek to vacate the award if clear and convincing evidence
demonstrates one of the factors set forth in Code of Civil Procedure, section
1286.2, subdivision (a). Plaintiff Subdivisions will have fourteen (14) days after all
final awards are made, together with any final determination of a request for
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Vi.

Vii.

reconsideration, to seek review in the Superior Court of California, pursuant to Code
of Civil Procedure, section 1285, where the State has filed its Consent Judgment.

The Special Master will prepare a report of Costs that includes his or her fees and
expenses at least ninety (90) days before the Payment Date for each Annual
Payment. The Special Master’s preparation of a report of Costs does not discharge a
Plaintiff Subdivision’s reporting requirement under Section V(B)(2) of the
Walgreens Settlement Agreement.

A member of the Plaintiff Subdivision Committee, which is a CA Participating
Subdivision, will submit to the Settlement Fund Administrator and Walgreens a
report of the fees and expenses incurred by the Special Master pursuant to
Section V(B)(2) of the Walgreens Settlement Agreement.

¢) Claims Priority and Limitation.

.

ii.

1il.

1v.

vi.

The Special Master will submit invoices for compensation of reasonable fees and
expenses to the Plaintiff Subdivision Committee no later than ninety (90) days prior
to the Payment Date for each Annual Payment. The Plaintiff Subdivision
Committee will promptly review and, if reasonable, approve the Special Master’s
invoice for compensation. The Plaintiff Subdivision Committee will submit
approved invoices to the Settlement Fund Administrator for payment. The Special
Master’s approved invoices have priority and will be paid first from the CA
Subdivision Fund before any award of Costs, subject to the limitation in Section
2.c.v below.

Final Awards of Costs that do not exceed seventy-five thousand dollars
($75,000.00) will be paid next in priority after the Special Master’s approved
invoices.

Final Awards of Costs in excess of seventy-five thousand dollars ($75,000.00) will
be paid proportionally from the funds remaining in that year’s Annual Payment.

Any claim for Costs that is not paid in full will be allocated against the next year’s
distribution from the CA Subdivision Fund, until all approved claims for Costs
are paid in full.

In no event will more than 50% of the total CA Subdivision Fund received in
any year be used to pay Costs or the Special Master’s approved invoices.

In no event shall more than $28 million of the total CA Subdivision Funds paid
pursuant to the Walgreens Settlement Agreement, Teva Settlement Agreement,
Allergan Settlement Agreement, Distributor Settlement Agreement, CVS Settlement
Agreement, Janssen Settlement Agreement, and the Walmart Settlement Agreement
be used to pay Costs.

S
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d) Collateral Source Payments and Third-Party Settlement.

1.

ii.

In the event a Plaintiff Subdivision is awarded compensation, in whole or in part,
by any source of funds created as a result of litigation against an Opioid Defendant
for its reasonable Costs, it will reduce its claim for Costs from the CA Subdivision
Fund by that amount. If a Plaintiff Subdivision has already received a final award of
Costs from the CA Subdivision Fund, it will repay the fund up to the prior award of
Costs via a payment to the Settlement Fund Administrator or notify the Settlement
Fund Administrator that its allocation from the next and subsequent Annual
Payments should be reduced accordingly. If the Plaintiff Subdivision is repaying
any prior award of Costs, that repayment will occur as soon as is feasible after the
Plaintiff Subdivision’s receipt of Cost funds from the collateral source, but no more
than 90 days after its receipt from the collateral source. The Settlement Fund
Administrator will add any repaid Costs to the CA Subdivision Fund. Any Plaintiff
Subdivision that has submitted for reimbursement to any national fund and has not
received a final determination by the First Claims Date may request that the
settlement administrator withhold some or all of its payment from the CA
Subdivision Fund in order to avoid repayment.

In the event a Plaintiff Subdivision reaches a monetary settlement or compromise
against any Opioid Defendant outside of the National Opioid Settlement, the
monetary portion of such settlement, net of fees paid to outside contingency fee
counsel and of funds earmarked strictly for abatement, will be credited against its
Costs and the subdivision will be ineligible to recover those credited Costs from the
CA Subdivision Fund. Plaintiff Subdivisions negotiating monetary settlements or
compromises against any Opioid Defendant outside of the National Opioid
Settlement will negotiate for funds to repay any Costs it previously received from
the CA Subdivision Fund or for Costs it otherwise might be eligible to claim from
the CA Subdivision Fund. If such a settlement is paid after all final approved
claims for Costs by all Plaintiff Subdivisions are satisfied in full, the settling
subdivision will reimburse the CA Subdivision Fund in that amount by making
payment to the Settlement Fund Administrator to add to the CA Subdivision Fund
in a manner consistent with the repayments described in section 2.d.i above.

(=] 7
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APPENDIX 3
CALIFORNIA-SUBDIVISION BACKSTOP AGREEMENT

On August 6, 2021, Judge Polster of the US District Court for the Northern District of Ohio
issued an Order (the Order), docket number 3814, in In Re National Prescription Opiate
Litigation, MDL 2804, addressing contingent attorney fee contracts between political
subdivisions eligible to participate in the Walgreens Settlement and their counsel.

In light of the Order, and at the request of [SUBDIVISION], the [SUBDIVISION], its counsel
[COUNSEL], and the California Attorney General, on behalf of the State of California, are
entering into this California-Subdivision Backstop Agreement (Backstop Agreement).

[SUBDIVISION] and [COUNSEL] intend this Backstop Agreement to constitute a State Back-
Stop Agreement as that term is used in the Order and in Exhibit R (Agreement on Attorneys’
Fees, Costs, and Expenses) of the Walgreens Settlement Agreement.

Pursuant to this Backstop Agreement, [SUBDIVISION] may, subject to the limitations of the
Walgreens Settlement Agreement and CA Walgreens Allocation Agreement, as well as any other
limitations imposed by law, use funds that it receives from the Walgreens Settlement CA
Subdivision Fund to pay a contingent fee to [COUNSEL]. Any such payment from
[SUBDIVISION] to [COUNSEL], together with any contingency fees that [COUNSEL] may
receive from the national Attorney Fee Fund, will not exceed a total contingency fee of
[PERCENTAGE NOT TO EXCEED 15%] of the total gross recovery of [SUBDIVISION] from
the Walgreens Settlement.

[COUNSEL] certify that they first sought fees and costs from the Attorney Fee Fund created
under the Walgreens Settlement Agreement before seeking or accepting payment under this
backstop agreement. [COUNSEL] further certify that they are not seeking and will not accept
payment under this backstop agreement of any litigation fees or costs that have been reimbursed
through prior settlements or judgments.

The Attorney General is executing this agreement solely because the definition of “State Back-
Stop Agreement” in Exhibit R of the Walgreens Settlement Agreement requires such agreements
to be between “a Settling State” and private counsel for a participating subdivision. Neither the
California Attorney General nor the State of California have any obligations under this Backstop
Agreement, and this Backstop Agreement does not require the payment of any state funds to
[SUBDIVISION], [COUNSEL], or any other party.

[DATE] [SUBDIVISION SIGNATURE BLOCK]
[DATE] [COUNSEL SIGNATURE BLOCK]
[DATE] [ATTORNEY GENERAL SIGNATURE BLOCK]
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Proposed California State-Subdivision Agreement
Regarding Distribution and Use of
Settlement Funds — Walmart Settlement

1. Introduction

Pursuant to the Walmart Settlement Agreement, dated as of November 14, 2022, and any
revision thereto (the “Walmart Settlement Agreement”), including Section V and Exhibit O, the
State of California proposes this agreement (the “CA Walmart Allocation Agreement”) to
govern the allocation, distribution, and use of Settlement Fund payments made to California
pursuant to Sections IV and V of the Walmart Settlement Agreement. For the avoidance of
doubt, this agreement does not apply to payments made pursuant to Sections VIII or IX of the
Walmart Settlement Agreement.

Pursuant to Exhibit O, Paragraph 4, of the Walmart Settlement Agreement, acceptance of this
CA Walmart Allocation Agreement is a requirement to be a Participating Subdivision.

2. Definitions

a) CA Participating Subdivision means a Participating Subdivision that is also (a) a
Plaintiff Subdivision and/or (b) a Primary Subdivision with a population equal to
or greater than 10,000. For the avoidance of doubt, eligible CA Participating
Subdivisions are those California subdivisions listed in Exhibit C (excluding
Litigating Special Districts) and/or Exhibit I to the Walmart Settlement Agreement.

b) Allergan Settlement Agreement means the Allergan Settlement Agreement
dated November 22, 2022, and any revision thereto.

c) CVS Settlement Agreement means the CVS Settlement Agreement dated December 9,
2022, and any revision thereto as well as any modification thereto entered into by the
State of California and CVS.

d) Distributor Settlement Agreement means the Distributor Settlement Agreement
dated July 21, 2021, and any revision thereto.

e) Janssen Settlement Agreement means the Janssen Settlement Agreement dated
July 21, 2021, and any revision thereto.

f) Teva Settlement Agreement means the Teva Settlement Agreement dated
November 22, 2022, and any revision thereto.

g) Walgreens Settlement Agreement means the Walgreens Settlement Agreement
dated December 9, 2022, and any revision thereto.

h) CA Litigating Special District means a Litigating Special District located in
California. CA Litigating Special Districts include Downey Unified School District,
Elk Grove Unified School District, Kern High School District, Montezuma Fire
Protection District (located in Stockton, California), Santa Barbara San Luis Obispo
Regional Health Authority, Inland Empire Health Plan, Health Plan of San Joaquin,
San Leandro Unified School District, Pleasant Valley School District Board, and LA
Care Health Plan. (=l
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1) Plaintiff Subdivision means a Subdivision located in California, other than a CA
Litigating Special District, that filed a lawsuit, on behalf of the Subdivision
and/or through an official of the Subdivision on behalf of the People of the State
of California, against one or more Opioid Defendants prior to October 1, 2020.

J) Opioid Defendant means any defendant (including but not limited to Teva
Pharmaceutical Industries Ltd., Allergan Finance, LLC, Allergan Limited, CVS
Health Corporation, CVS Pharmacy, Inc., Walgreen Co., Walmart Inc., Johnson &
Johnson, Janssen Pharmaceuticals, Inc., Purdue Pharma L.P., Cardinal Health, Inc.,
AmerisourceBergen Corporation, and McKesson Corporation) named in a lawsuit
seeking damages, abatement, or other remedies related to or caused by the opioid
public health crisis in any lawsuit brought by any state or local government on or
before October 1, 2020.

3. General Terms

This agreement is subject to the requirements of the Walmart Settlement Agreement, as well as
applicable law, and the Walmart Settlement Agreement governs over any inconsistent provision
of this CA Walmart Allocation Agreement. Terms used in this CA Walmart Allocation
Agreement have the same meaning as in the Walmart Settlement Agreement unless otherwise
defined herein.

Pursuant to Section V(D)(1) of the Walmart Settlement Agreement, (a) all Settlement Fund
payments will be used for Opioid Remediation, except as allowed by Section V(B)(2) of the
Walmart Settlement Agreement; and (b) at least seventy percent (70%) of Settlement Fund
payment amounts will be used solely for future Opioid Remediation.

4. State Allocation

The Settlement Fund payments to California,' pursuant to the Walmart Settlement Agreement,
shall be allocated as follows: 15% to the State Fund; 70% to the Abatement Accounts Fund; and
15% to the Subdivision Fund. For the avoidance of doubt, all funds allocated to California from
the Settlement Fund shall be combined pursuant to this CA Walmart Allocation Agreement, and
15% of that total shall be allocated to the State of California (the “State of California
Allocation”), 70% to the California Abatement Accounts Fund (“CA Abatement Accounts
Fund”), and 15% to the California Subdivision Fund (“CA Subdivision Fund”).

! For purposes of clarity, use of the term “California” refers to the geographic territory of
California and the state and its local governments therein. The term “State” or “State of
California” refers to the State of California as a governmental unit.

El% [=]
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A. State of California Allocation

Fifteen percent of the total Settlement Fund payments will be allocated to the State and used by
the State for future Opioid Remediation.

a)

b)

d)

B. CA Abatement Accounts Fund
i. Allocation of CA Abatement Accounts Funds

Seventy percent of the total Settlement Fund payments will be allocated to the CA
Abatement Accounts Fund. The funds in the CA Abatement Accounts Fund will be
allocated based on the allocation model developed in connection with the proposed
negotiating class in the National Prescription Opiate Litigation (MDL No. 2804), as
adjusted to reflect only those cities and counties that are eligible, based on population or
litigation status, to become a CA Participating Subdivision. The percentage from the CA
Abatement Accounts Fund allocated to each CA Participating Subdivision is set forth in
Appendix 1 in the column entitled abatement percentage (the “Local Allocation”). For
the avoidance of doubt, CA Litigating Special Districts and California towns, cities, and
counties with a population less than 10,000 are not eligible to receive an allocation of
CA Abatement Accounts Funds.

A CA Participating Subdivision that is a county, or a city and county, will be allocated its
Local Allocation share as of the date on which it becomes a Participating Subdivision,
and will receive payments as provided in the Walmart Settlement Agreement.

A CA Participating Subdivision that is a city will be allocated its Local Allocation share
as of the date on which it becomes a Participating Subdivision. The Local Allocation
share for a city that is a CA Participating Subdivision will be paid to the county in which
the city is located, rather than to the city, so long as: (a) the county is a CA Participating
Subdivision, and (b) the city has not advised the Settlement Fund Administrator that it
requests direct payment at least 60 days prior to a Payment Date. A Local Allocation
share allocated to a city but paid to a county is not required to be spent exclusively for
abatement activities in that city, but will become part of the county’s share of the CA
Abatement Accounts Funds, which will be used in accordance with Section 4.B.ii (Use
of CA Abatement Accounts Funds) and reported on in accordance with Section 4.B.iii
(CA Abatement Accounts Fund Oversight).

A city within a county that is a CA Participating Subdivision may opt in or out of direct
payment at any time, and it may also elect direct payment of only a portion of its share,
with the remainder going to the county, by providing notice to the Settlement Fund
Administrator at least 60 days prior to a Payment Date. For purposes of this CA Walmart
Allocation Agreement, the Cities of Los Angeles, Oakland, San Diego, San Jose and
Eureka will be deemed to have elected direct payment if they become Participating
Subdivisions.
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e)

b)

d)

The State will receive the Local Allocation share of any payment to the Settlement Fund
that is attributable to a county or city that is eligible to become a CA Participating
Subdivision, but that has not, as of the date of that payment to the Settlement Fund,
become a Participating Subdivision.

Funds received by a CA Participating Subdivision, and not expended or encumbered
within five years of receipt and in accordance with the Walmart Settlement Agreement
and this CA Walmart Allocation Agreement shall be transferred to the State; provided
however, that CA Participating Subdivisions have seven years to expend or encumber CA
Abatement Accounts Funds designated to support capital outlay projects before they must
be transferred to the State. This provision shall not apply to the Cost Reimbursement
Funds, which shall be controlled by Appendix 2.

ii. Use of CA Abatement Accounts Funds

The CA Abatement Accounts Funds will be used for future Opioid Remediation in one or
more of the areas described in the List of Opioid Remediation Uses, which is Exhibit E
to the Walmart Settlement Agreement.

In addition to this requirement, no less than 50% of the funds received by a CA
Participating Subdivision from the Abatement Accounts Fund in each calendar year
will be used for one or more of the following High Impact Abatement Activities:

(1) the provision of matching funds or operating costs for substance use disorder
facilities within the Behavioral Health Continuum Infrastructure Program,;

(2) creating new or expanded Substance Use Disorder (“SUD”) treatment infrastructure;

(3) addressing the needs of communities of color and vulnerable populations (including
sheltered and unsheltered homeless populations) that are disproportionately
impacted by SUD;

(4) diversion of people with SUD from the justice system into treatment, including by
providing training and resources to first and early responders (sworn and non-sworn)
and implementing best practices for outreach, diversion and deflection,
employability, restorative justice, and harm reduction; and/or

(5) interventions to prevent drug addiction in vulnerable youth.

The California Department of Health Care Services (“DHCS”) may add to this list (but
not delete from it) by designating additional High Impact Abatement Activities. DHCS
will make reasonable efforts to consult with stakeholders, including the CA
Participating Subdivisions, before adding additional High Impact Abatement Activities
to this list.

For the avoidance of doubt, and subject to the requirements of the Walmart Settlement
Agreement and applicable law, CA Participating Subdivisions may form agreements or
ventures, or otherwise work in collaboration with, federal, state, local, tribal or private
sector entities in pursuing Opioid Remediation activities funded from the CA Abatemen
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b)

d)

Accounts Fund. Further, provided that all CA Abatement Accounts Funds are used for
Opioid Remediation consistent with the Walmart Settlement Agreement and this CA
Walmart Allocation Agreement, a county and any cities or towns within the county may
agree to reallocate their respective shares of the CA Abatement Accounts Funds among
themselves, provided that any direct distribution may only be to a CA Participating
Subdivision and any CA Participating Subdivision must agree to their share being
reallocated.

iii. CA Abatement Accounts Fund Oversight

Pursuant to Section 5 below, CA Participating Subdivisions receiving settlement funds
must prepare and file reports annually regarding the use of those funds. DHCS may
regularly review the reports prepared by CA Participating Subdivisions about the use of
CA Abatement Accounts Funds for compliance with the Walmart Settlement
Agreement and this CA Walmart Allocation Agreement.

If DHCS determines that a CA Participating Subdivision’s use of CA Abatement
Accounts Funds is inconsistent with the Walmart Settlement Agreement or this CA
Walmart Allocation Agreement, whether through review of reports or information
from any other sources, DHCS shall send a request to meet and confer with the CA
Participating Subdivision. The parties shall meet and confer in an effort to resolve the
concern.

If the parties are unable to reach a resolution, DHCS may conduct an audit of the
Subdivision’s use of the CA Abatement Accounts Funds within one year of the request to
meet and confer, unless the parties mutually agree in writing to extend the meet and
confer time frame.

If the concern still cannot be resolved, the State may bring a motion or action in the court
where the State has filed its Consent Judgment to resolve the concern or otherwise
enforce the requirements of the Walmart Settlement Agreement or this CA Walmart
Allocation Agreement. However, in no case shall any audit be conducted, or motion be
brought, as to a specific expenditure of funds, more than five years after the date on
which the expenditure of the funds was reported to DHCS, in accordance with this
agreement.

Notwithstanding the foregoing, this Agreement does not limit the statutory or
constitutional authority of any state or local agency or official to conduct audits,
investigations, or other oversight activities, or to pursue administrative, civil, or
criminal enforcement actions.
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C. CA Subdivision Fund

1. Fifteen percent of the total Settlement Fund payments will be allocated to the CA
Subdivision Fund. All funds in the CA Subdivision Fund will be allocated among the
Plaintiff Subdivisions that are Participating Subdivisions. The funds will be used, subject
to any limits imposed by the Walmart Settlement Agreement and this CA Walmart
Allocation Agreement, to fund future Opioid Remediation and reimburse past opioid-
related expenses, which may include fees and expenses related to litigation, and to pay
the reasonable fees and expenses of the Special Master as set forth in Appendix 2.

The CA Subdivision Funds will be allocated as follows:

a) First, funds in the CA Subdivision Fund shall be used to pay the Special Master’s
reasonable fees and expenses in accordance with the procedures and limitations
set forth in Appendix 2 to this document;

b) Second, funds will be allocated to Plaintiff Subdivisions that are Participating
Subdivisions that have been awarded Costs, as defined by and in accordance with the
procedures and limitations set forth in Appendix 2 to this document.

c) Funds remaining in the CA Subdivision Fund, which shall consist of no less than
50% of the total CA Subdivision Fund received in any year pursuant to Appendix 2,
Section 2.c.v, will be distributed to Plaintiff Subdivisions that are Participating
Subdivisions, in relative proportion to the Local Allocation. These funds shall be used
to fund future opioid-related projects and to reimburse past opioid-related expenses,
which may include fees and expenses related to litigation against any Opioid
Defendant.

D. Provision for State Back-Stop Agreement

On August 6, 2021, Judge Dan Polster of the U.S. District Court, Northern District of Ohio,
Eastern Division, issued an order (ECF Docket Number 3814) (“MDL Fees Order”) in the
National Prescription Opiate Litigation (MDL No. 2804) “cap[ping] all applicable contingent fee
agreements at 15%.” Private counsel representing Plaintiff Subdivisions should seek its
contingency fees and costs from the Attorney Fee Fund or Cost Funds under the Walmart
Settlement Agreement, and, if applicable, the Allergan Settlement Agreement, CVS Settlement
Agreement, Distributor Settlement Agreement, Janssen Settlement Agreement, Teva Settlement
Agreement, and Walgreens Settlement Agreement.

A Plaintiff Subdivision may separately agree to use its share of the CA Subdivision Fund to pay
for fees or costs incurred by its contingency-fee counsel (“State Back-Stop Agreement”),
pursuant to Exhibit R, section [(W), of the Walmart Settlement Agreement and the MDL Fees
Order, so long as such contingency fees do not exceed a total contingency fee of 15% of the total
gross recovery of the Plaintiff Subdivision pursuant to the Walmart Settlement, inclusive of
contingency fees from the national Attorney Fee Fund and this State Back-Stop Agreement.
Before seeking fees or litigation costs and expenses from a State Back-Stop Agreement, private
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counsel representing Plaintiff Subdivisions must first seek contingency fees and costs from the
Attorney Fee Fund or Cost Funds created under the Walmart Settlement Agreement. Further,
private counsel may only seek reimbursement for litigation fees and costs that have not
previously been reimbursed through prior settlements or judgments.

To effectuate a State Back-Stop Agreement pursuant to this section, an agreement in the form of
Appendix 3 may be entered into by a Plaintiff Subdivision, private counsel, and the California
Office of the Attorney General. The California Office of the Attorney General shall, upon the
request of a Plaintiff Subdivision, execute any agreement executed by a Plaintiff Subdivision and
its private counsel if it is in the form of Appendix 3. The California Office of the Attorney
General will also consider requests from Plaintiff Subdivisions to execute and enter into
agreements presented in other forms.

For the avoidance of doubt, this agreement does not require a Plaintiff Subdivision to request or
enter into a State Back-Stop Agreement, and no State Back-Stop Agreement shall impose any
duty or obligation on the State of California or any of its agencies or officers, including without
limitation the Attorney General.

S. State and Subdivision Reporting

a) DHCS will prepare an annual written report regarding the State’s use of funds from the
settlement until those funds are fully expended and for one year thereafter. These reports
will be made publicly available on the DHCS web site.

b) Each CA Participating Subdivision that receives payments of funds from the settlement
will prepare written reports at least annually regarding the use of those funds, until those
funds are fully expended and for one year thereafter. These reports will also include a
certification that all funds that the CA Participating Subdivision has received through
the settlement have been used in compliance with the Walmart Settlement Agreement
and this CA Walmart Allocation Agreement. The report will be in a form reasonably
determined by DHCS. Prior to specifying the form of the report DHCS will confer with
representatives of the Plaintiff Subdivisions.

c) The State and all CA Participating Subdivisions receiving CA Abatement Accounts
Funds will track all deposits and expenditures. Each such subdivision is responsible
solely for the CA Abatement Accounts Funds it receives. A county is not responsible for
oversight, reporting, or monitoring of CA Abatement Accounts Funds received by a city
within that county that receives direct payment. Unless otherwise exempt, Subdivisions’
expenditures and uses of CA Abatement Accounts Funds and other Settlement Funds
will be subject to the normal budgetary and expenditure process of the Subdivision.

d) Each Plaintiff Subdivision receiving CA Subdivision Funds will track all deposits and
expenditures, as required by the Walmart Settlement Agreement and this CA Walmart
Allocation Agreement. Among other things, Plaintiff Subdivisions using monies from
the CA Subdivision Fund for purposes that do not qualify as Opioid Remediation must
identify and include in their annual report, the amount and how such funds were used,
including if used to pay attorneys’ fees, investigation costs, or litigation costs. Pursuant
to Section V(B)(2) of the Walmart Settlement Agreement, such information must also EE]
be reported to the Settlement Fund Administrator and Walmart. Py
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b)

d)

In each year in which DHCS prepares an annual report DHCS will also host a meeting
to discuss the annual report and the Opioid Remediation activities being carried out by
the State and Participating Subdivisions.

Miscellaneous

The State or any CA Participating Subdivision may bring a motion or action in the court
where the State has filed its Consent Judgment to enforce the requirements of this CA
Walmart Allocation Agreement. Before filing such a motion or action the State will meet
and confer with any CA Participating Subdivision that is the subject of the anticipated
motion or action, and vice versa.

Except as provided in the Walmart Settlement Agreement, this CA Walmart Allocation
Agreement is not enforceable by any party other than the State and the CA Participating
Subdivisions. It does not confer any rights or remedies upon, and shall not be
enforceable by, any third party.

Except as provided in the CA Walmart Allocation Agreement, if any provision of this
agreement or the application thereof to any person, entity, or circumstance shall, to any
extent, be invalid or unenforceable, the remainder of this agreement, or the application
of such provision to persons, entities, or circumstances other than those as to which it is
invalid or unenforceable, will not be affected thereby, and each other provision of this
agreement will be valid and enforceable to the fullest extent permitted by law.

Except as provided in the Walmart Settlement Agreement, this agreement shall
be governed by and interpreted in accordance with the laws of California.

OEH{ H00]
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The undersigned, Lomita city, ACKNOWLEDGES acceptance of this Proposed California State-
Subdivision Agreement Regarding Distribution and Use of Settlement Funds — Walmart Settlement
is a requirement to be an Initial Participating Subdivision in the Walmart Settlement and
ACCEPTS this Proposed California State-Subdivision Agreement Regarding Distribution and Use
of Settlement Funds — Walmart Settlement. EXECUTED on .

Signature:

Name:

Title:

Date:

%%
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APPENDIX 1

DISCLAIMER: The allocation percentages herein are estimates only and should not be relied on for decisions regarding legal rights,
releases, waivers, or other decisions affecting current or potential legal claims. Percentages shown in the Plaintiff Subdivision
Percentage column may change pursuant to Section 4.C. of the California State-Subdivision Agreement Regarding Distribution and
Use of Settlement Funds—Walmart Settlement, whereas the percentages shown in the Abatement Percentage column should not
change. Participating Subdivisions, underlying calculations, and the calculated allocation percentages are subject to change.
Regarding the column herein entitled “Abatement Percentage,” pursuant to Section 4.B.e., the State of California will receive the
Local Allocation share of any payment to the Settlement Fund that is attributable to a county or city that is eligible to become a CA
Participating Subdivision, but that has not, as of the date of that payment to the Settlement Fund, become a Participating Subdivision.
Regarding the column herein entitled “Plaintiff Subdivision Percentage,” payments allocated to a Plaintiff Subdivision, which is not
an Initial Participating Subdivision, will be re-allocated among the Plaintiff Subdivisions that are Initial Participating Subdivisions.
Regarding the column herein entitled “Abatement Percentage,” the annotation of “100%” refers to one-hundred percent (100%) of the
California Abatement Account Funds received, pursuant to Section 4.B. Regarding the column herein entitled “Plaintiff Subdivision
Percentage,” the annotation of “100%” refers to one-hundred percent (100%) of the California Subdivision Funds received, pursuant
to Section 4.C. Regarding the column herein entitled “Weighted Allocation Percentage,” the annotation of “100%” refers to one-
hundred percent (100%) of the combined and weighted allocation of the Abatement Percentage and the Plaintiff Subdivision
Percentage.

E.%E
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APPENDIX 1
100.000%  100.000% 100.000%
Participatin Plaintiff Weighted
Subdisisiong Participating Subdivision County léelfct:r:::l:;: Subdivision A]lcition
Classification Percentage Percentage
County Alameda County Alameda 2.332% 2.853% 2.4237952%
City Alameda Alameda 0.069% 0.0570162%
City Albany Alameda 0.013% 0.0107768%
City Berkeley Alameda 0.152% 0.1249656%
City Dublin Alameda 0.033% 0.040% 0.0338810%
City Emeryville Alameda 0.023% 0.0185765%
City Fremont Alameda 0.108% 0.0888576%
City Hayward Alameda 0.117% 0.0966218%
City Livermore Alameda 0.054% 0.0446740%
City Newark Alameda 0.026% 0.0217626%
City Oakland Alameda 0.486% 0.595% 0.5055601 %
City Piedmont Alameda 0.014% 0.0114064%
City Pleasanton Alameda 0.067% 0.0554547%
City San Leandro Alameda 0.039% 0.0321267%
City Union City Alameda 0.043% 0.0352484%
County Amador County Amador 0.226% 0.277% 0.2349885%
County Butte County Butte 1.615% 1.975% 1.6783178%
City Chico Butte 0.216% 0.264% 0.2246499%
City Oroville Butte 0.079% 0.0646595%
County Calaveras County Calaveras 0.226% 0.277% 0.2351644%
County Colusa County Colusa 0.059% 0.0489221%
County Contra Costa County Contra Costa 2.102% 2.571% 2.1844585%
City Antioch Contra Costa 0.037% 0.0301879%
City Brentwood Contra Costa 0.026% 0.0215339%
City Clayton Contra Costa 0.002% 0.0018060%
City Concord Contra Costa 0.055% 0.0456676%
City Danville Contra Costa 0.010% 0.0082255%
City El Cerrito Contra Costa 0.023% 0.0189024%
City Hercules Contra Costa 0.010% 0.0078273%

E%E
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Lafayette Contra Costa 0.006% 0.0046030%
City Martinez Contra Costa 0.012% 0.0098593 %
City Moraga Contra Costa 0.004% 0.0031007%
City Oakley Contra Costa 0.010% 0.0079416%
City Orinda Contra Costa 0.005% 0.0038157%
City Pinole Contra Costa 0.013% 0.0110909%
City Pittsburg Contra Costa 0.053% 0.0436369%
City Pleasant Hill Contra Costa 0.013% 0.0106309%
City Richmond Contra Costa 0.146% 0.1201444%
City San Pablo Contra Costa 0.018% 0.0148843%
City San Ramon Contra Costa 0.021% 0.0176459%
City Walnut Creek Contra Costa 0.026% 0.0212132%
County Del Norte County Del Norte 0.114% 0.140% 0.1189608%
County El Dorado County El Dorado 0.768% 0.939% 0.7980034 %
City Placerville El Dorado 0.015% 0.0127642%
City South Lake Tahoe El Dorado 0.081% 0.0665456%
County Fresno County Fresno 1.895% 2.318% 1.9693410%
City Clovis Fresno 0.065% 0.0536211%
City Coalinga Fresno 0.012% 0.0098554%
City Fresno Fresno 0.397% 0.3270605%
City Kerman Fresno 0.005% 0.0042534%
City Kingsburg Fresno 0.008% 0.0066167%
City Mendota Fresno 0.002% 0.0019387%
City Orange Cove Fresno 0.004% 0.0035607%
City Parlier Fresno 0.008% 0.0069755%
City Reedley Fresno 0.012% 0.0098804%
City Sanger Fresno 0.018% 0.0146135%
City Selma Fresno 0.015% 0.0127537%
County Glenn County Glenn 0.107% 0.131% 0.1116978%
County Humboldt County Humboldt 1.030% 1.260% 1.0703185%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Arcata Humboldt 0.054% 0.0447660%
City Eureka Humboldt 0.117% 0.143% 0.1216284%
City Fortuna Humboldt 0.032% 0.0266837%
County Imperial County Imperial 0.258% 0.315% 0.2679006%
City Brawley Imperial 0.011% 0.0087986%
City Calexico Imperial 0.019% 0.0152799%
City El Centro Imperial 0.158% 0.1302522%
City Imperial Imperial 0.006% 0.0048791%
County Inyo County Inyo 0.073% 0.089% 0.0754413%
County Kern County Kern 2.517% 3.079% 2.6159145%
City Arvin Kemn 0.006% 0.0046425%
City Bakersfield Kermn 0.212% 0.1747198%
City California City Kemn 0.009% 0.0070820%
City Delano Kern 0.030% 0.0249316%
City McFarland Kemn 0.003% 0.0025644%
City Ridgecrest Kemn 0.015% 0.0120938%
City Shafter Kemn 0.013% 0.0103417%
City Tehachapi Kemn 0.009% 0.0073580%
City Wasco Kern 0.008% 0.0069861%
County Kings County Kings 0.293% 0.2413469%
City Avenal Kings 0.007% 0.0056335%
City Corcoran Kings 0.013% 0.0107032%
City Hanford Kings 0.027% 0.0226038%
City Lemoore Kings 0.016% 0.0131900%
County Lake County Lake 0.795% 0.6545389%
City Clearlake Lake 0.041% 0.050% 0.0426253%
City Lakeport Lake 0.021% 0.026% 0.0222964%
County Lassen County Lassen 0.319% 0.391% 0.3320610%
City Susanville Lassen 0.027% 0.0219295%
County Los Angeles County Los Angeles 13.896% 16.999% | 14.4437559%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Agoura Hills Los Angeles 0.005% 0.0040024%
City Alhambra Los Angeles 0.042% 0.0343309%
City Arcadia Los Angeles 0.033% 0.0267718%
City Artesia Los Angeles 0.001% 0.0005100%
City Azusa Los Angeles 0.026% 0.0210857%
City Baldwin Park Los Angeles 0.027% 0.0218520%
City Bell Los Angeles 0.008% 0.0068783%
City Bellflower Los Angeles 0.002% 0.0014485%
City Bell Gardens Los Angeles 0.014% 0.0114301%
City Beverly Hills Los Angeles 0.065% 0.0534897%
City Burbank Los Angeles 0.100% 0.0823132%
City Calabasas Los Angeles 0.006% 0.0048948%
City Carson Los Angeles 0.019% 0.0159805%
City Cerritos Los Angeles 0.005% 0.0039682 %
City Claremont Los Angeles 0.010% 0.0082584 %
City Commerce Los Angeles 0.000% 0.0002971%
City Compton Los Angeles 0.044% 0.0361882%
City Covina Los Angeles 0.028% 0.0229127%
City Cudahy Los Angeles 0.001% 0.0006020%
City Culver City Los Angeles 0.055% 0.0449894 %
City Diamond Bar Los Angeles 0.001% 0.0006993 %
City Downey Los Angeles 0.052% 0.0429994%
City Duarte Los Angeles 0.003% 0.0027261%
City El Monte Los Angeles 0.031% 0.038% 0.0318985%
City El Segundo Los Angeles 0.033% 0.0268020%
City Gardena Los Angeles 0.034% 0.0278088%
City Glendale Los Angeles 0.166% 0.1366586%
City Glendora Los Angeles 0.016% 0.0134411%
City Hawaiian Gardens Los Angeles 0.005% 0.0040549%
City Hawthorne Los Angeles 0.050% 0.0407833%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Hermosa Beach Los Angeles 0.018% 0.0145307%
City Huntington Park Los Angeles 0.023% 0.0190667%
City Inglewood Los Angeles 0.059% 0.0489195%
City La Canada Flintridge Los Angeles 0.003% 0.0025565%
City Lakewood Los Angeles 0.005% 0.0039971%
City La Mirada Los Angeles 0.010% 0.0081572%
City Lancaster Los Angeles 0.045% 0.0369689%
City La Puente Los Angeles 0.002% 0.0012999%
City La Verne Los Angeles 0.024% 0.0194190%
City Lawndale Los Angeles 0.002% 0.0017731%
City Lomita Los Angeles 0.004% 0.0031940%
City Long Beach Los Angeles 0.439% 0.3614151%
City Los Angeles Los Angeles 2.715% 3.321% 2.8218811%
City Lynwood Los Angeles 0.016% 0.0134345%
City Malibu Los Angeles 0.002% 0.0019269%
City Manhattan Beach Los Angeles 0.032% 0.0260686%
City Maywood Los Angeles 0.004% 0.0035528%
City Monrovia Los Angeles 0.031% 0.0254455%
City Montebello Los Angeles 0.030% 0.0250670%
City Monterey Park Los Angeles 0.031% 0.0256677%
City Norwalk Los Angeles 0.031% 0.0258228%
City Palmdale Los Angeles 0.046% 0.0375827%
City Palos Verdes Estates Los Angeles 0.006% 0.0053102%
City Paramount Los Angeles 0.011% 0.0091483%
City Pasadena Los Angeles 0.146% 0.1200524%
City Pico Rivera Los Angeles 0.022% 0.0183333%
City Pomona Los Angeles 0.111% 0.0911933%
City Rancho Palos Verdes Los Angeles 0.002% 0.0012645%
City Redondo Beach Los Angeles 0.062% 0.0506992%
City Rosemead Los Angeles 0.003% 0.0028260%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City San Dimas Los Angeles 0.003% 0.0022016%
City San Fernando Los Angeles 0.013% 0.0104837%
City San Gabriel Los Angeles 0.018% 0.0147726%
City San Marino Los Angeles 0.009% 0.0073791%
City Santa Clarita Los Angeles 0.022% 0.0178167%
City Santa Fe Springs Los Angeles 0.031% 0.0257531%
City Santa Monica Los Angeles 0.158% 0.1298513%
City Sierra Madre Los Angeles 0.006% 0.0048646%
City Signal Hill Los Angeles 0.010% 0.0084884 %
City South El Monte Los Angeles 0.005% 0.0039603%
City South Gate Los Angeles 0.020% 0.0166272%
City South Pasadena Los Angeles 0.012% 0.0095334%
City Temple City Los Angeles 0.005% 0.0039498%
City Torrance Los Angeles 0.112% 0.0919820%
City Walnut Los Angeles 0.006% 0.0047305%
City West Covina Los Angeles 0.049% 0.0404521%
City West Hollywood Los Angeles 0.013% 0.0108517%
City Whittier Los Angeles 0.032% 0.0260581%
County Madera County Madera 0.349% 0.427% 0.3630669%
City Chowchilla Madera 0.012% 0.0097332%
City Madera Madera 0.039% 0.0318441%
County Marin County Marin 0.564% 0.690% 0.5861325%
City Larkspur Marin 0.015% 0.0124697%
City Mill Valley Marin 0.020% 0.0168401%
City Novato Marin 0.028% 0.0229824 %
City San Anselmo Marin 0.009% 0.0078062 %
City San Rafael Marin 0.089% 0.0729823%
County Mariposa County Mariposa 0.084% 0.103% 0.0876131%
County Mendocino County Mendocino 0.439% 0.536% 0.4558394%
City Ukiah Mendocino 0.039% 0.0317153%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County ?:l?lﬁl:nt Subdivision Allcition
Classification = Percentage Percentage
County Merced County Merced 0.551% 0.674% 0.5724262%
City Atwater Merced 0.024% 0.0195846%
City Livingston Merced 0.006% 0.0045873%
City Los Banos Merced 0.020% 0.0165142%
City Merced Merced 0.061% 0.0500762%
County Modoc County Modoc 0.065% 0.080% 0.0678250%
County Mono County Mono 0.023% 0.029% 0.0242606%
County Monterey County Monterey 0.908% 1.111% 0.9437083%
City Greenfield Monterey 0.006% 0.0050552%
City King City Monterey 0.005% 0.0037355%
City Marina Monterey 0.017% 0.0144098%
City Monterey Monterey 0.041% 0.0336540%
City Pacific Grove Monterey 0.009% 0.0074842%
City Salinas Monterey 0.094% 0.0776576%
City Seaside Monterey 0.023% 0.0191772%
City Soledad Monterey 0.007% 0.0060870%
County Napa County Napa 0.288% 0.352% 0.2994325%
City American Canyon Napa 0.017% 0.0136869 %
City Napa Napa 0.078% 0.0642783%
County Nevada County Nevada 0.441% 0.539% 0.4579827%
City Grass Valley Nevada 0.024% 0.0197805%
City Truckee Nevada 0.003% 0.0023843%
County Orange County Orange 4.364% 5.339% 4.5363576%
City Aliso Viejo Orange 0.014% 0.0113841%
City Anaheim Orange 0.554% 0.678% 0.5759282%
City Brea Orange 0.086% 0.0708897%
City Buena Park Orange 0.087% 0.0714352%
City Costa Mesa Orange 0.124% 0.152% 0.1288366%
City Cypress Orange 0.033% 0.0271937%
City Dana Point Orange 0.001% 0.0005560%
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Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Fountain Valley Orange 0.055% 0.0455980%
City Fullerton Orange 0.137% 0.168% 0.1425744%
City Garden Grove Orange 0.213% 0.1752482%
City Huntington Beach Orange 0.247% 0.302% 0.2568420%
City Irvine Orange 0.139% 0.170% 0.1442350%
City Laguna Beach Orange 0.047% 0.058% 0.0493043%
City Laguna Hills Orange 0.014% 0.0115457%
City Laguna Niguel Orange 0.001% 0.0007071%
City Laguna Woods Orange 0.001% 0.0006546%
City La Habra Orange 0.060% 0.073% 0.0621049%
City Lake Forest Orange 0.012% 0.0101249%
City La Palma Orange 0.012% 0.0095439%
City Los Alamitos Orange 0.008% 0.0069190%
City Mission Viejo Orange 0.014% 0.0117560%
City Newport Beach Orange 0.179% 0.1470134%
City Orange Orange 0.150% 0.1231320%
City Placentia Orange 0.029% 0.035% 0.0298912%
City Rancho Santa Margarita Orange 0.001% 0.0006296%
City San Clemente Orange 0.008% 0.010% 0.0086083%
City San Juan Capistrano Orange 0.008% 0.0065510%
City Santa Ana Orange 0.502% 0.614% 0.5213866 %
City Seal Beach Orange 0.020% 0.0165891%
City Stanton Orange 0.035% 0.0291955%
City Tustin Orange 0.073% 0.0600341%
City Westminster Orange 0.104% 0.127% 0.1082721%
City Yorba Linda Orange 0.044% 0.0362223%
County Placer County Placer 1.045% 1.278% 1.0861002%
City Auburn Placer 0.017% 0.0141114%
City Lincoln Placer 0.031% 0.0255599%
City Rocklin Placer 0.076% 0.0625485%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Roseville Placer 0.196% 0.1616559%
County Plumas County Plumas 0.205% 0.251% 0.2128729%
County Riverside County Riverside 4.534% 5.547% 4.7128296%
City Banning Riverside 0.017% 0.0143848%
City Beaumont Riverside 0.021% 0.0171135%
City Blythe Riverside 0.012% 0.0096714%
City Canyon Lake Riverside 0.000% 0.0001761%
City Cathedral City Riverside 0.067% 0.0553614%
City Coachella Riverside 0.021% 0.0173054%
City Corona Riverside 0.147% 0.1207083%
City Desert Hot Springs Riverside 0.024% 0.0200433%
City Eastvale Riverside 0.000% 0.0002747%
City Hemet Riverside 0.051% 0.0421792%
City Indio Riverside 0.056% 0.0457794%
City Jurupa Valley Riverside 0.001% 0.0008991%
City Lake Elsinore Riverside 0.021% 0.0172949%
City La Quinta Riverside 0.063% 0.0516732%
City Menifee Riverside 0.032% 0.0260909%
City Moreno Valley Riverside 0.137% 0.1130348%
City Murrieta Riverside 0.048% 0.059% 0.0497423%
City Norco Riverside 0.016% 0.0134542%
City Palm Desert Riverside 0.083% 0.0682465%
City Palm Springs Riverside 0.076% 0.0629862%
City Perris Riverside 0.009% 0.0076774%
City Rancho Mirage Riverside 0.052% 0.0431098%
City Riverside Riverside 0.268% 0.2206279%
City San Jacinto Riverside 0.010% 0.0085936%
City Temecula Riverside 0.022% 0.0180086%
City Wildomar Riverside 0.008% 0.0062500%
County Sacramento County Sacramento 3.797% 4.645% 3.9465887%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Citrus Heights Sacramento 0.057% 0.0465312%
City Elk Grove Sacramento 0.130% 0.1066994 %
City Folsom Sacramento 0.108% 0.0890850%
City Galt Sacramento 0.017% 0.0143704%
City Rancho Cordova Sacramento 0.008% 0.0067679%
City Sacramento Sacramento 0.721% 0.882% 0.7496530%
County San Benito County San Benito 0.106% 0.130% 0.1101417%
City Hollister San Benito 0.027% 0.0225355%
County San Bernardino County San Bernardino 3.259% 3.987% 3.3878124%
City Adelanto San Bernardino 0.008% 0.0066640%
City Apple Valley San Bernardino 0.025% 0.0207360%
City Barstow San Bernardino 0.015% 0.0122056%
City Chino San Bernardino 0.064% 0.0525893%
City Chino Hills San Bernardino 0.001% 0.0006388%
City Colton San Bernardino 0.031% 0.0253443%
City Fontana San Bernardino 0.112% 0.0920543%
City Grand Terrace San Bernardino 0.006% 0.0051051%
City Hesperia San Bernardino 0.035% 0.0291522%
City Highland San Bernardino 0.004% 0.0029061%
City Loma Linda San Bernardino 0.009% 0.0071188%
City Montclair San Bernardino 0.039% 0.0322108%
City Ontario San Bernardino 0.179% 0.1472934%
City Rancho Cucamonga San Bernardino 0.084% 0.0689431%
City Redlands San Bernardino 0.057% 0.0469150%
City Rialto San Bernardino 0.073% 0.0603206%
City San Bernardino San Bernardino 0.178% 0.1461880%
City Twentynine Palms San Bernardino 0.002% 0.0012605%
City Upland San Bernardino 0.052% 0.0424460%
City Victorville San Bernardino 0.033% 0.0269400%
City Yucaipa San Bernardino 0.016% 0.0128772%
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APPENDIX 1

Participatin Plaintiff Weighted

Subdi\l?isiong Participating Subdivision County ?:l?lﬁl:nt Subdivision Allcition

Classification = Percentage Percentage
City Yucca Valley San Bernardino 0.003% 0.0021228%
County San Diego County San Diego 5.706% 6.980% 5.9309748%
City Carlsbad San Diego 0.128% 0.1050485%
City Chula Vista San Diego 0.189% 0.231% 0.1961456%
City Coronado San Diego 0.044% 0.0359095%
City El Cajon San Diego 0.113% 0.0933582%
City Encinitas San Diego 0.061% 0.074% 0.0630289%
City Escondido San Diego 0.145% 0.1192204%
City Imperial Beach San Diego 0.014% 0.0118283%
City La Mesa San Diego 0.055% 0.068% 0.0575593%
City Lemon Grove San Diego 0.022% 0.0183911%
City National City San Diego 0.080% 0.0656808%
City Oceanside San Diego 0.213% 0.1753428%
City Poway San Diego 0.062% 0.0511040%
City San Diego San Diego 1.975% 2.416% 2.0531169%
City San Marcos San Diego 0.089% 0.0733897%
City Santee San Diego 0.033% 0.0268401%
City Solana Beach San Diego 0.017% 0.0138564%
City Vista San Diego 0.052% 0.0425144%
Consolidated San Francisco San Francisco 3.026% 3.702% 3.1457169%
County San Joaquin County San Joaquin 1.680% 2.055% 1.7460399%
City Lathrop San Joaquin 0.009% 0.0075394%
City Lodi San Joaquin 0.053% 0.0439484%
City Manteca San Joaquin 0.054% 0.0443454%
City Ripon San Joaquin 0.013% 0.0104219%
City Stockton San Joaquin 0.313% 0.383% 0.3256176%
City Tracy San Joaquin 0.084% 0.0692047%
County San Luis Obispo County San Luis Obispo 0.816% 0.999% 0.8484126%
City Arroyo Grande San Luis Obispo 0.024% 0.0199053%
City Atascadero San Luis Obispo 0.029% 0.0240680%
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Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City El Paso de Robles (Paso Robles) | San Luis Obispo 0.043% 0.0353456%
City Grover Beach San Luis Obispo 0.017% 0.0137881%
City Morro Bay San Luis Obispo 0.020% 0.0160922%
City San Luis Obispo San Luis Obispo 0.077% 0.0637841%
County San Mateo County San Mateo 1.074% 1.313% 1.1159599%
City Belmont San Mateo 0.021% 0.0169860%
City Burlingame San Mateo 0.019% 0.0152537%
City Daly City San Mateo 0.044% 0.0363880%
City East Palo Alto San Mateo 0.013% 0.0103982%
City Foster City San Mateo 0.020% 0.0166101%
City Half Moon Bay San Mateo 0.004% 0.0031638%
City Hillsborough San Mateo 0.013% 0.0110029%
City Menlo Park San Mateo 0.015% 0.0126209%
City Millbrae San Mateo 0.013% 0.0105836%
City Pacifica San Mateo 0.016% 0.0130625%
City Redwood City San Mateo 0.056% 0.0463511%
City San Bruno San Mateo 0.021% 0.0172161%
City San Carlos San Mateo 0.013% 0.0108885%
City San Mateo San Mateo 0.052% 0.0425841%
City South San Francisco San Mateo 0.043% 0.0353943%
County Santa Barbara County Santa Barbara 1.132% 1.385% 1.1768968 %
City Carpinteria Santa Barbara 0.001% 0.0008938%
City Goleta Santa Barbara 0.004% 0.0028969%
City Lompoc Santa Barbara 0.047% 0.0389379%
City Santa Barbara Santa Barbara 0.122% 0.1004559%
City Santa Maria Santa Barbara 0.058% 0.0479179%
County Santa Clara County Santa Clara 2.404% 2.941% 2.4987553%
City Campbell Santa Clara 0.014% 0.0112566%
City Cupertino Santa Clara 0.008% 0.0066824%
City Gilroy Santa Clara 0.025% 0.0202891%
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Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Los Altos Santa Clara 0.013% 0.0103338%
City Los Gatos Santa Clara 0.013% 0.0103220%
City Milpitas Santa Clara 0.036% 0.0298120%
City Morgan Hill Santa Clara 0.015% 0.0124619%
City Mountain View Santa Clara 0.041% 0.0334608%
City Palo Alto Santa Clara 0.039% 0.0323080%
City San Jose Santa Clara 0.294% 0.360% 0.3054960%
City Santa Clara Santa Clara 0.067% 0.0549723%
City Saratoga Santa Clara 0.004% 0.0034161%
City Sunnyvale Santa Clara 0.053% 0.0434069%
County Santa Cruz County Santa Cruz 0.783% 0.957% 0.8135396%
City Capitola Santa Cruz 0.020% 0.0168191%
City Santa Cruz Santa Cruz 0.143% 0.1180348%
City Scotts Valley Santa Cruz 0.015% 0.0126525%
City Watsonville Santa Cruz 0.063% 0.0520136%
County Shasta County Shasta 1.095% 1.339% 1.1380191%
City Anderson Shasta 0.024% 0.0198896%
City Redding Shasta 0.284% 0.2334841%
City Shasta Lake Shasta 0.004% 0.0031993%
County Siskiyou County Siskiyou 0.228% 0.279% 0.2373393%
County Solano County Solano 0.760% 0.6260795%
City Benicia Solano 0.031% 0.0253903%
City Dixon Solano 0.016% 0.0130849%
City Fairfield Solano 0.109% 0.0897317%
City Suisun City Solano 0.021% 0.0176183%
City Vacaville Solano 0.119% 0.0976497%
City Vallejo Solano 0.167% 0.1373644%
County Sonoma County Sonoma 1.218% 1.490% 1.2661290%
City Healdsburg Sonoma 0.032% 0.0266929%
City Petaluma Sonoma 0.081% 0.0667507%
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APPENDIX 1
Participatin Plaintiff Weighted
Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition
Classification Percentage Percentage
City Rohnert Park Sonoma 0.041% 0.0340759%
City Santa Rosa Sonoma 0.184% 0.1519070%
City Sonoma Sonoma 0.022% 0.0183438%
City Windsor Sonoma 0.016% 0.0129298%
County Stanislaus County Stanislaus 1.722% 1.4182273%
City Ceres Stanislaus 0.041% 0.0340260%
City Modesto Stanislaus 0.217% 0.1788759%
City Newman Stanislaus 0.006% 0.0046964 %
City Oakdale Stanislaus 0.018% 0.0145531%
City Patterson Stanislaus 0.015% 0.0126590%
City Riverbank Stanislaus 0.010% 0.0085699%
City Turlock Stanislaus 0.065% 0.0531966%
County Sutter County Sutter 0.306% 0.374% 0.3179548%
City Yuba City Sutter 0.074% 0.0606242 %
County Tehama County Tehama 0.213% 0.261% 0.2216654%
City Red Bluff Tehama 0.014% 0.0117771%
County Trinity County Trinity 0.082% 0.101% 0.0855476%
County Tulare County Tulare 0.809% 0.990% 0.8410949%
City Dinuba Tulare 0.014% 0.0116929%
City Exeter Tulare 0.004% 0.0032479%
City Farmersville Tulare 0.003% 0.0027879%
City Lindsay Tulare 0.007% 0.0057111%
City Porterville Tulare 0.021% 0.0171845%
City Tulare Tulare 0.037% 0.0302273%
City Visalia Tulare 0.066% 0.0545872%
County Tuolumne County Tuolumne 0.486% 0.594% 0.5047621%
County Ventura County Ventura 2.192% 2.681% 2.2781201%
City Camarillo Ventura 0.002% 0.0012815%
City Fillmore Ventura 0.002% 0.0020294%
City Moorpark Ventura 0.008% 0.0067337%
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APPENDIX 1

Participatin Plaintiff Weighted

Subdi\l?isiong Participating Subdivision County lé:rt?:tl:;: Subdivision Allcition

Classification Percentage Percentage
City Oxnard Ventura 0.156% 0.190% 0.1617338%
City Port Hueneme Ventura 0.021% 0.0174145%
City San Buenaventura (Ventura) Ventura 0.085% 0.0702181%
City Santa Paula Ventura 0.014% 0.0119072%
City Simi Valley Ventura 0.065% 0.0533043%
City Thousand Oaks Ventura 0.022% 0.0179902%
County Yolo County Yolo 0.357% 0.437% 0.3713319%
City Davis Yolo 0.055% 0.0451747%
City West Sacramento Yolo 0.066% 0.0544321%
City Woodland Yolo 0.058% 0.0477904%
County Yuba County Yuba 0.214% 0.262% 0.2225679%
City Marysville Yuba 0.014% 0.0112079%
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APPENDIX 2
Cost Reimbursement Procedure
1. Additional defined terms:

a) Costs means the reasonable amounts paid for the attorney and other City Attorney and
County Counsel staff time for individuals employed by a Plaintiff Subdivision at the
contractual rate, inclusive of benefits and overhead, together with amounts paid for court
reporters, experts, copying, electronic research, travel, vendors, and the like, which were
not previously reimbursed and which were paid or incurred (i) prior to December 31,
2022 in litigation against any Opioid Defendant and/or (ii) in negotiating and drafting
any CA Allocation Agreement(s) concerning a settlement with any Opioid Defendant(s).
Costs does not include attorneys’ fees, costs, or expenses incurred by private
contingency fee counsel. No part of the CA Abatement Accounts Fund will be used to
reimburse Costs.

b) First Claims Date means October 1, 2023 or when all applications for reimbursement of
Costs, in whole or in part, from funds available under Section IX and Exhibit R of the
Walmart Settlement Agreement, Section XIV and Exhibit R of the Teva Settlement
Agreement, Section XIII and Exhibit R of the Allergan Settlement Agreement, Section X
and Exhibit R of the Distributor Settlement Agreement, Section XI and Exhibit R of the
Janssen Settlement Agreement, Section X and Exhibit R of the CVS Settlement
Agreement, or Section IX and Exhibit R of the Walgreens Settlement Agreement, have
been finally determined under the provisions of those agreements, whichever comes first.

c) Special Master means a retired judicial officer or former public lawyer, not presently
employed or retained by a Plaintiff Subdivision, who will aggregate, review, and
determine the reasonable Costs to be awarded to each Plaintiff Subdivision that submits a
claim for reimbursement of Costs. The Special Master will be selected by a majority vote
of the votes cast by Plaintiff Subdivisions, with each such subdivision having one vote.

d) Plaintiff Subdivision Committee means the committee of Plaintiff Subdivisions that
will review and approve the invoices submitted by the Special Master reflecting his or

her reasonable time and expenses.

2. Cost Reimbursement to Plaintiff Subdivision

a) Purpose. Substantial resources have been expended to hold Opioid Defendants
accountable for creating and profiting from the opioid crisis, and this effort has been a
significant catalyst in creating National Opioid Settlements with various
manufacturers, distributors, and chain pharmacies.

b) Claims Procedure.

1. If a Plaintiff Subdivision is eligible to seek reimbursement of Costs, in whole or in
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1v.

part, from funds available under Section IX and Exhibit R of the Walmart
Settlement Agreement, Section XIV and Exhibit R of the Teva Settlement
Agreement, Section XIII and Exhibit R of the Allergan Settlement Agreement,
Section X and Exhibit R of the CVS Settlement Agreement, Section IX and Exhibit
R of the Walgreens Settlement Agreement, Section X or Exhibit R of the
Distributor Settlement Agreement, or Section XI or Exhibit R of the Janssen
Settlement Agreement, it must first make a timely application for reimbursement
from such funds. To allow sufficient time for determination of those applications,
no claim for Costs to the CA Subdivision Fund under this Agreement may be made
before the First Claims Date.

A Plaintiff Subdivision that wishes to be reimbursed from the CA Subdivision Fund
must submit a claim to the Special Master no later than forty-five (45) days after the
First Claims Date. The Special Master will then compile and redistribute the
aggregated claim totals for each Plaintiff Subdivision via email to representatives of
all the Plaintiff Subdivisions. A claim for attorney and staff time must list, for each
attorney or staff member included in the claim, the following information: name,
title, total hours claimed, hourly rate (including, if sought, benefits and share of
overhead), and narrative summarizing the general nature of the work performed by
the attorney or staff member. For reimbursement of “hard” costs, the subdivision
may aggregate across a category (e.g., total for travel costs). It is the intention of
the Plaintiff Subdivisions that submission of documents related to reimbursement of
Costs does not waive any attorney-client privilege or exemptions to the California
Public Records Act.

The Special Master may request, at his or her sole option, additional documents or
details to assist in the final award of Costs.

The Special Master will review claims for reasonableness and will notify each
Plaintiff Subdivision of the final determination of its claim, and will provide a list
of all final awards to all Plaintiff Subdivisions by email or, upon request, via First
Class U.S. Mail. Any Plaintiff Subdivision may ask the Special Master to
reconsider any final award within twenty-one (21) days. The Special Master will
make a final determination on any such reconsideration request within thirty (30)
days of receipt.

Any decision of the Special Master is final and binding, and will be considered
under the California Arbitration Act, Code of Civil Procedure section 1280 et seq.
as a final arbitration award. Nothing in this agreement is intended to expand the
scope of judicial review of the final award for errors of fact or law, and the Parties
agree that they may only seek to vacate the award if clear and convincing evidence
demonstrates one of the factors set forth in Code of Civil Procedure, section
1286.2, subdivision (a). Plaintiff Subdivisions will have fourteen (14) days after all
final awards are made, together with any final determination of a request for
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Vi.

Vii.

reconsideration, to seek review in the Superior Court of California, pursuant to Code
of Civil Procedure, section 1285, where the State has filed its Consent Judgment.

The Special Master will prepare a report of Costs that includes his or her fees and
expenses at least ninety (90) days before the Payment Date for each Annual
Payment. The Special Master’s preparation of a report of Costs does not discharge a
Plaintiff Subdivision’s reporting requirement under Section V(B)(2) of the Walmart
Settlement Agreement.

A member of the Plaintiff Subdivision Committee, which is a CA Participating
Subdivision, will submit to the Settlement Fund Administrator and Walmart a
report of the fees and expenses incurred by the Special Master pursuant to Section
V(B)(2) of the Walmart Settlement Agreement.

¢) Claims Priority and Limitation.

.

ii.

1il.

1v.

vi.

The Special Master will submit invoices for compensation of reasonable fees and
expenses to the Plaintiff Subdivision Committee no later than ninety (90) days prior
to the Payment Date for each Annual Payment. The Plaintiff Subdivision
Committee will promptly review and, if reasonable, approve the Special Master’s
invoice for compensation. The Plaintiff Subdivision Committee will submit
approved invoices to the Settlement Fund Administrator for payment. The Special
Master’s approved invoices have priority and will be paid first from the CA
Subdivision Fund before any award of Costs, subject to the limitation in Section
2.c.v below.

Final Awards of Costs that do not exceed seventy-five thousand dollars
($75,000.00) will be paid next in priority after the Special Master’s approved
invoices.

Final Awards of Costs in excess of seventy-five thousand dollars ($75,000.00) will
be paid proportionally from the funds remaining in that year’s Annual Payment.

Any claim for Costs that is not paid in full will be allocated against the next year’s
distribution from the CA Subdivision Fund, until all approved claims for Costs
are paid in full.

In no event will more than 50% of the total CA Subdivision Fund received in
any year be used to pay Costs or the Special Master’s approved invoices.

In no event shall more than $28 million of the total CA Subdivision Funds paid
pursuant to the Walmart Settlement Agreement, Teva Settlement Agreement,
Allergan Settlement Agreement, Distributor Settlement Agreement, CVS Settlement
Agreement, Janssen Settlement Agreement, and the Walgreens Settlement
Agreement be used to pay Costs.

S
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d) Collateral Source Payments and Third-Party Settlement.

1.

ii.

In the event a Plaintiff Subdivision is awarded compensation, in whole or in part,
by any source of funds created as a result of litigation against an Opioid Defendant
for its reasonable Costs, it will reduce its claim for Costs from the CA Subdivision
Fund by that amount. If a Plaintiff Subdivision has already received a final award of
Costs from the CA Subdivision Fund, it will repay the fund up to the prior award of
Costs via a payment to the Settlement Fund Administrator or notify the Settlement
Fund Administrator that its allocation from the next and subsequent Annual
Payments should be reduced accordingly. If the Plaintiff Subdivision is repaying
any prior award of Costs, that repayment will occur as soon as is feasible after the
Plaintiff Subdivision’s receipt of Cost funds from the collateral source, but no more
than 90 days after its receipt from the collateral source. The Settlement Fund
Administrator will add any repaid Costs to the CA Subdivision Fund. Any Plaintiff
Subdivision that has submitted for reimbursement to any national fund and has not
received a final determination by the First Claims Date may request that the
settlement administrator withhold some or all of its payment from the CA
Subdivision Fund in order to avoid repayment.

In the event a Plaintiff Subdivision reaches a monetary settlement or compromise
against any Opioid Defendant outside of the National Opioid Settlement, the
monetary portion of such settlement, net of fees paid to outside contingency fee
counsel and of funds earmarked strictly for abatement, will be credited against its
Costs and the subdivision will be ineligible to recover those credited Costs from the
CA Subdivision Fund. Plaintiff Subdivisions negotiating monetary settlements or
compromises against any Opioid Defendant outside of the National Opioid
Settlement will negotiate for funds to repay any Costs it previously received from
the CA Subdivision Fund or for Costs it otherwise might be eligible to claim from
the CA Subdivision Fund. If such a settlement is paid after all final approved
claims for Costs by all Plaintiff Subdivisions are satisfied in full, the settling
subdivision will reimburse the CA Subdivision Fund in that amount by making
payment to the Settlement Fund Administrator to add to the CA Subdivision Fund
in a manner consistent with the repayments described in section 2.d.1 above.

1 EptE
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APPENDIX 3
CALIFORNIA-SUBDIVISION BACKSTOP AGREEMENT

On August 6, 2021, Judge Polster of the US District Court for the Northern District of Ohio
issued an Order (the Order), docket number 3814, in In Re National Prescription Opiate
Litigation, MDL 2804, addressing contingent attorney fee contracts between political
subdivisions eligible to participate in the Walmart Settlement and their counsel.

In light of the Order, and at the request of [SUBDIVISION], the [SUBDIVISION], its counsel
[COUNSEL], and the California Attorney General, on behalf of the State of California, are
entering into this California-Subdivision Backstop Agreement (Backstop Agreement).

[SUBDIVISION] and [COUNSEL] intend this Backstop Agreement to constitute a State Back-
Stop Agreement as that term is used in the Order and in Exhibit R (Agreement on Attorneys’
Fees, Costs, and Expenses) of the Walmart Settlement Agreement.

Pursuant to this Backstop Agreement, [SUBDIVISION] may, subject to the limitations of the
Walmart Settlement Agreement and CA Walmart Allocation Agreement, as well as any other
limitations imposed by law, use funds that it receives from the Walmart Settlement CA
Subdivision Fund to pay a contingent fee to [COUNSEL]. Any such payment from
[SUBDIVISION] to [COUNSEL], together with any contingency fees that [COUNSEL] may
receive from the national Attorney Fee Fund, will not exceed a total contingency fee of
[PERCENTAGE NOT TO EXCEED 15%] of the total gross recovery of [SUBDIVISION] from
the Walmart Settlement.

[COUNSEL] certify that they first sought fees and costs from the Attorney Fee Fund created
under the Walmart Settlement Agreement before seeking or accepting payment under this
backstop agreement. [COUNSEL] further certify that they are not seeking and will not accept
payment under this backstop agreement of any litigation fees or costs that have been reimbursed
through prior settlements or judgments.

The Attorney General is executing this agreement solely because the definition of “State Back-
Stop Agreement” in Exhibit R of the Walmart Settlement Agreement requires such agreements
to be between “a Settling State” and private counsel for a participating subdivision. Neither the
California Attorney General nor the State of California have any obligations under this
Backstop Agreement, and this Backstop Agreement does not require the payment of any state
funds to [SUBDIVISION], [COUNSEL], or any other party.

[DATE] [SUBDIVISION SIGNATURE BLOCK]
[DATE] [COUNSEL SIGNATURE BLOCK]
[DATE] [ATTORNEY GENERAL SIGNATURE BLOCK]
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EXHIBIT K
Subdivision and Special District Settlement Participation Form

Will your subdivision or special district be signing the settlement participation forms for the Allergan and
Teva Settlements at this time?

[ ]Yes [ 1No

Governmental Entity: Lomita city State: CA

Authorized Signatory:

Address 1:

Address 2:

City, State, Zip:

Phone:

Email:

The governmental entity identified above (“Governmental Entity”), in order to obtain and in
consideration for the benefits provided to the Governmental Entity pursuant to the Agreement dated
November 22, 2022 (“Allergan Settlement”), and acting through the undersigned authorized official,
hereby elects to participate in the Allergan Settlement, release all Released Claims against all Released
Entities, and agrees as follows.

1. The Governmental Entity is aware of and has reviewed the Allergan Settlement, understands
that all terms in this Election and Release have the meanings defined therein, and agrees that
by this Election, the Governmental Entity elects to participate in the Allergan Settlement as
provided therein.

2. Following the execution of this Settlement Participation Form, the Governmental Entity shall
comply with Section III.B of the Allergan Settlement regarding Cessation of Litigation
Activities.

3. The Governmental Entity shall, within fourteen (14) days of the Reference Date and prior to
the filing of the Consent Judgment, file a request to dismiss with prejudice any Released
Claims that it has filed. With respect to any Released Claims pending in /n re National
Prescription Opiate Litigation, MDL No. 2804, the Governmental Entity authorizes the MDL
Plaintiffs” Executive Committee to execute and file on behalf of the Governmental Entity a
Stipulation of Dismissal With Prejudice substantially in the form found at

https://nationalopioidsettlement.com.

4. The Governmental Entity agrees to the terms of the Allergan Settlement pertaining to
Subdivisions and Special Districts as defined therein.

5. By agreeing to the terms of the Allergan Settlement and becoming a Releasor, the
Governmental Entity is entitled to the benefits provided therein, including, if applicable,
monetary payments beginning after the Effective Date.

6. The Governmental Entity agrees to use any monies it receives through the Allergan Settlement
solely for the purposes provided therein.
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7. The Governmental Entity submits to the jurisdiction of the court in the Governmental Entity’s
state where the Consent Judgment is filed for purposes limited to that court’s role as provided
in, and for resolving disputes to the extent provided in, the Allergan Settlement.

8. The Governmental Entity has the right to enforce the Allergan Settlement as provided therein.

9. The Governmental Entity, as a Participating Subdivision or Participating Special District,
hereby becomes a Releasor for all purposes in the Allergan Settlement, including, but not
limited to, all provisions of Section V (Release), and along with all departments, agencies,
divisions, boards, commissions, Subdivisions, districts, instrumentalities of any kind and
attorneys, and any person in their official capacity whether elected or appointed to serve any of
the foregoing and any agency, person, or other entity claiming by or through any of the
foregoing, and any other entity identified in the definition of Releasor, provides for a release to
the fullest extent of its authority. As a Releasor, the Governmental Entity hereby absolutely,
unconditionally, and irrevocably covenants not to bring, file, or claim, or to cause, assist in
bringing, or permit to be brought, filed, or claimed, or to otherwise seek to establish liability
for any Released Claims against any Released Entity in any forum whatsoever. The releases
provided for in the Allergan Settlement are intended to be broad and shall be interpreted so as
to give the Released Entities the broadest possible bar against any liability relating in any way
to Released Claims and extend to the full extent of the power of the Governmental Entity to
release claims. The Allergan Settlement shall be a complete bar to any Released Claim.

10. The Governmental Entity hereby takes on all rights and obligations of a Participating
Subdivision or Participating Special District as set forth in the Allergan Settlement.

11. In connection with the releases provided for in the Allergan Settlement, each Governmental
Entity expressly waives, releases, and forever discharges any and all provisions, rights, and
benefits conferred by any law of any state or territory of the United States or other jurisdiction,
or principle of common law, which is similar, comparable, or equivalent to § 1542 of the
California Civil Code, which reads:

General Release; extent. A general release does not extend to claims that the
creditor or releasing party does not know or suspect to exist in his or her favor
at the time of executing the release that, if known by him or her, would have
materially affected his or her settlement with the debtor or released party.

A Releasor may hereafter discover facts other than or different from those which it knows,
believes, or assumes to be true with respect to the Released Claims, but each Governmental
Entity hereby expressly waives and fully, finally, and forever settles, releases and discharges,
upon the Effective Date, any and all Released Claims that may exist as of such date but which
Releasors do not know or suspect to exist, whether through ignorance, oversight, error,
negligence or through no fault whatsoever, and which, if known, would materially affect the
Governmental Entities’ decision to participate in the Allergan Settlement.

12. Nothing herein is intended to modify in any way the terms of the Allergan Settlement, to
which the Governmental Entity hereby agrees. To the extent this Settlement Participation
Form is interpreted differently from the Allergan Settlement in any respect, the Allergan

Settlement controls.
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I have all necessary power and authorization to execute this Settlement Participation Form on behalf
of the Governmental Entity.

Signature:

Name:

Title:

Date:

-
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EXHIBIT K

Subdivision Participation and Release Form

Will your subdivision or special district be signing the settlement participation form for the CVS
Settlement at this time?

[ ]Yes [ ]No

Governmental Entity: Lomita city State: CA

Authorized Signatory:
Address 1:

Address 2:

City, State, Zip:
Phone:

Email:

The governmental entity identified above (“Governmental Entity”), in order to obtain and in
consideration for the benefits provided to the Governmental Entity pursuant to the Settlement
Agreement dated December 9, 2022 (“CVS Settlement”), and acting through the undersigned authorized
official, hereby elects to participate in the CVS Settlement, release all Released Claims against all
Released Entities, and agrees as follows.

1. The Governmental Entity is aware of and has reviewed the CVS Settlement, understands that all
terms in this Participation and Release Form have the meanings defined therein, and agrees that
by executing this Participation and Release Form, the Governmental Entity elects to participate
in the CVS Settlement and become a Participating Subdivision as provided therein.

2. The Governmental Entity shall promptly, and in any event no later than 14 days after the
Reference Date and prior to the filing of the Consent Judgment, dismiss with prejudice any
Released Claims that it has filed. With respect to any Released Claims pending in /n re
National Prescription Opiate Litigation, MDL No. 2804, the Governmental Entity authorizes
the Plaintiffs’ Executive Committee to execute and file on behalf of the Governmental Entity a
Stipulation of Dismissal with Prejudice substantially in the form found at
https://nationalopioidsettlement.com.

3. The Governmental Entity agrees to the terms of the CVS Settlement pertaining to Participating
Subdivisions as defined therein.

4. By agreeing to the terms of the CVS Settlement and becoming a Releasor, the Governmental
Entity is entitled to the benefits provided therein, including, if applicable, monetary payments
beginning after the Effective Date.

5. The Governmental Entity agrees to use any monies it receives through the CVS Settlement
solely for the purposes provided therein.

1 O O
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6. The Governmental Entity submits to the jurisdiction of the court in the Governmental Entity’s
state where the Consent Judgment is filed for purposes limited to that court’s role as provided in,
and for resolving disputes to the extent provided in, the CVS Settlement. The Governmental
Entity likewise agrees to arbitrate before the National Arbitration Panel as provided in, and for
resolving disputes to the extent otherwise provided in, the CVS Settlement.

7. The Governmental Entity has the right to enforce the CVS Settlement as provided therein.

8. The Governmental Entity, as a Participating Subdivision, hereby becomes a Releasor for all
purposes in the CVS Settlement, including without limitation all provisions of Section XI
(Release), and along with all departments, agencies, divisions, boards, commissions, districts,
instrumentalities of any kind and attorneys, and any person in their official capacity elected or
appointed to serve any of the foregoing and any agency, person, or other entity claiming by or
through any of the foregoing, and any other entity identified in the definition of Releasor,
provides for a release to the fullest extent of its authority. As a Releasor, the Governmental
Entity hereby absolutely, unconditionally, and irrevocably covenants not to bring, file, or
claim, or to cause, assist or permit to be brought, filed, or claimed, or to otherwise seek to
establish liability for any Released Claims against any Released Entity in any forum
whatsoever. The releases provided for in the CVS Settlement are intended by the Parties to be
broad and shall be interpreted so as to give the Released Entities the broadest possible bar
against any liability relating in any way to Released Claims and extend to the full extent of the
power of the Governmental Entity to release claims. The CVS Settlement shall be a complete
bar to any Released Claim.

9. The Governmental Entity hereby takes on all rights and obligations of a Participating
Subdivision as set forth in the CVS Settlement.

10. In connection with the releases provided for in the CVS Settlement, each Governmental Entity
expressly waives, releases, and forever discharges any and all provisions, rights, and benefits
conferred by any law of any state or territory of the United States or other jurisdiction, or
principle of common law, which is similar, comparable, or equivalent to § 1542 of the
California Civil Code, which reads:

General Release; extent. A general release does not extend to claims that
the creditor or releasing party does not know or suspect to exist in his or her
favor at the time of executing the release that, if known by him or her would
have materially affected his or her settlement with the debtor or released

party.

A Releasor may hereafter discover facts other than or different from those which it knows,
believes, or assumes to be true with respect to the Released Claims, but each Governmental Entity
hereby expressly waives and fully, finally, and forever settles, releases and discharges, upon the
Effective Date, any and all Released Claims that may exist as of such date but which Releasors do
not know or suspect to exist, whether through ignorance, oversight, error, negligence or through no
fault whatsoever, and which, if known, would materially affect the Governmental Entities’
decision to participate in the CVS Settlement.
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11. Nothing herein is intended to modify in any way the terms of the CVS Settlement, to which
Governmental Entity hereby agrees. To the extent this Participation and Release Form is
interpreted differently from the CVS Settlement in any respect, the CVS Settlement controls.

I have all necessary power and authorization to execute this Participation and Release Form on
behalf of the Governmental Entity.

Signature:

Name:

Title:

Date:
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Exhibit K
Subdivision and Special District Settlement Participation Form

Governmental Entity: Lomita city State: CA

Authorized Signatory:

Address 1:

Address 2:

City, State, Zip:

Phone:

Email:

The governmental entity identified above (“Govermmental Entity”), in order to obtain and in
consideration for the benefits provided to the Governmental Entity pursuant to the Agreement
dated November 22, 2022 (“Teva Settlement”), and acting through the undersigned authorized
official, hereby elects to participate in the Teva Settlement, release all Released Claims against all
Released Entities, and agrees as follows.

l.

The Governmental Entity is aware of and has reviewed the Teva Settlement, understands that
all terms in this Election and Release have the meanings defined therein, and agrees that by
this Election, the Governmental Entity elects to participate in the Teva Settlement as provided
therein.

Following the execution of this Settlement Participation Form, the Governmental Entity shall
comply with Section III.B of the Teva Settlement regarding Cessation of Litigation Activities.

The Governmental Entity shall, within 14 days of the Reference Date and prior to the filing of
the Consent Judgment, file a request to dismiss with prejudice any Released Claims that it has
filed. With respect to any Released Claims pending in In re National Prescription Opiate
Litigation, MDL No. 2804, the Governmental Entity authorizes the Plaintiffs’ Executive
Committee to execute and file on behalf of the Governmental Entity a Stipulation of Dismissal
With Prejudice substantially in the form found at https://nationalopioidsettlement.com.

The Governmental Entity agrees to the terms of the Teva Settlement pertaining to
Subdivisions as defined therein.

By agreeing to the terms of the Teva Settlement and becoming a Releasor, the Governmental
Entity is entitled to the benefits provided therein, including, if applicable, monetary payments
beginning after the Effective Date.

The Governmental Entity agrees to use any monies it receives through the Teva Settlement
solely for the purposes provided therein.

The Governmental Entity submits to the jurisdiction of the court in the Governmental Entity’s
state where the Consent Judgment is filed for purposes limited to that court’s role as provided
in, and for resolving disputes to the extent provided in, the Teva Settlement.
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8. The Governmental Entity has the right to enforce the Teva Settlement as provided therein.

9. The Governmental Entity, as a Participating Subdivision or Participating Special District,
hereby becomes a Releasor for all purposes in the Teva Settlement, including but not limited
to all provisions of Section V (Release), and along with all departments, agencies, divisions,
boards, commissions, districts, instrumentalities of any kind and attorneys, and any person in
their official capacity elected or appointed to serve any of the foregoing and any agency,
person, or other entity claiming by or through any of the foregoing, and any other entity
identified in the definition of Releasor, provides for a release to the fullest extent of its
authority. As a Releasor, the Governmental Entity hereby absolutely, unconditionally, and
irrevocably covenants not to bring, file, or claim, or to cause, assist or permit to be brought,
filed, or claimed, or to otherwise seek to establish liability for any Released Claims against
any Released Entity in any forum whatsoever. The releases provided for in the Teva
Settlement are intended by Released Entitles and the Governmental Entity to be broad and
shall be interpreted so as to give the Released Entities the broadest possible bar against any
liability relating in any way to Released Claims and extend to the full extent of the power of
the Governmental Entity to release claims. The Teva Settlement shall be a complete bar to
any Released Claim.

10. The Governmental Entity hereby takes on all rights and obligations of a Participating
Subdivision or Participating Special District as set forth in the Teva Settlement.

11. In connection with the releases provided for in the Teva Settlement, each Governmental Entity
expressly waives, releases, and forever discharges any and all provisions, rights, and benefits
conferred by any law of any state or territory of the United States or other jurisdiction, or
principle of common law, which is similar, comparable, or equivalent to § 1542 of the
California Civil Code, which reads:

General Release; extent. A general release does not extend to claims
that the creditor or releasing party does not know or suspect to exist in
his or her favor at the time of executing the release that, if known by
him or her, would have materially affected his or her settlement with
the debtor or released party.

A Releasor may hereafter discover facts other than or different from those which it knows,
believes, or assumes to be true with respect to the Released Claims, but each Governmental
Entity hereby expressly waives and fully, finally, and forever settles, releases and discharges,
upon the Effective Date, any and all Released Claims that may exist as of such date but which
Releasors do not know or suspect to exist, whether through ignorance, oversight, error,
negligence or through no fault whatsoever, and which, if known, would materially affect the
Governmental Entities’ decision to participate in the Teva Settlement.

12. Nothing herein is intended to modify in any way the terms of the Teva Settlement, to which
Governmental Entity hereby agrees. To the extent this Election and Release is interpreted
differently from the Teva Settlement in any respect, the Teva Settlement controls.
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I have all necessary power and authorization to execute this Election and Release on behalf of the
Governmental Entity.

Signature:

Name:

Title:

Date:
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EXHIBIT K

Subdivision Participation and Release Form

Will your subdivision or special district be signing the settlement participation form for the Walgreens
Settlement at this time?

[ 1Yes [ ]No

Governmental Entity: Lomita city | State: CA
Authorized Signatory:

Address 1:

Address 2:

City, State, Zip:

Phone:

Email:

The governmental entity identified above (“Governmental Entity”), in order to obtain and in
consideration for the benefits provided to the Governmental Entity pursuant to the Settlement
Agreement dated December 9, 2022 (“Walgreens Settlement), and acting through the undersigned
authorized official, hereby elects to participate in the Walgreens Settlement, release all Released
Claims against all Released Entities, and agrees as follows.

1. The Governmental Entity is aware of and has reviewed the Walgreens Settlement, understands
that all terms in this Participation and Release Form have the meanings defined therein, and
agrees that by executing this Participation and Release Form, the Governmental Entity elects to
participate in the Walgreens Settlement and become a Participating Subdivision as provided
therein.

2. The Governmental Entity shall promptly, and in any event no later than 14 days after the
Reference Date and prior to the filing of the Consent Judgment, dismiss with prejudice any
Released Claims that it has filed. With respect to any Released Claims pending in /n re
National Prescription Opiate Litigation, MDL No. 2804, the Governmental Entity authorizes
the Plaintiffs’ Executive Committee to execute and file on behalf of the Governmental Entity a
Stipulation of Dismissal with Prejudice substantially in the form found at
https://nationalopioidsettlement.com.

3. The Governmental Entity agrees to the terms of the Walgreens Settlement pertaining to
Participating Subdivisions as defined therein.

4. By agreeing to the terms of the Walgreens Settlement and becoming a Releasor, the
Governmental Entity is entitled to the benefits provided therein, including, if applicable,
monetary payments beginning after the Effective Date.

5. The Governmental Entity agrees to use any monies it receives through the Walgreens
Settlement solely for the purposes provided therein.
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6. The Governmental Entity submits to the jurisdiction of the court in the Governmental Entity’s
state where the Consent Judgment is filed for purposes limited to that court’s role as provided in,
and for resolving disputes to the extent provided in, the Walgreens Settlement. The
Governmental Entity likewise agrees to arbitrate before the National Arbitration Panel as
provided in, and for resolving disputes to the extent otherwise provided in, the Walgreens
Settlement.

7. The Governmental Entity has the right to enforce the Walgreens Settlement as provided therein.

8. The Governmental Entity, as a Participating Subdivision, hereby becomes a Releasor for all
purposes in the Walgreens Settlement, including without limitation all provisions of Section XI
(Release), and along with all departments, agencies, divisions, boards, commissions, districts,
instrumentalities of any kind and attorneys, and any person in their official capacity elected or
appointed to serve any of the foregoing and any agency, person, or other entity claiming by or
through any of the foregoing, and any other entity identified in the definition of Releasor,
provides for a release to the fullest extent of its authority. As a Releasor, the Governmental
Entity hereby absolutely, unconditionally, and irrevocably covenants not to bring, file, or
claim, or to cause, assist or permit to be brought, filed, or claimed, or to otherwise seek to
establish liability for any Released Claims against any Released Entity in any forum
whatsoever. The releases provided for in the Walgreens Settlement are intended by the Parties
to be broad and shall be interpreted so as to give the Released Entities the broadest possible bar
against any liability relating in any way to Released Claims and extend to the full extent of the
power of the Governmental Entity to release claims. The Walgreens Settlement shall be a
complete bar to any Released Claim.

9. The Governmental Entity hereby takes on all rights and obligations of a Participating
Subdivision as set forth in the Walgreens Settlement.

10. In connection with the releases provided for in the Walgreens Settlement, each Governmental
Entity expressly waives, releases, and forever discharges any and all provisions, rights, and
benefits conferred by any law of any state or territory of the United States or other jurisdiction,
or principle of common law, which is similar, comparable, or equivalent to § 1542 of the
California Civil Code, which reads:

General Release; extent. A general release does not extend to claims that the
creditor or releasing party does not know or suspect to exist in his or her favor
at the time of executing the release that, if known by him or her would have
materially affected his or her settlement with the debtor or released party.

A Releasor may hereafter discover facts other than or different from those which it knows,
believes, or assumes to be true with respect to the Released Claims, but each Governmental
Entity hereby expressly waives and fully, finally, and forever settles, releases and discharges,
upon the Effective Date, any and all Released Claims that may exist as of such date but which
Releasors do not know or suspect to exist, whether through ignorance, oversight, error,
negligence or through no fault whatsoever, and which, if known, would materially affect the
Governmental Entities’ decision to participate in the Walgreens Settlement.
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11. Nothing herein is intended to modify in any way the terms of the Walgreens Settlement, to
which Governmental Entity hereby agrees. To the extent this Participation and Release Form

is interpreted differently from the Walgreens Settlement in any respect, the Walgreens
Settlement controls.

I have all necessary power and authorization to execute this Participation and Release Form on
behalf of the Governmental Entity.

Signature:

Name:

Title:

Date:
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EXHIBIT K

Subdivision Participation Form

Will your subdivision or special district be signing the settlement participation form for the Walmart
Settlement at this time?

[ ]Yes [ ]No

Governmental Entity: Lomita city | State: CA
Authorized Official:

Address 1:

Address 2:

City, State, Zip:

Phone:

Email:

The governmental entity identified above (“Governmental Entity”), in order to obtain and in
consideration for the benefits provided to the Governmental Entity pursuant to the Settlement
Agreement dated November 14, 2022 (“Walmart Settlement”), and acting through the undersigned
authorized official, hereby elects to participate in the Walmart Settlement, release all Released Claims
against all Released Entities, and agrees as follows.

1. The Governmental Entity is aware of and has reviewed the Walmart Settlement, understands
that all terms in this Election and Release have the meanings defined therein, and agrees that
by this Election, the Governmental Entity elects to participate in the Walmart Settlement and
become a Participating Subdivision as provided therein.

2. The Governmental Entity shall promptly, and in any event within 14 days of the Effective
Date and prior to the filing of the Consent Judgment, dismiss with prejudice any Released
Claims that it has filed. With respect to any Released Claims pending in In re National
Prescription Opiate Litigation, MDL No. 2804, the Governmental Entity authorizes the
Plaintiffs’ Executive Committee to execute and file on behalf of the Governmental Entity a
Stipulation of Dismissal With Prejudice substantially in the form found at
https://nationalopioidsettlement.com/.

3. The Governmental Entity agrees to the terms of the Walmart Settlement pertaining to
Subdivisions as defined therein.

4. By agreeing to the terms of the Walmart Settlement and becoming a Releasor, the
Governmental Entity is entitled to the benefits provided therein, including, if applicable,
monetary payments beginning after the Effective Date.

5. The Governmental Entity agrees to use any monies it receives through the Walmart
Settlement solely for the purposes provided therein.

1 [=] s b [m]

T
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6. The Governmental Entity submits to the jurisdiction of the court in the Governmental
Entity’s state where the Consent Judgment is filed for purposes limited to that court’s role
as provided in, and for resolving disputes to the extent provided in, the Walmart
Settlement.

7. The Governmental Entity has the right to enforce the Walmart Settlement as provided
therein.

8. The Governmental Entity, as a Participating Subdivision, hereby becomes a Releasor for all
purposes in the Walmart Settlement, including but not limited to all provisions of Section X
(Release), and along with all departments, agencies, divisions, boards, commissions, districts,
instrumentalities of any kind and attorneys, and any person in their official capacity elected
or appointed to serve any of the foregoing and any agency, person, or other entity claiming
by or through any of the foregoing, and any other entity identified in the definition of
Releasor, provides for a release to the fullest extent of its authority. As a Releasor, the
Governmental Entity hereby absolutely, unconditionally, and irrevocably covenants not to
bring, file, or claim, or to cause, assist or permit to be brought, filed, or claimed, or to
otherwise seek to establish liability for any Released Claims against any Released Entity in
any forum whatsoever. The releases provided for in the Walmart Settlement are intended by
the Parties to be broad and shall be interpreted so as to give the Released Entities the broadest
possible bar against any liability relating in any way to Released Claims and extend to the
full extent of the power of the Governmental Entity to release claims. The Walmart
Settlement shall be a complete bar to any Released Claim.

9. In connection with the releases provided for in the Walmart Settlement, each
Governmental Entity expressly waives, releases, and forever discharges any and all
provisions, rights, and benefits conferred by any law of any state or territory of the
United States or other jurisdiction, or principle of common law, which is similar,
comparable, or equivalent to § 1542 of the California Civil Code, which reads:

General Release; extent. A general release does not extend to claims that the
creditor or releasing party does not know or suspect to exist in his or her favor at the
time of executing the release that, if known by him or her, would have materially
affected his or her settlement with the debtor or released party.

A Releasor may hereafter discover facts other than or different from those which it knows,
believes, or assumes to be true with respect to the Released Claims, but each Governmental
Entity hereby expressly waives and fully, finally, and forever settles, releases and discharges,
upon the Effective Date, any and all Released Claims that may exist as of such date but which
Releasors do not know or suspect to exist, whether through ignorance, oversight, error,
negligence or through no fault whatsoever, and which, if known, would materially affect the
Governmental Entities’ decision to participate in the Walmart Settlement.

10. Nothing herein is intended to modify in any way the terms of the Walmart Settlement, to
which Governmental Entity hereby agrees. To the extent this Election and Release is
interpreted differently from the Walmart Settlement in any respect, the Walmart Settlement
controls.

2 Elg. [=]
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I have all necessary power and authorization to execute this Election and Release on behalf of the
Governmental Entity.

Signature:

Name:

Title:

Date:




CITY OF LOMITA
CITY COUNCIL REPORT

TO: City Council ltem No. 7i
FROM: Ryan Smoot, City Manager

PREPARED BY: Brianna Rindge, Community & Economic Development Director
MEETING DATE: April 4, 2023

SUBJECT: 2022 Annual Progress Report for the General Plan

RECOMMENDATION

Receive and file the City’s 2022 Annual Progress Report on the General Plan. Review
and submittal of the report is not a project requiring review under the California
Environmental Quality Act (CEQA).

BACKGROUND

Government Code Section 65400 mandates that by April 1t of each year the local
planning agency shall submit a report to the State Office of Planning and Research (OPR)
and the Department of Housing and Community Development (HCD) that provides the
progress of the implementation of the General Plan and a separate detailed report on
housing entitlement and production. These reports were completed by staff and submitted
to OPR and HCD on time. The General Plan report is attached to this staff report while
the Housing-specific report was on the March 21, 2023, City Council agenda.

Unlike the Housing Element Annual Progress Report (APR), there is not a specific form
or format to submit the General Plan APR and guidelines are intentionally flexible to
account for individual circumstances. The purpose of the report is to demonstrate how a
city’s activities correspond to the General Plan’s adopted goals, policies, and
implementation measures. The City’s report features those activities that played a
significant role in a city’s implementation of the existing General Plan for the calendar
year.

CEQA

Review and submittal of the attached report is not a project requiring review under the
California Environmental Quality Act (CEQA).
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OPTIONS
Information only. Receive and file.

ATTACHMENTS

1. 2022 Annual Progress Report of Lomita’s General Plan

Reviewed by: Approved by:
Juy Sugaso St
Gary Y. Sugano Ryan Smoot

Assistant City Manager City Manager

Prepared by:

Butanna Pindge
Brianna Rindge
Community & Economic Development Director
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Attachment 1

City of Lomita
Community and Economic
Development Department

2022
General Plan
Annual Progress Report
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Annual Progress Report on the Lomita General Plan and Housing Element
Compliance

Reporting Period: Year 2022
(January 1, 2022— December 31, 2022)

The purpose for the Annual Progress Report is to assess how the General Plan is being
implemented in accordance with adopted goals, policies and implementation measures;
identify any necessary adjustments or modifications to the General Plan as a means to
improve local implementation; provide a clear correlation between land use decisions
that have been made during the 12-month reporting period and the goals, policies and
implementation measures contained in the General Plan; and, to provide information
regarding local agency progress in meeting its share of regional housing needs. |If there
are questions about this report, please contact Community and Economic Development
Director, Brianna Rindge, AICP at (310) 325-7110 or b.rindge@lomitacity.com.

The current Lomita General Plan was adopted by the Lomita City Council on May 4,
1998. The Lomita General Plan contains the seven state-required elements which are
land use, circulation, housing, conservation, open space, safety and noise. The State
allows the combining of elements or the addition of new elements as long as the
required seven elements are present in some fashion. Lomita’s General Plan contains
the following elements:

Lomita General Plan Element Update Status

Safety Updated & adopted December 2021

Housing Updated & certified October 14, 2022

Land Use Update triggered by Housing Element
update (rezone required by October
2024)

Circulation Update required by January 2025 per SB
932

Resource Management Update required by January 2026 per SB

(Open Space & Conservation) 1425

Noise Update triggered by Land Use update

Economic Development Updated 1998; to be incorporated into
other elements

Implementation Updated 1998; to be incorporated into
other elements

AMENDMENTS AND IMPLEMENTATION OF THE GENERAL PLAN

Local governments are required to keep their General Plans current and internally
consistent. The following represents amendments and the progress that the City has
made towards implementing the goals and guiding policies of the General Plan from
January 1, 2022 to December 31, 2022.
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Land Use Element

Consistent with the Housing Element Policies and Actions, the City adopted General
Plan Amendment No. 2022-01 modifying the Low-Density Residential Designation
from 5.80-8.71 units per acre to 5.80-10.89 units per acre, and the Medium Density
Residential Designation from 8.72-19.80 units per acre to 10.90-19.80 units per acre
(Land Use Policy 9 to increase opportunities for home ownership.).

Circulation Element
The Circulation Element was last updated in 1998 and will be updated by January 1,
2025. It contains nine policies and, in 2022, the City implemented the following:

e Continued sidewalk improvement projects to ensure the “safety and use of
pedestrian movement” in accordance with Policy 6.

e City Council adopted ordinances retaining the existing speed limits for Lomita
Boulevard, Eshelman Avenue, and Palos Verdes Drive North. The
Engineering and Traffic Surveys evaluated vehicle speed and collision rates
in accordance with Policy 1.

Housing Element

In 2022, the State certified the City of Lomita’s Housing Element. The City adopted
two housing-related zone text amendments. ZTA 2022-01 was an omnibus
amendment that updated ADUs/JADUs standards, added state law provisions for SB
9 developments, and created and added a Planned Residential Development option
in single-family zones. ZTA 2022-02 focused on additional residential sign
standards in the 24000 Crenshaw Blvd. Specific Plan Zone.

The Annual Housing Progress Report (attached) provides detailed analysis of the
progress made towards achieving housing goals and meeting the Regional Housing
Needs Allocation. For the Sixth Housing Cycle (2021-2029), the City has a Regional
Housing Need Allocation (RHNA) of 827 units. Those units are further allocated into
the following income categories: very-low, low, moderate, and above moderate.
Although cities do not control or are not required to directly participate in housing
production, cities are expected to work towards and facilitate the production of
housing. In 2022, 30 building permits were issued. One multi-family project
contained 16 units, a second multi-family project contained eight units, and the
remainder of the building permits were issued for detached one-family dwellings,
which includes accessory dwelling units.

Resource Management (Open Space and Conservation) Elements

The Resource Management Element was updated in 1998 and will be updated by
January 1, 2026. It contains 17 policies and in 2022, the City implemented the
following:

e Numerous programs organized by the City promote the use of open space to
maintain and enhance residents’ health in accordance with Policy 11.
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e Continued support for the Farmer’s Market which utilizes the open space in
front of City Hall thereby improving residents’ health in accordance with Policy
11.

e Prepared plans and implemented capital improvement projects to provide a
mode adequate water distribution system in accordance with Policy 16.

e Ensured new construction projects adhered to stormwater best management
practices and that Low Impact Development requirements were met in
accordance with Policy 17.

Safety Element

On December 21, 2021, City Council certified the Initial Study/Mitigated Negative
Declaration and adopted General Plan Amendment 2021-02 for the updated 2021-
2029 Safety Element. The Safety Element goals, policies, and actions provide the
City’s safety roadmap with a 20-year horizon, including a comprehensive hazard
mitigation and emergency response strategy with five goals, 21 policies, and 64
action items. In the first year since adoption, the following progress was made to
achieving its goals.

e The Water Master Plan made recommendations for replacing pipelines,
studies to consider improvements in pressure and zone connectivity, and
water supply redundancy. These recommendations are based on results of
hydraulic modeling, capacity, and fire flow, which corresponds to Policy 2.4’s
Action 2.4a.

e Various water capital improvement projects, which correspond to Policy 2.4’s
Action 2.4a.

e Actively recruited volunteers and held two Community Response Emergency
Team (CERT) trainings corresponding to Policy 3.2a.

e Expanded code enforcement activities to reduce risk of fire related to unsafe
structures or hazardous conditions related to vegetation or outdoor storage,
as specified in Policy 2.3’s Action 2.4c. Code enforcement staff opened cases
on dwellings constructed or converted without building permits and had a
vacant unsecure building secured.

e Updated Emergency Operations Center computers and software in
accordance with Goal 4’s Actions 4.4a and 4.4b.

Economic Development Element

The Economic Development Element was updated in 1998. The mission of the city’s
economic development effort is to actively support he development and expansion of
existing businesses, and to proactively recruit quality revenue-generating uses that
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diversify and expand the City’s economic base, offer a variety of products and
services, increase employment opportunities a, enhance fiscal resources, preserve
and enhance Lomita’ unique historic appeal and contribute to the quality of life for
Lomita. In 2022, the following progress was made to achieving the Economic
Development Element’s goals and implementation efforts:

Launched the ARPA-funded Facade Improvement Program and Job Creation
Program and revised the programs to include more types of businesses,
which aligns with Economic Development Policy 3 to promote the
improvement and revitalization of existing commercial areas and is in
accordance with stated implementation program to commit financial
resources.

ZTA 2022-01 Modified zoning code’s commercial parking requirements to
increase options which aligns with Economic Development Policy 3 to
promote the improvement and revitalization of shopping centers.

Implementation Program: Business Retention and Expansion

Approved a one-year Professional Services Agreement with South Bay
Workforce Investment Board (SBWIB) to: 1) directly outreach to businesses
via phone calls, personal visits, email or postal mailings and survey their
needs; 2) to provide concierge services and make businesses aware of the
City’s Job Creation Program and Fagade Improvement Program and
coordinate with the City throughout the process of applying; 3) offer training
opportunities for business owners and their workforce; and 4) market all of
SBWIB's business services and resources.

Capital Improvements

During the reporting period, the following projects were planned, active and/or
completed. All relate to the General Plan goals and policies and specifically are
consistent with the Safety Element, Economic Development Element and Circulation
Element:

The Cypress Water Production Facility is undergoing a multi-year upgrade
project

Street resurfacing and reconstruction in street Zones C & F

Began design for street resurfacing and reconstruction in street Zone G
Sidewalk improvement project ongoing

Design of 247" Street Area Water Project ongoing

End
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CITY OF LOMITA
CITY COUNCIL REPORT

TO: City Council Item No. 7]
FROM: Ryan Smoot, City Manager

REVIEWED BY: Brianna Rindge, AICP, Community & Economic Development
Director

PREPARED BY: Laura MacMorran, Associate Planner

MEETING DATE: April 4, 2023

SUBJECT: Resolution of Public Convenience and Necessity Relative to
Conditional Use Permit No. 307, for the Sale of Beer, Wine, and

Distilled Spirits for Target Located at 2130 Pacific Coast Highway in
the C-R (Commercial Retail) Zone

RECOMMENDATION

Adopt resolution.

BACKGROUND

On November 13, 2017, the Planning Commission approved Conditional Use Permit
(CUP) No. 307 for Target at 2130 Pacific Coast Highway for off-site sales of beer, wine,
and distilled spirits as an ancillary use to a grocery store. This entitlement is still valid, but
the Department of Alcoholic Beverage Control (ABC) requires a finding of Public
Convenience and Necessity for the new tenant to sell beer, wine, and distilled spirits for
off-site consumption.

The California Business and Professions Code, Section 23958.4 requires that the City
Council submit a resolution of public convenience and necessity to the Department of
Alcoholic Beverage Control relative to this proposal. The State law contains two tests for
this requirement: 1) If the proposed establishment is located in a district which has a 20%
greater number of reported crimes than the average number of reported crimes within the
local law enforcement agency’s jurisdiction; and 2) If the proposed establishment is
located within a census tract in which the ratio of off-sale licenses to population exceeds
the ratio of the off-sale licenses to population of Los Angeles County. The ABC
investigator reports that the proposed location is both in a high-crime and high-
concentration area.
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ANALYSIS

Per ABC, Lomita’s average number of reported crimes per year is 173.1 offenses.
Reporting District 1714 experienced 396 offenses, which is > 20% greater than the
average number of reported crimes. This data is slightly skewed because Reporting
District 1700 experienced zero crimes. A more accurate average would be based on six
reporting districts, not seven. This method yields an average of 202 incidents, and
Reporting District 1714 still would be 20% higher than the average.

With regard to off-site license concentration, the ABC investigator reports that there exist
four licenses in Census Tract 6701.02, which encompasses the area from Eshelman
Avenue west to the city limit and from Pacific Coast Highway south to the city limit, as
follows.

Name Address

Pacific Shell 25808 Narbonne Ave. (SE corner at PCH)
CVS Pharmacy 25829 Narbonne Ave. (SW corner at PCH)
Moran’s Liquor Market 2354 PCH

VJS Mega Liquor Market 2002 PCH

Based on Los Angeles County’s population and number of county-wide off-site licenses,
the ratio of licenses to population is 1:1,604. For Census Tract 6701.02 the proportional
amount of off-site licenses is two (see Attachment 2).

The General Plan and zoning designations for this area are Commercial and Commercial
Retail, providing for commercial and retail uses along Pacific Coast Highway in proximity
to residential and commercial zones, including the establishment of necessary public
service facilities compatible with the requirements of this zone. Staff finds that the sale of
beer, wine, and distilled spirits as an ancillary use to the sale of general merchandise at
the proposed Target store serves the needs of residents and is a necessary public facility.

For several years, beer, wine and distilled spirits have not been sold at this site, and the
incidents of crime have been 20% greater than the average number of crimes per district.
It not uncommon for an exclusively commercial district, such as this, to have higher
incidents than a noncommercial area. Therefore, ancillary off-site alcohol sales at this site
would not be a contributing factor to the census tract’s higher crime rate.

Though there is a high concentration of licenses relative to the population, the census
tract includes a long stretch of Pacific Coast Highway, and none of other licenses in Tract
6701.02 belong to a big-box general merchandise retailer that sells groceries. CUP No.
307 authorizes up to 172 linear feet of alcohol sales at 2130 PCH. As proposed, alcohol
sales will occupy a very small fraction of the store (see Attachment 4). Only one aisle
and a small cooler area will contain alcoholic products, even though the CUP allows for
more linear feet. In addition to the general merchandise and groceries, a CVS Pharmacy
and Starbucks will occupy a portion of the store’s floor area.
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Big-box general merchandise retail stores typically sell alcoholic beverages as a way to
both attract customers and operate a successful store. It is a convenience for residents
to be able to shop for household merchandise, clothing, food, and beer, wine, and distilled
spirits at one location.

In order for the Department of Alcoholic Beverage Control to process the license, State
law requires the City to issue a statement about necessity and public convenience related
to this proposed business. Staff has prepared a resolution for review and adoption.

OPTIONS:
1. Adopt the resolution.
2. Do not adopt the resolution.

3. Provide staff alternative direction.

FISCAL IMPACT

Due to the limited amount of floor area dedicated to alcohol sales, the sale of beer,
wine, and distilled spirit products is not expected to have significant fiscal impact.

ATTACHMENTS

1. Draft Resolution

2. ABC Form 245

3. Applicant’s Statement

4. Site Plan and Floor Plan (annotated by staff)

Reviewed by: Approved by:
Gty Jugane EriSreet
Gary Y. Sugano Ryan Smoot
Assistant City Manager City Manager
Reviewed by: Prepared by:
Brianna Rindge, AICP ¢ Laura MacMorran
Community & Economic Development Director Associate Planner
3
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Attachment No. 1

RESOLUTION NO. 2023-06

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LOMITA,
CALIFORNIA, RESOLVING THE PUBLIC CONVENIENCE AND
NECESSITY OF AN ABC LICENSE FOR THE SALE OF BEER, WINE,
AND DISTILLED SPIRITS FOR OFF-SITE CONSUMPTION AT
2130 PACIFIC COAST HIGHWAY

Section 1. Recitals

A. On November 13, 2017, the Planning Commission of the City of Lomita conducted
a duly noticed public hearing for the sale of beer, wine, and distilled spirits as an
ancillary use to a grocery store located at 2130 Pacific Coast Highway.

B. The Planning Commission approved Conditional Use Permit No. 307, a request for
the sale of alcohol at the above business at 2130 Pacific Coast Highway, and the
entitlement has not expired or been revoked or modified.

C. State law established thresholds for additional review when a district’'s reported
crimes exceed the jurisdiction’s average by a certain percentage, and/or when a
census tract contains a higher ratio of off-sale licenses than the ratio for the County
of Los Angeles.

D. The reporting district containing 2130 Pacific Coast Highway has reported crimes
20 percent greater than the average number of reported crimes for all of the City’s
districts.

E. The existing grocery store at 2130 Pacific Coast Highway is located in Census
Tract 6701.02, which has a ratio of off-sale licenses to population that exceeds the
ratio for the County of Los Angeles.

F. State law requires the City Council of the City of Lomita to state the effect of the
proposed business relative to public convenience and necessity.

Section 2 Findings.

The City Council of the City of Lomita finds as follows.

A. The proposed license is within Lomita’s Commercial Retail area.

B. The General Plan designates the area for regional retail uses and a big box general
merchandise retailer’'s sale of alcoholic beverages for off-site consumption is

compatible with the designation.

C. That a responsibly operated a big box general merchandise retailer is a valuable part
of the business diversity within Lomita’s commercial corridor.
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Resolution No. 2023-06
Page 2 of 2

D. That beer, wine, and distilled spirits are typical and important products in the majority
of successful big box general merchandise retailer stores.

E. That residents will find it convenient to shop for food and beer, wine, and distilled
spirits at one location.

Section 3. That the City Council of the City of Lomita determines that the proposed sale
of beer, wine, and distilled spirits for off-site consumption at 2130 Pacific Coast Highway
meets the public convenience and necessity standards.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of
Lomita hereby approves a public convenience and necessity finding for 2130 Pacific
Coast Highway. The decision of the City Council is final and conclusive as to all things
involved.

PASSED, APPROVED, and ADOPTED, this 4" day of April 2023.

Barry Waite, Mayor

ATTEST:

Kathleen Horn Gregory, MMC, City Clerk

APPROVED AS TO FORM:

Trevor Rusin, City Attorney
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Attachment 2

Department of Alcoholic Beverage Control State of California

INFORMATION AND INSTRUCTIONS - Gavin Newsom, Governor
SECTION 23958.4 B&P

Instructions  This form is to be used for all applications for original issuance or premises to premises transfer of licenses.
« Part 1 is to be completed by an ABC employee, given to applicant with pre-application package, with copy retained in
holding file or applicant's district file.
. Part2 is to be completed by the applicant, and returned to ABC,
Part 3 is to be completed by the local governing body or its designated subordinate officer or body, and returned to ABC.

PART 1 - TO BE COMPLETED BY ABC

1. APPLICANT'S NAME

2. Fi{REWSEs ADDRESS (Streef numberand name, city, zip 3. LICENSE TYPE

30 Yatifie mﬁw meu‘a, (’44 ‘?9717 OFF - S me

4,_TYF‘E OF BUSINESS

| Full Service Restaurant I:IHofbrau/Cafetena ‘ |Cocktall Lounge B iPrivate Club
'j Deli or Specialty Restaurant DComedy Club |Night Club _! Veterans Club
ﬁCafe!Coffee Shop : ]Brew Pub :lTavern: Beer _I Fraternal Club
== — =
;Bed & Breakfast: ' ?Theater jTavern: Beer & Wine | |Wine Tasting Room
: 'Wine only DAII
iSupermarket : Membership Store |Service Station ESwap Meet/Flea Market
|L1’qu0r Store _ Depariment Store |Convenience Market [ iDrive-in Dairy
JDrugNarieiy Store | |Florist/Gift Shop ____JConvenience Market w/Gasaline
j Other - describe:
5. COUNTY POPULATION |6, TOTAL NUMBER OF LICENSES IN COUNTY - ) [7. RATIO OF LICENSES TO POPULATION IN COUNTY _
L) '—} ‘ & f') ’ ;OH-SaIe ff-Sale / OO On-Sale Off—Sale
\ | ) Ll F 1
8. CENSUS TRACT NUMEETR o '9. NO. OF LICENSES ALLOWED IN CENSUS TRACT 10. NO. OF LICENSES EXISTING IN CENSUS TRACT,

(p 70 } U ? ‘ 5’- 770n—Sale g@)ff Sale

|On-Sale 9@ ff-Sale

TT. 1S.LHE ABOVE CENSUS TRACT OVERCONCENTRATED WITH LICENSES? (.6, does the ralio of licenses o population in the censds Iract exceed the ratio of llcenses to populallon 7r the enlire county?)
iézs. the number of existing licenses exceeds the number allowed

~ l}g, the number of existing licenses is lower than the number allowed

S LAW ENFORCEMENT AGENCY MAINTAIN CRIME STATISTICS?
Yes (Go to Item #13) | |No (Go tfo ltem #20)

"~ CRIME REPORTINCL?IST@ICT NUMBER 14. TOTAL NUMBER OF REPORTING DISTRICTS o ‘15. TOTAL NUMBER OF OFFENSES IN ALL REPORTING DISTRICTS

171 | /200

16. AVERAGE NO. OF OFFENSES PER DISTRICT  |17. 120% OF AVERAGE NUMBER OF OFFENSES "[18. TOTAL NUMBER OF OFFENSES IN REPORTING DISTRICT

(7% 2071.& b

19. 18 THE PREMISES LOCATED IN A HIGH CRIME REPORTING DISTRICT? (i.e., has a 20% greater number of reported crimes than the average number of reported crimes as determined from all crime
rting districts within the jurisdiction of the local law enforcement agency)

Mes, the total number of offenses in the reporting district equals or exceeds the total number in item #17

[~ No the total number of offenses in the reporting d:sirlct is lower than the total number in item #17

20. CHECK THE BOX THAT APPLIES (check only one box)

| a. If"No"is checked in both item #11 and item #19,_Section 23958.4 B&P does not apply to this application, and no additional information will be needed
— on this issue. Advise the applicant to bring this completed form to ABC when filing the application.

b. If "Yes"is checked in either item #11 or item #19, and the applicant is applying for a non-retail license, a retail bona fide public eating place license, a

 retail license issued for a hotel, motel or other lodging establishment as defined in Section 25503.16(b) B&P, or a retail license issued in conjuction with a
beer manufacturer's license, or winegrower's license, advise the applicant to complete Section 2 and bring the completed form to ABC when filing the
application or as soon as possible thereafter.

4
"‘ec. If "Yes" is checked in either item #11 or item #19, and the applicant is applying for an off-sale beer and wine license, an off-sale general license, an on-
- sale beer license, an on-sale beer and wine (public premises) license, or an on-sale general (public premises) license, advise the applicant to take this form
to the local governing body, or its designafed subordinate officer or body fo have them complete Section 3. The completed form will need to be provided to
ABC in order to process the application.

Governing Body/Designated Subordinate Name:
FOR DEPARTMENT USE ONLY

PREPARED, ame of Depariment Employee) -
N —— . (77

ABC-245 (rev/01+11
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Attachment 3

Target, 2130 Pacific Coast Hwy., Lomita, CA 90717
Application for Determination of Public Convenience or Necessity — Statement of Proposed Operations

Target Corporation (“Target”) has applied to the Department of Alcoholic Beverage Control for a Type 21
Off-Sale General license for the new Target store opening in Lomita next spring. Because the store is
located in a census tract that has an “undue concentration” of off-sale licenses under Section 23958.4 of
the California Business & Professions Code, Target is requesting a determination from the City that public
convenience or necessity will be served by issuance of the license.

The new Target will be located in the existing shopping center at the southwest corner of Pacific Coast
Highway and Oak St., in the space previously occupied by Buy Low Market. The space has been vacant
since Buy Low Market closed in 2018. The new 32,600 square foot store will employ 60-80 team
members. The store hours of operation will be 8 a.m. to 10 p.m. daily.

The new “small format” store will focus on quick-trip shopping targeted to the surrounding population.
Target will provide neighborhood residents with a broad selection of goods and every-day necessities in
one convenient location. This will include a mix of grocery items, household essentials, apparel and
accessories, health and beauty products, baby products, toys and electronics.

In conjunction with its grocery assortment, Target would like to be able to offer customers the
opportunity to purchase alcoholic beverages. While alcoholic beverages will be only a small component
of the overall product mix, the ability to purchase alcoholic beverages along with food items will provide a
convenience to Target customers by eliminating the need for an additional shopping trip. Most Target
stores in California sell alcoholic beverages as part of their grocery selections, so it is a convenience
Target customers expect.

Target is a well-respected retailer and takes seriously the responsibility of selling alcoholic beverages.
Target has policies and protocols to ensure that alcohol sales are handled in a responsible manner and to
deter crime, loitering and other undesirable activity. In addition to video surveillance throughout the
store, Target will have a dedicated team of asset protection personnel who will monitor the interior and
exterior of the store during business hours. Further, all cashiers receive training in responsible alcoholic
beverage sales. The training focuses on cashier responsibilities in preventing underage sales, methods for
verifying identification, handling intoxicated guests and cashier liability. Target also extends its underage
sales prevention to its POS system, which is programed with prompts to help cashiers when processing
alcohol transactions. The sale of alcoholic beverages, therefore, will not add to any law enforcement
problems or have any adverse effect on the general welfare of the surrounding neighborhood.
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CITY OF LOMITA
CITY COUNCIL REPORT

TO: City Council Item No. SCH 8a
FROM: Ryan Smoot, City Manager
MEETING DATE: April 4, 2023

SUBJECT: Discussion Regarding Safe and Sane Fireworks

RECOMMENDATION

Receive the information presented, discuss, and if desire, provide further direction.

BACKGROUND/ANALYSIS

At it's meeting of February 21, 2023, the City Council approved a proposal from the LA
County Sheriff's Department for enforcement of the City’s ordinances related to the use
of illegal fireworks during the period surrounding the 4" of July holiday and allocated
approximately $26,000 for that purpose.

After discussion of the topic and the significant and increasing costs associated with
enforcement, the City Council directed City staff to return with a discussion about Safe
and Sane fireworks, options for allowing their sale and use, and potential impacts thereof.
The topic has been discussed in the past, most recently in 2006, but only minor
amendments have been made to the City’s ordinances since the sale and use of fireworks
was prohibited in 1986.

A summary of the history is included below. Of particular note are two non-binding
advisory measures that were placed before voters in 1986. The text and certified results
of these measures are also included below. Shortly after the 1986 election, the City
Council adopted Ordinance No. 400 prohibiting the sale and use of fireworks, but allowing
public displays under certain conditions. The prohibition has been in place since that
time, but many of the City’s residents and those from surrounding areas continue to use
fireworks to celebrate the fourth of July holiday.
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Results of April 1986 City of Lomita Election

FOR MEMBER OF THE CITY COUNCIL PROPOSTTION A PROPOSITION B TOTAL
e e B VOTES
PETER J. R. T. HAROLD SHALL THE CITY CONTINUE TO | SHALL THE CITY CONTINUE TO CAST
"PETE"™ "ROBM MHAL' ALLOW THE SALE AND USE OF ALLOW THE SALE AND USE OF AT
ROSSICK HARGRAVE HALL SAFE AND SANE FTREWORKS? SAFE AND SANE FIRE WORKS PRECTINCT
WITH INCREASED POLICE PRO-
TECTION, FULL PROSECUTION,
PRECINCT ETC.2
YES NO YES NO
1 96 99 91 69 Ly 53 54 506
3 118 118 115 8y 70 67 77 649
4 67 66 60 41 48 33 45 360
6 98 113 a9 77 56 60 . 57 560
9 142 128 117 95 86 75 89 732
13 104 102 gt 70 79 4g 75 573
15 136 133 122 76 132 58 132 789
TOTAL 761 759 698 512 515 395 529 4169
BSENTEE
VOTE 75 78 7 31 66 21 65 409
— —
roTAL
0TES
CAST 836 837 771 543 581 416 594 4578
- 1o | SRt
DATE: APRIL 11, 1986
. CITY CLERK OF THE CIv OF LOMITA

Abbreviated History of Actions Related to Fireworks in Lomita

1965 | Ord. No. 20 | Allowed for the sale of Safe and Sane Fireworks
Ordinance amendment limiting participation to organizations from
1966 | Ord. No. 35 | Lomita
1967 | Ord. No. 44 | Similar to above
1967 | Ord. No. 54 | Setting requirements for permit issuance, setting 1:3400 permit limit
1968 | Ord. No. 71 | Inventory Requirements
Made modifications to the adopted county fire code to continue to
1969 | Ord. No. 92 | allow fireworks sales in the City.
Ord. No. set permit issuance requirements for fire extinguishers, distancing
1983 | 346 requirements from gas stations, etc.
City Council places first advisory measures before voters for April
1985 | Reso. 85-57 | 1986 Election
City Council places second advisory measures before voters for April
1986 | Reso. 86-2 1986 Election
Certified election results from Advisory Measure A and Advisory
1986 | Reso. 86-20 | Measure B
Ord. No. City Council adopts ordinance prohibiting fireworks sales and use but
1986 | 400 still allowed for public displays
February 21, 2006 - City Council requested discussion. No
2006 | Staff Report | amendments made.
Ord. No.
2007 | 700 Adoption of modern ordinance establishing fines for fireworks use
Reso. 2021-
2021 | 14 Increased administrative fines for fireworks to $1000
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Current Enforcement Mechanisms:

The City’s municipal Code prohibits the use of all fireworks within the City, and establishes
administrative penalties for violations that start at $1,000 per violation. Although
enforcement of the ordinance is challenging, in recent years the City has supplemented
its enforcement efforts with additional dedicated LASD patrols and increased efforts from
the City’s code enforcement staff which has aided enforcement. While the recent
increase in the base penalty amount for violations to $1000 has helped, it still does not
nearly cover the costs of the City’s enforcement efforts.

Potential Benefits for Community Groups of Allowing Sale of Fireworks:

There are currently 34 cities within Los Angeles County (and many others within the State)
that allow for the sale of Safe and Sane Fireworks while still prohibiting the sale and use
of unapproved and illegal fireworks. Should the City Council desire to amend the City’s
code to allow for the sale and use of Safe and Sane fireworks, an ordinance would be
required.

If the City were to allow the sale and use of Safe and Sane fireworks, it could allow
community groups to apply for a permit to conduct those sales in the community pursuant
to appropriate conditions and regulations. Depending on the number of permits issued,
revenue received by a given community group or groups can be significant - in the tens
of thousands of dollars. As more permits for sales are issued, however, the amount raised
under each permit can be expected to be reduced. For this reason, among many others,
some communities limit the number of permits issued in some way (no more than X
permits per 10,000 population, for example).

Reqgulatory Process and Limits on Cost Recovery:

City staff has explored various models to increase our ability recover costs associated
with enforcement efforts, including the possibility of allowing the sale and use of Safe and
Sane fireworks, as defined under state law, while still prohibiting the sale or use of all
other fireworks not so designated and approved by the State.

In order to do so, the City would need to establish a regulatory framework under which to
review and approve applications for permits to sell fireworks, establish conditions and
regulations to control placement, location, and operations of the stands, and determine a
process for deciding how many permits might be appropriate, and which group or groups
may be eligible and ultimately be issued a permit. This would require a significant amount
of staff time and coordination from our community development and code enforcement
staff, as well as public safety and fire personnel. Based on conversations with other
communities, the amount of time necessary for this process can range from 2-10 months,
depending on the complexity of the regulatory and reporting structure necessary to
implement the program.
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If the City were to allow for the sale of Safe and Sane fireworks, it could establish, as it
does with other regulatory processes, appropriate fees for the permits necessary to do so
that would recover no more than the costs of processing those permits and other directly
related costs. Typically, these would be limited to costs such as the staff time necessary
for processing permits, inspections of booths/stands, and other costs directly related to
the issuance of the permit itself. Having said that, fees that exceed the City’s costs of
processing the necessary permits, such as to offset costs of enforcement related to illegal
fireworks use, or to provide additional revenue to the City would likely be considered a
tax that requires voter approval. The majority of cities contacted stated that costs of
enforcement continue to far exceed revenues received through the permitting process.

OPTIONS:

1) Make no changes to the City’s existing prohibition on the sale and use of fireworks.
Receive this report and attached background, and take no further action at this time.

2) Direct staff to prepare and return with a draft ordinance for consideration by the
Council.

3) Request more information or make other direction as desired.

FISCAL IMPACT

There is no fiscal impact associated with this discussion. Should the City consider
amendments to its ordinances and allow, in some capacity, the sale and use of safe and
sane fireworks, there could be significant costs dependent upon the regulatory structure
implemented. Under that circumstance, the City could recover the costs associated with
the issuance of necessary permits, but could not, without voter approval, recover any
costs or collect any revenues beyond its own costs related specifically to the sale of Safe
and Sane fireworks.

Prepared by: Approved by:

Gary Y. Sugano Ryan Smoot

Assistant City Manager City Manager
4
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CITY OF LOMITA
CITY COUNCIL REPORT

TO: City Councll Iltem No. PH9b
FROM: Ryan Smoot, City Manager

REVIEWED BY:  Brianna Rindge, AICP, Community & Economic Development
Director

PREPARED BY: Laura MacMorran, Associate Planner

MEETING DATE: April 4, 2023

SUBJECT: Discussion and Consideration of Zoning Text Amendment
No. 2023-02, an Ordinance Amending Lomita Municipal Code Title

XI (Planning and Zoning) to Modify Off-Street Parking Restrictions
and Permit Additional Types of Parking Lot Signs, to Add Definitions

RECOMMENDATION

After the City Attorney reads the title of the ordinance, accept the recommendation of the
Planning Commission and introduce on first reading an ordinance amending Lomita’s
Municipal Code Sections 11-1.15(D) and 11-1.15(S) (Definitions), Section 11-1.66.05 to
modify off-street parking regulations and Article 67 to modify sign regulations, find the
project is categorically exempt from the California Environmental Quality Act, and direct
staff to schedule the second reading and adoption of the ordinance.

BACKGROUND

Lomita’s Municipal Code does not currently permit the exclusive use of parking spaces in
a multiple tenant commercial development (in this context means mixed commercial uses,
i.e. restaurant, retail, personal service, office etc.). The expected Target store is a part of
multiple tenant commercial development (2130 — 2154 PCH) and requires designated
parking spaces to provide vehicle-based merchandise pick-up services. The property
owner, BRFI Lomita Il, LLC, applied for a zone text amendment to allow designated
parking spaces for a single-tenant’s use. With the applicant’s permission, staff is
proposing allowing short-term commercial parking spaces.
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SUMMARY OF THE PROPOSED ZONE TEXT AMENDMENT

The amendment proposes two new types of commercial parking spaces: designated
spaces, and short-term spaces. Depending on the property’s size, up to five percent or
seven and half percent of the available parking spaces may be designated to a specific
tenant’s customer use. The short-term parking spaces are time-limited shared parking
spaces. Up to five percent of the available parking spaces can be allocated to short-term
parking. This allocation is in addition to designated parking spaces.

Three corresponding parking sign types are proposed to identify the parking spaces, and
pick-up area. The signs are regulated by typical size and illumination standards. Also
included in the zone text amendment are definitions for the parking space types and sign

types.

ANALYSIS

These amendments are consistent with the General Plan’s Economic Development
Element and the Land Use Element. Specifically, they promote the improvement and
revitalization of existing shopping centers, as well as promote an orderly pattern of
development in the City.

The Code’s explicit prohibition on designating commercial parking spaces is not typical
of other jurisdictions. It constrains brick-and-mortar retailers who provide online shopping
with in-person pickup services, and it prevents Lomita residents from having this service
available in their community.

By allowing a small percentage of a parking lot’'s available parking spaces to be
designated to a particular business and/or for short-term parking, the land is being more
optimally used; customers will benefit from the advances in technology; businesses can
improve sales and become competitive with surrounding cities; and it can help property
owners attract new tenants.

The Planning Commission Staff Report provides further analysis of the parking space
types and corresponding new signs.

OPTIONS:

1. Approve the first reading of the ordinance as recommended by the Planning
Commission.

2. Approve the first reading of the ordinance with amendments.

3. Do not approve the first reading of the ordinance.

4. Provide staff alternative direction.

FISCAL IMPACT

None.
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ATTACHMENTS

Draft Ordinance
Planning Commission Resolution 2023-26

Applicant’s Submittal
Notice of Exemption

agrwnE

Reviewed by:

Gary Y. Sugano
Assistant City Manager

Reviewed by:

Brianna Rindge, AICP ¢
Community & Economic Development Director

Planning Commission Staff Report with PC Attachment 2

Approved by:

KneSeeh

Ryan Smoot
City Manager

Prepared by:

L awna WacHeman

Laura MacMorran
Associate Planner
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Attachment No. 1

ORDINANCE NO. 847

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LOMITA,
CALIFORNIA, APPROVING ZONE TEXT AMENDMENT No. 2023-02
AND AMENDING LOMITA MUNICIPAL CODE TITLE XI (PLANNING AND
ZONING) ARTICLE 15 (DEFINITIONS), ARTICLE 66 (OFF-STREET
PARKING, STORAGE AND LOADING), AND ARTICLE 67 (SIGNS) AND
FINDING THE ACTION TO BE CATEGORICALLY EXEMPT FROM THE
CALIFORNIA ENVIRONMENTAL QUALITY ACT. INITIATED BY BRFI
LOMITA II, LLC, 11611 SAN VINCENTE BOULEVARD, SUITE 900, LOS
ANGELES, CA 90049 (APPLICANT)

Section 1. Recitals

A. On March 13, 2023, the Planning Commission held a duly noticed public hearing
on Zone Text Amendment No. 2023-02 where public testimony was accepted on the
item and recommended City Council approval.

B. On April 4, 2023, the City Council considered this application to amend Lomita’s
Municipal Code Sections 11-1.15(D) and 11-1.15(S) (Definitions), Section 11-1.66.05
to modify off-street parking regulations and to amend Article 67 to modify sign
regulations, held a duly noticed public hearing and accepted testimony in regard to
the same.

The Recitals above are true and correct and are hereby adopted as findings as if fully
set forth herein.

Section 2. General Plan

The City Council finds that the ordinance is consistent with the General Plan because
it implements the Economic Development Element’'s Policy 3 “to promote the
improvement and revitalization of existing shopping centers”. The City’s parking and
sign standards were adopted when consumer shopping patterns were restricted to in-
store purchases. The proposed parking and sign standards respond to technological
and retail changes. For shopping centers to be revitalized, regulations cannot prevent
them from adapting to meet today’s consumer demands.

In addition, the ordinance is consistent with the Land Use Element’s first goal “to
promote an orderly pattern of development in the City.” The proposed zone text
amendment modifies regulations regarding the permitting and placement of signs in a
parking lot. The proposed sign standards provide identification and information for
customers ordering online and picking up merchandise in person, and customers
whose visits last for a short duration. The adoption of this zone text amendment
categorizes signs based upon the function that they will serve and fosters and aids in
the harmonious, orderly, and progressive development of the City consistent with the
General Plan Land Use Element’s goals and policies.
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The City Council also finds the proposed changes will preserve, protect, provide for,
and foster the health, safety, and welfare of the citizenry in general and the persons
who work, visit, or live in this development in particular.

Section 3. Environmental Review

The City Council finds that the ordinance is exempt from the California Environmental
Quality Act (CEQA) Guidelines, California Code of Regulations, Title 14, Chapter 3,
pursuant to Section15060(c)(2) (the activity will not result in a direct or reasonably
foreseeable indirect physical change in the environment) because zoning amendment
has no potential for resulting in physical change to the environment, directly or
indirectly. Alternatively, the adoption of this Ordinance is exempt from CEQA because
it can be seen with certainty that there is no possibility that the activity in question may
have a significant effect on the environment. (State CEQA Guidelines, § 15061(b)(3).)

THE CITY COUNCIL OF THE CITY OF LOMITA HEREBY ORDAINS AS FOLLOWS:

Section 4. Zoning Amendments

Based on the foregoing, the City Council hereby approves of the following amendments
to the Lomita Municipal Code:

A. Section 11-1.15 (“Definitions”) of Article 15 (“General Provisions”) of Title Xl of the
Lomita Municipal Code is hereby amended to add the following definitions
alphabetically as follows:

Section 11-1.15 (D)

“Designated parking space shall mean a parking space designated,
assigned, or reserved for the exclusive use of one particular business’
customers.”

Section 11-1.15(S)

“Shared parking space shall mean a private parking area used jointly by
two Oor more uses.

Short-term parking space shall mean a customer parking space which
shall not be occupied by the same vehicle for no more than thirty (30)
minutes at a time.”
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B. Section 11-1.66.02 (“Definitions”) of Article 66 (“Off-Street Parking, Storage and
Loading”) of Title Xl of the Lomita Municipal Code is hereby amended to read as
follows:

“Section 11-1.66.02. - Definitions.

For the purpose of this article, unless otherwise apparent from the context,
the following words and phrases used in this article are defined in_Article 15,
Definitions of the Zoning Ordinance: designated parking space, driveway,
floor area, garage, gross floor area, landscaping, loading area, off-street
parking, parking area, parking lot, parking aisle, parking space, shared
parking space, short-term parking space, turnaround area and turning
radius.”

C. Subsection (D) of Section 11-1.66.05 ("General provisions”) of Article 66 (“Off-
Street Parking, Storage and Loading”) of Title XI of the Lomita Municipal Code is
hereby amended to read as follows:

‘(D) Parking spaces within a mixed-use-complex commercial development shall
not be designated for the exclusive use of any individual tenant, except as
follows:

(1) Any commercial development with parking spaces in excess of the
required parking may designate excess parking spaces for the exclusive
use of a tenant(s).

(2) A commercial development that does not have parking spaces in
excess of the required parking and is located on a parcel with over fifty
thousand (50,000) square feet of property area may designate up to
seven-and-a-half (7.5) percent of the total number of approved parking
spaces for the exclusive use of a tenant(s).

(3) A commercial development that does not have parking spaces in
excess of the required parking and is located on a parcel with no_more
than fifty thousand (50,000) square feet of property area may designate
up to of the five (5) percent of the total nhumber of approved parking
spaces for the exclusive use of a tenant(s).”

D. Subsection (E) of Section 11-1.66.05 ("General provisions”) of Article 66 (“Off-
Street Parking, Storage and Loading”) of Title Xl of the Lomita Municipal Code is
hereby amended to read as follows:

a
O
HO\WQ\/Q oamnlio
A \/ 3 oo

of-the-parkingtot._Commercial developments may designate up to five (5)
percent of the available parking spaces for short-term parking but no more
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than 8 spaces. Short-term parking shall not exceed thirty (30) minutes. The
property owner may limit the timeframe that the parking spaces are available
only for short-term parking.”

E. Section 11-1.67.02 (“Definitions”) of Article 67 (“Signs”) of Title XI of the Lomita
Municipal Code is amended to add the following:

“(2.4) Beacon sign shall mean a type of directional sign providing
information or directions for motorists to onsite parking or loading.”

“(8.5) Designated space sign shall mean a sign identifying a specific
parking space for a particular business use.”

“(26.5) Short-term parking sign shall mean a sign identifying a short-term
parking space.”

F. Subsection (4)(c)(vi) of Section 11-1.67.04 (“Sign regulations for specific zones”)
of Article 67 (“Signs”) of Title XI of the Lomita Municipal Code is hereby amended in
its entirety to read as follows:

“(vi) Parking lot signs.

a. Entrance and exit signs, not to exceed five (5) square feet in area per face.

b. Designated parking space signs, one (1) permitted per designated
space.

1. Sign maximum size: six (6) square feet, of which up to four (4)
square feet is allowed for branding or logos per face, with a maximum
height of six (6) feet above the parking lot surface.

2. If present, exposed concrete bases shall be covered with decorative
stone, stucco, brick, tile, or a natural veneer that matches the
building’s facade.

c. Beacon parking signs may be installed to facilitate traffic circulation
associated with designated parking, provided such signs comply with the
following requirements:

1. No more than two (2) signs shall be permitted per property.

2. Sign maximum size: two (2) feet by two (2) feet in plan, with a
maximum height of twelve (12) feet above the parking lot surface.

3. Up to three (3) square feet per face is permitted for branding or
logos.
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4. If present, exposed concrete bases shall be covered with decorative
stone, brick, tile, stucco, or a natural veneer that matches the
building’s facade.

5. May be illuminated provided the luminance is stationary and no
more than 0.3 foot-candles above ambient light conditions, or the level
recommended by the llluminating Engineering Society of North
America (IESNA) for the specific _size and location of the sign,
whichever is less.

d. Short-term parking space signs may be installed to facilitate parking
space turnover. The sign shall have:

1. A maximum size of eighteen (18) inches by eighteen (18) inches,
with no more than a one (1) inch thickness.

2. The maximum time within which a particular vehicle may occupy a
particular parking space and, if applicable, any designated timeframe.

e. All types of parking lot signs shall be installed outside of each parking
space’s required minimum dimensions.”

Section 5.

If any section, subsection, subdivision, paragraph, sentence, clause or phrase of this
ordinance or any part hereof is for any reason held to be invalid, such invalidity shall not
affect the validity of the remaining portions of this ordinance or any part thereof. The City
Council of the City of Lomita hereby declares that it would have passed each section,
subsection, subdivision, paragraph, sentence, clause, or phrase hereof, irrespective of
the fact that any one or more sections, subsections, subdivisions, paragraphs, sentences,
clauses or phrases be declared invalid.
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Section 6. Effective Date

This ordinance shall take effect thirty (30) days after the date of its passage; and prior to
fifteen (15) days after its passage, the City Clerk shall cause a copy of this ordinance to
be published in accordance with the provisions of the law. The City Clerk shall certify the
adoption of this ordinance.

PASSED, APPROVED, AND ADOPTED this __day of __, 2023.

Barry Waite, Mayor
ATTEST:

Kathleen Horn Gregory, MMC, City Clerk

APPROVED AS TO FORM:

Trevor Rusin, City Attorney
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Attachment 2

RESOLUTION NO. PC 2023-06

A RESOLUTION OF THE PLANNING COMMISSION OF THE CITY OF
LOMITA RECOMMENDING CITY COUNCIL APPROVAL OF ZONE TEXT
AMENDMENT 2023-02, AMENDING LOMITA MUNICIPAL CODE TITLE XI
(PLANNING AND ZONING), ARTICLE 15 (DEFINITIONS), ARTICLE 66
(OFF-STREET PARKING, STORAGE AND LOADING), AND ARTICLE 67
(SIGNS) AND FINDING THE ACTION TO BE EXEMPT FROM THE
CALIFORNIA ENVIRONMENTAL QUALITY ACT. INITIATED BY BRFI
LOMITA I, LLC, 11611 SAN VINCENTE BOULEVARD, SUITE 900, LOS
ANGELES, CA 90049 (APPLICANT)

THE PLANNING COMMISSION OF THE CITY OF LOMITA DOES HEREBY FIND, ORDER
AND RESOLVE AS FOLLOWS:

Section 1. Recitals

A. The Planning Commission of the City of Lomita has considered a request for a
Zone Text Amendment to modify parking and sign standards. This amendment was
initiated by the BRFI Lomita Il, LLC, 11611 San Vincente Boulevard, Suite 900, Los
Angeles, CA 90049 in accordance with Section 11-1.70.05(B).

B. This proposed code amendment has been assessed in accordance with Section
15060(c)(2) (the activity will not result in a direct or reasonably foreseeable indirect
physical change in the environment) of the California Environmental Quality Act
(CEQA) Guidelines, California Code of Regulations, Title 14, Chapter 3, because it
has no potential for resulting in physical change to the environment, directly or
indirectly. Alternatively, the adoption of this Ordinance is exempt from CEQA because
it can be seen with certainty that there is no possibility that the activity in question
may have a significant effect on the environment. (State CEQA Guidelines, §
15061(b)3).)

C. On March 13, 2023, the Planning Commission held a duly noticed public hearing
and accepted public testimony and evidence to consider the Zoning Text
Amendment, in accordance with Lomita Municipal Code sections 11-1.70.04 and
11-1.70.05(C).

D. After review and consideration of all evidence and testimony presented in
connection with this hearing, the Planning Commission recommends that the City
Council approves the Zoning Text Amendment to establish modified parking and sign
standards.

Section 2. In accordance with Municipal Code section 11-1.70.05, the Planning
Commission finds that the proposed Zone Text Amendment, to establish new parking
and sign standards is consistent with the General Plan as follows:

The Economic Development Element’s Policy 3 is to promote the improvement and
revitalization of existing shopping centers. The City’s parking and sign standards were
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adopted when consumer shopping patterns were restricted to in-store purchases. The
proposed parking and sign standards respond to technological and retail changes. For
shopping centers to be revitalized, regulations cannot prevent them from adapting to
meet today’s consumer demands.

The Land Use Element’s first goal is “to promote an orderly pattern of development in
the City.” The proposed zone text amendment modifies regulations regarding the
permitting and placement of signs in a parking lot. The proposed sign standards provide
identification and information for customers ordering online and picking up merchandise
in person, and customers whose visits last for a short duration. The adoption of this zone
text amendment categorizes signs based upon the function that they will serve and
fosters and aids in the harmonious, orderly, and progressive development of the City
consistent with the General Plan Land Use Element’s goals and policies.

Section 3. Based on the foregoing, the Planning Commission of the City of Lomita hereby
recommends City Council approval of the amendments to the Lomita Municipal Code
shown in Draft Ordinance (Exhibit A).

PASSED and ADOPTED by the Planning Commission of the City of Lomita on this 13t
day of March 2022 by the following vote:

AYES: Commissioners: Dever, Sanchez, Santos, Steinbach, Stephens,
Vice-Chair Graf, and Chair Cammarata

NOES: Commissioners: None

ABSENT: Commissioners: None

Steven Ean{;ﬁarata, Chair

ATTEST: M ,\/( /

Brianna Rindge, AICP—
Community and Economic Development Director

Any action to challenge the final decision of the City made as a result of the public hearing
on this application must be filed within the time limits set forth in Code of Civil Procedure
Section 1094.6.

April 4, 2023, Reg CC Mtg., Page # 293



Attachment 3

CITY OF LOMITA
PLANNING COMMISSION REPORT

TO: Planning Commission Item No. PH 5b
FROM: Laura MacMorran, Associate Planner
MEETING DATE: March 13, 2023

SUBJECT: Discussion and Consideration of Zoning Text Amendment
No. 2023-02, an Ordinance Amending Lomita Municipal Code Title
Xl (Planning and Zoning) to Modify Off-Street Parking Restrictions
and Permit Additional Types of Parking Lot Signs, to Add Definitions
and Finding the Action to be Exempt from the California
Environmental Quality Act

RECOMMENDATION

Recommend approval of Zoning Text Amendment 2023-02 to the City Council, subject to
the findings and conditions and finding the request exempt from the California
Environment Quality Act (CEQA).

BACKGROUND

BRFI Lomita Il, LLC, associated with Balboa Retail Partners, applied to modify the
prohibition on designated parking spaces at a multi-tenant commercial property
(Sec. 11-.66.05(D)) and to add new parking sign types to identify the designated spaces.
The applicant owns 2130 Pacific Coast Highway (proposed Target) and
2142-2154 Pacific Coast Highway and proposes the zoning text amendment to allow
designated parking and to establish new sign types and standards for corresponding
signage. Target proposes 12 drive-up spaces identified by individual parking space signs
and two beacon signs identifying the pickup area.

Based on experience and research, staff proposes permitting short-term parking spaces
in a multi-tenant commercial center. The applicant agreed to include this additional type
of space with the other proposed amendments.

Staff discussed the proposed text amendment with both the City Council’s Economic

Development Subcommittee and the Lomita Chamber of Commerce. There is input
incorporated into this zone text amendment.
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ANALYSIS

The proposed ordinance to amend Lomita Municipal Code (“LMC”) is in response to the
societal changes in technology, consumer shopping, and the retail industry, especially in
a post-pandemic society.

1) DESIGNATED PARKING
See Section 4, Parts A and B of the draft ordinance (Exhibit A)

Historically, multi-tenant commercial properties have shared all provided parking spaces,
meaning any business’ customers may park in any of the available parking spaces. To
punctuate this parking arrangement, Lomita’s Code explicitly prohibits designating a
parking space for an individual tenant’s exclusive use in a mixed-use commercial center.

In comparison to other jurisdictions, this parking restriction is an outlier. Staff spoke with
planners in the City of Carson, the City of Torrance, and Skokie, lllinois, and researched
several other South Bay municipalities’ codes. Almost none of the jurisdictions prohibit
designated parking and have retailers which have successfully implemented designated
parking spaces for a tenant’s exclusive use.

As technological changes have made it possible to purchase goods remotely, it is no
longer necessary to physically enter a store to obtain the merchandise. To compete with
online retailers, brick-and-motor retailers have augmented their sales with online
shopping and provided a local pickup option through retailer-specific mobile applications.
This saves shipping costs for consumers and benefits the brick-and-mortar retailers,
property owners, and commercial districts.

To facilitate a drive-up transaction, the customer parks in a numbered space and reports
it on a mobile application. An employee walks the ordered goods to the customer’s
vehicle. The designated spaces are not a loss of a required parking space, but instead a
component of the retailer’s parking supply that is capturing what before online shopping
would have been instore purchases.

Drive-up service benefits all people, but especially families with young children, the
elderly, people with physical challenges, anyone who may be sick or fears getting sick,
those in a hurry, and people who don’t have a secure place for package delivery when
they are not home.

The drive-up option appears to be a permanent feature of brick-and-motor stores,
projected demand is uncertain. Target requests 12 spaces out of 206 which calculates to
5.8% of the parking spaces. Staff conservatively recommends that commercial centers
with 50,000 ft? of property area be allowed to designate up to 7.5% of the total number of
approved parking spaces for the exclusive use of a tenant. For slightly smaller commercial
developments, staff recommends that up to 5% of the parking spaces may be eligible for
designation.
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2) SHORT-TERM PARKING
See Section 4, Part C of the draft ordinance (Exhibit A)

As with online retailing, technology and the pandemic have impacted consumer behavior
of ordering online through Uber Eats, Grubhub, Doordash, and similar mobile orders. In
response, staff recommends allowing property owners to designate parking as short-term
only and self-enforce. Short-term parking is intended for vehicle stays lasting only for a
few minutes. Typically, a short-term parking space has greater turnover and can
accommodate more instances of vehicle parking, thus generating more revenue for the
business. It also provides a space instead the drive aisle for medical lab pickup vans and
armored bank trucks which are subject to time restraints.

The provisions of the draft ordinance would allow customers and delivery services to more
conveniently find parking, and the designated spaces are typically located near the retail
building’s doors. Ease or difficulty in picking up online or over the phone orders,
especially at a food establishment, are considerations in a customer’s selection process.
One way to support our local businesses is to prescribe parking requirements that
respond to societal changes and are not overly restrictive.

The proposed amendment would allow up to 5% of the provided parking spaces to be
marked for short-term parking. Any business with 30 or more parking spaces may park in
a short-term parking space. Shared short-term parking spaces increase the pool of
potential users and thus better optimizes the parking space(s).

As a parallel, the City of Lomita’s Public Works Department already considers short-term
street parking requests, and may approve such for the reasons stated. As opposed to
administrative review or lengthy discretionary review, the amendment allows the landlord
to decide the best way to establish these spaces, as well as make allows the landlord to
make changes as needed. Implementation will be enforced by code enforcement.

3) PARKING LOT SIGNS
See Section 4, Parts D and E of the draft ordinance (Exhibit A) and Sign Examples
(Attachment C)

The draft ordinance provides for three new parking lot signs related to proposed
designated and short-term parking. The signage is typical of signs allowed by other
jurisdictions or already used in Lomita.

CEQA

The proposed code amendment has been assessed in accordance with Section
15060(c)(2) (the activity will not result in a direct or reasonably foreseeable indirect
physical change in the environment) of the California Environmental Quality Act (CEQA)
Guidelines, California Code of Regulations, Title 14, Chapter 3, because it has no
potential for resulting in physical change to the environment, directly or indirectly.
Alternatively, the adoption of this Ordinance is exempt from CEQA because it can be seen
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with certainty that there is no possibility that the activity in question may have a significant
effect on the environment. (State CEQA Guidelines, § 15061(b)(3).)

PUBLIC NOTICE

Notices of this hearing dated March 2, 2023, were published in the Daily Breeze
Newspaper, and posted at City Hall and Lomita Park.

OPTIONS

1. Recommend approval to the City Council as recommended by staff.
2. Recommend approval to the City Council with amendments.
3. Provide staff with further direction.

ATTACHMENTS

1. Resolution with Exhibit 1 Draft Ordinance
2. Sign Examples

3. Letter from the Applicant

4. Notice of Exemption

Prepared by: Reviewed by:
- - 4 - .': , ,
Hauno. e Movard Betanna @o«w@@
[74
Laura MacMorran Brianna Rindge, AICP
Associate Planner Community & Economic Development
Director
4
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ATTACHMENT 2 PROPOSED SIGNS
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Quantity: Twelve (12) Signs, single faced
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Quantity: Two (2) Signs, quadruple faced AD/S install only, fabrication by others

BEACON: 24VOLT SOLAR POWERED DRIVE UP BEACON

1 DRIVE UP BEACON

Example of a Beacon Sign

SCALE: 3/8"=1"-0"

1160 Railroad St.
Corona, CA 92882
T800.862.3202
F951.278.0681
www.ad-s.com

B Signage + Fabrication
B Displays + Fixtures

Lighting + Maintenance

Project:

file path: G:\ADS DrawingsiTarget\California\lomita_PCH_T3451150429 34894\2 concept

Target Corp.

1000 Nicollet Mall
Minneapolis, MN 55403

Target Store #3451

2130 Pacific Coast Highway
Lomita, CA 90717

(® target

REQUIREMENTS FOR ELECTRICAL ILLUMINATION:

PRIMARY ELECTRICAL TO SIGN LOCATIONS TO BE PROVIDED BY OTHERS. A DEDICATED CIRCUIT
WITH NO SHARED NEUTRALS AND A GROUND RETURNING TO THE PANEL IS REQUIRED FOR INSTALLATION.

NOTE:  THIS PERTAINS TO THE SIGN'S INTERNAL WIRING ONLY, NOT THE PRIMARY WIRING.
ALLTRANSFORMERS/DRIVERS/POWER SUPPLIES SHALL BE (GFI) GROUND FAULT-INTERRUPTED.
ALLSIGNS HAVE: - DEDICATED BRANCH CIRCUIT
- THREE WIRES - LINE, NEUTRAL, & GROUND
- WIRE SIZE : MINIMUM OF 12 GA. THHN COPPER WIRE
ALSO NOTE: GAUGE OF WIRE IS DETERMINED BY THE LENGTH OF RUN & AMPERAGE AS PER NEC ARTICLE 300.
- GROUND WIRE MUST BE CONTINUOUS AND GO FROM THE SIGN TO THE PANELBOARD GROUND BUS.
- VOLTAGE SHOULD READ NO MORE THAN 3 VOLTS BETWEEN GROUND AND NEUTRAL.
- CONDUIT CAN NOT BE USED AS GROUND PATH.
- POWER TO SIGN MUST BE DONE BY A LICENSED ELECTRICIAN OR ELECTRICAL CONTRACTOR.

- This sign is intended to be installed in accordance with the requirements
of Article 600 of the National Electrical Code and/or other applicable

local codes. This includes proper grounding and bonding of the sign.
- The location of the Disconnect Switch after installation shall comply with
Article 600.6(A)(1) of the National Electrical Code.

E-Note #1: All requirements not in sign company’s
scope of work must be in place prior to installation.

E-Note #2: Electrical power shall be solar powered,
(by others) and not in sign company's scope of work.

E-Note #3: Timers and/or photocells for signs to be
furnished and installed by the customer's electrician,
who should also ensure that the completed electrical
system is code compliant.

ALL COMPONENTS T0 BE (UL) APPROVED
ALL SIGNs T0 BE (UL) LISTED
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st J: Wayfinding (D/U Beacon)

exhibited in any fashion without written permission from AD/S Inc.
April 4, 2

023, Reg

tg., Page # 299
Sheet No: 9Cﬁd\/| 140f 16



lmacmorran
Rectangle


Example of a Short-Term Parking Space Sign
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PARKING
6 AM T 7PM ~[Timeframe
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BRFI LomITA, LLC Attachment 4
BRFI LomiTA ll, LLC

VIA ELECTRONIC MAIL

March 7, 2023

City of Lomita

City Hall Offices

24300 Narbonne Avenue
Lomita, CA 90717

City Council Planning Commission
Barry M. Waite — Mayor Steve Cammarata
William D. Uphoff — Mayor Pro-Tem Monica Dever

James Gazeley Michael Graf

Cindy Segawa Joaquin Santos
Mark. A Woronek Bob Steinbach

Brenda Stephens
Henry Sanchez Jr.

Re: 2130 Pacific Coast Highway
Zoning Text Amendment requesting twelve (12) dedicated drive-up parking spaces for Target
Corporation

Dear City Council Members and Planning Commissioners:

We would like to thank you in advance for your time and consideration of our proposed zoning text
amendment requesting twelve (12) dedicated drive-up parking stalls for curbside services for Target
Corporation at 2130 Pacific Coast Highway.

The pandemic significantly accelerated consumer adoption of online shopping. The pandemic also
highlighted the role of the physical stores fulfilling those online orders. The use of dedicated drive-up
stalls for curbside delivery services became a staple during the pandemic. A majority of retailers from
grocery and general merchandise down to quick serve restaurants enhanced and/or incorporated this
service to better fulfill online orders while observing health and safety protocols. Consumers continue to
utilize this fulfillment option today, value the convenience, and expect it to be an alternative going
forward. It has also proved to be a viable fulfillment alternative for the retailer.

Curbside service is one channel of an omnichannel retail strategy that a majority of retailers are embracing
today. This strategy provides more channels or ways for customer purchases, whether it is on mobile,
web, or in stores, and more channels or ways to fulfill those purchases, whether it is in store, curbside, or
delivery. Retailers have been deploying significant resources to enhance this strategy to provide a
seamless shopping experience whether in store or online.

C/o Balboa Retail Advisors, LLC; 11611 San Vicente Boulevard, Suite 900; Los Angeles, CA 90049
(310) 496-4135 (Telephone); (310) 496-4131 (Facsimile); www.balboaretail.com
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Target began its curbside service on a pilot basis, branded “Drive-Up”, in 2017. The service was
expanded in 2018, before beginning widespread rollout in Spring 2019. In 2022, Target started adding its
in-store Starbucks cafes for drive-up ordering and currently have 250 locations providing that service.
Target now is enabling customers to make drive-up product returns at its stores. The company plans to
offer the service at all its nearly 2,000 U.S. stores by the end of summer 2023. Curbside service is a key
component to Target’s omnichannel business plan going forward.

When the shopping center at 2130 Pacific Coast Highway was originally entitled in the late 1970s, no one
could have imagined the evolution of retail forty years later, the impacts of digital (both web and mobile),
logistics and acute events such as a pandemic. As retail continues to evolve and change, the centers
retailers occupy also need to be nimble to adapt to the changing needs of the retailers and their
customers. That ability to adapt and change will provide the best foundation to attract and maintain
retailers and ensure its customers are benefitting from the full breadth of services offered by the retailer.
Curbside service with dedicated drive-up parking spaces is one important example of the continuing
evolution of retail and the changing needs of retailers and its customers at their physical locations.

Attached to this letter are two surveys prepared by The International Council of Shopping Centers and Big
Red Rooster, a JLL Company, respectively. Both discuss the continued evolution of retail, the use of its
physical real estate and customers’ experiences and expectations of retailers. Although both surveys are
not specific to curbside services with dedicated drive-up parking spaces, both touch upon that specific use
in the broader context of the retail landscape.

If you have any questions prior to our scheduled planning commission and city council meetings, please
feel free to contact me at (310) 496-4140 or via electronic mail at adam@balboaretail.com or Megan
Smith at (310) 496-4130 or via electronic mail at megan@balboaretail.com. Thank you again in advance
for your consideration of this zoning text amendment.

Sincerely,

BRFI Lomita, LLC
BRFI Lomita Il, LLC

I

Adam L. Miller
Vice President

CC: Laura MacMorran — Associate Planner, City of Lomita
Brianna Rindge — Community and Economic Development Director, City of Lomita
Megan Smith — Balboa Retail Advisors, LLC
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Introduction

American retailers and commercial real estate (CRE) companies express strong confidence that shoppers will
visit stores in greater numbers in 2021 - a sign of resilience in an industry beset by the COVID-19 pandemic. After
a year in which nearly every aspect of the store and shopping center experience has been modified to adhere to
social distancing and other health precautions, retail executives and shopping center operators assert that the

crisis is driving a wave of innovation that positions the industry fo absorb future shocks.

To handle the sudden surge in click-and-collect shopping as cities locked down in 2020, parking lots became hubs
for curbside pickup. As the economy reopened, stores reconfigured their layouts to keep shoppers and employees
safe. While the industry looks ahead to the future, retailers and CRE firms say they’ll make targeted investments in

digital marketing and online storefronts to keep up with the convergence of online and physical retail.

Results from this survey of retail and CRE leaders illustrate how the adoption of technology, shifts in
merchandising and operational strategies, and safety precautions put in place during the pandemic will evolve
in 2021 and beyond. Our research affirms that an aggressive omnichannel approach anchored by a store
network helped retailers manage through the pandemic. It also affirms that in order to remain relevant and
keep customers coming back to stores and centers, retailers and center operators alike need to continue to

innovate and give consumers a taste of the future.

Objective, Methodology and Respondent Profile

From October 29 to November 10, 2020, an ICSC survey conducted by OnResearch, a market and consumer
insights firm, polled U.S. real estate industry leaders — comprising 277 executives retailer companies and 107
representatives from commercial real estate (CRE) companies. The survey examined the actions brick-and-
mortar locations were taking in response to the COVID-19 pandemic; assessed how retailers and CRE companies
had adopted or changed technology, merchandising, and logistics in response to COVID-19; and explored how

these businesses planned to operate in the post-pandemic period.

The online survey employed a quota sample fo ensure a minimum number of respondents across various sizes
and regions. Survey respondents comprised senior director-level roles and above among retail respondents,

and property manager-level roles and above in the CRE sector.

Survey participants included independent retailers with annual revenue under $45 million (small retailers),
retailers with revenue from $45 million to $3 billion (mid-sized retailers), and large chains with revenue over $3
billion (large retailers). Among CRE companies, participants included firms with gross leasable area (GLA) under

6 million square feet (small CRE) and CRE companies with GLA over 6 million square feet (large CRE).
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Section 1: Safety and Operations

Consumers and government officials have made safety a priority during the pandemic and retailers and CREs

have responded. Some of the most visible changes to the shopping experience since early 2020 have occurred

outside stores, as customers are being asked to stand in line or mask up. Though regulations vary widely by

1

Top Safety Precautions

Taken by
CREs

76%

Continually sanitizing
high-traffic areas

i

67%
Providing
complimentary
gloves

Desired by
consumers

=

667%
More frequent
cleaning/sanitizing

62%
Availability of
hand sanitizer/
disinfecting cloths

location and retailer, implementing coronavirus-
related precautions have become standard
industry procedure. Twenty-eight states have
some type of OSHA-approved coronavirus plan in
place, emphasizing the magnitude of the crisis for

workplaces such as retail outlets.

In our survey, the three most common safety
precautions taken by both retailers and CRE
companies included complimentary hand sanitizer,
free masks, and temperature screening upon
entering stores. Additionally, retailers implemented
maximum capacity limits (36% of respondents), while

CREs focused on sanitizing properties (40%).

Small CRE operators say they plan to continue
focusing safety resources on social distancing among
shoppers and employees, with 79% of respondents
saying they will likely leave plexiglass barriers
installed for the next 12 months. The smaller centers
are planning shortened hours of operation, with 76%
favoring truncated hours compared to just 53% of

large CRE firms that reported limiting hours.

Our survey also revealed that independent retailers

are using signage and crowd management measures

to a greater extent than their larger retail counterparts. For instance, while 58% of independent retailers say

they intend to manage lines outside their storefronts in the coming year, just 35% of the large retailers intend to

continue doing the same.

The Impact of COVID-19 on the Evolving Use of Retail Real Estate
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Store layouts allowing for social distancing will continue to predominate inside stores, though retailers of
different sizes indicate they’ll take different approaches to creating space between shoppers. Independent
retailers were more than three times as likely as larger chains to say they plan to continue using one-way
movement in stores (47% vs. 13%). By contrast, two-thirds of the largest retailers intend to stick with redesigned
floorplans, compared to only 37% of smaller independent retailers. Take a trip fo the national grocery chain or

pharmacy in your area and you will likely see this already in play.

The safety precautions put in place to allow for safer trips to shopping centers have required new expenditures
and created a host of new operational challenges. Among CRE respondents, for instance, 72% saw increases in
their operational costs due to the implementation of new cleaning procedures, new signage and other protective
measures. The same share of CRE firms said COVID-19 had compelled them to eliminate touchpoints, while half

of these companies made changes so shoppers could drop in and complete their purchases quickly.

Many of these changes are in response to consumers becoming more purposeful with each trip in an effort to
reduce dwell time and potential exposure to the virus. However, many may be here to stay. Over the course

of the pandemic, ICSC has conducted a regular survey of 1,000 consumers gauging their sentiment on topics
such as the economy, spending, and shopping and dining habits. Consistently, an overwhelming number (most
recently 70%) indicated they would like to see the current safety protocols extended beyond the pandemic.
Historically, cleaning equipment and crews remained behind the scenes, with clean up taking place when
customers were gone for the day; but, today, many retailers and centers are putting cleaning efforts front and

center to demonstrate that safety is a priority.

Continuing Safety Precautions Over the Next 12 Months

Retail 667% ﬂ% 607%

Temperature Complimentary
screening hand sanitizer

59%
Complimentary

masks

82% 77% 747
CRE Plexiglass shields Constantly sanitizing Truncated
at checkout high-traffic areas hours
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Section 2: Business Metrics — Resilience and Optimism

U.S. unemployment in 2020 hit a high of 14.7%, the highest rate in the history of the data. Visitors to retail real
estate properties dipped from a high point in February — at the start of the crisis — to April when lockdowns
were in full swing. Mandatory closures of nonessential businesses, as well as general safety concerns, kept many

shoppers at home during the early days of the pandemic, and in certain areas of the country, throughout the year.

Survey respondents confirmed the drop, with many of the retailers reporting greater decreases than increases
in daily visitors and in-store sales because of the crisis. Among CRE respondents, the picture is mixed: A larger
share said sales per square foot were up compared to those that reported declines. While 42% of CRE operators
saw increases in visitors, 43% said that shopping center visits were down because of COVID-19. These results are
not surprising when factoring in the role of essential retailers, such as grocers and pharmacies, in the pandemic

as well as basket-size increases due fo less frequent consumer visits.

Even with the drop in visits, there remains optimism for the future. Shopping center operators anticipate that
properties will deliver better results across several business metrics over the next 12 months. This forecast
includes 77% of CRE firms that expect higher sales per square foot, compared to just 5% of CREs that anticipate
sales figures to fall. Eight in ten CREs predict an increase in the number of shoppers per day, and three out of four

CRE respondents predict longer dwell times by shoppers.

Expectations of Sales Metrics to Increase

Retail 63% 62% 60% 63%

in-store sales

O

m’\ within 6 months within 6-12 months within 12-24 months 24+ months

CRE sales o o o .
per square foot 82% ‘ 77% ’ ‘ 74% ’ ‘ 89% ’
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Additionally, 60% of respondents said they anticipate foot traffic to return to pre-COVID levels at their shopping
centers within 12 months of containment of the virus. About a quarter of respondents believe shoppers will return
to pre-COVID levels even sooner — within six months. The positive outlook for the year ahead isn’t limited to
landlords. According to our recent 2021 Consumer Outlook Survey, more than half of consumers (54%) expect to

resume pre-pandemic behaviors once it is safe to do so.

Retailers were equally optimistic about shoppers returning to their stores in the next 12 months. Across all sizes

in the segment, 55% of respondents expected their in-store traffic to return within 12 months. In a less optimistic
outlook than CRE firms, only 15% of retailers believe that the volume of shoppers will return to pre-COVID levels
within six months. Bottom line, most of our survey respondents believe people are eager to get out of their

houses; however, retailers are less optimistic than their CRE counterparts.

The Consumer Outlook Survey also found that 43% of respondents said that within a year they would resume
visits fo malls at the same pace as pre-COVID levels, and 42% said they would visit brick-and-mortar retailers on

a regular basis again.

It is clear that even with fewer store visits in the future, retailers are counting on the trend of larger basket sizes
to continue. Half of retailers anticipate that in-store revenue will account for more or significantly more of their
total sales revenue in the coming year. Smaller independent retailers were less optimistic about the short-term
future, however. Sixty-five percent of consumers indicated that, in 2021, they will try to make more purchases

from small/local businesses, which could result in strong sales.
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Section 3: Digital Strategy and Investments

There is little doubt that the pandemic has dramatically accelerated consumer adoption of online shopping,

and for some retailers, it condensed years of operational and digital transformation planning into a matter of

months. Many of the changes have been made to enhance the online shopping experience for consumers while
also allowing for sales to continue amidst mandated

closures and ongoing safety concerns.

Expected Increases in Click and
Collect Will Drive Retailer Actions requires infrastructure — something 40% of retailers

Over the Next 12 Months identified as being one of their greatest operational

Meeting the increased demand in online ordering

challenges during the pandemic. The outcome of
those struggles is that 70% of all retailers are making
investments in their digital storefronts a priority.
Although consumers have come to expect, and
demand, an online purchasing option, smaller brands
report that physical stores still capture the majority

# of online orders fulfilled ot of their sales. In fact, in-store sales comprise 56% of

brick-and-mortar stores
their overall revenue, whereas large retailers see the

% of floor space for stocking/warehousing
and distributing online orders

maijority of revenue (57%) originate online.

% of parking lot space being used Online order fulfillment wasn’t only a solution to

for online order fulfillment .

help get products into the hands of consumers,

Staffing specifically to accomodate respondents specifically noted that it also elevated
i Ifi t . . .

online order fulfillmen the importance of the relationship between stores

Retail warehousing/stocking capacity and shopping centers and fulfilling online orders.

Three in four respondents said the pandemic

demonstrated the increasing role of shopping centers
in fulfilling online orders, while the same share said
the crisis made them aware of the degree to which online orders could drive store success. Undoubtedly, this is a

trend that will continue post-pandemic.

Another key area of focus is fulfillment — the process of acquiring, warehousing, and readying merchandise for
pickup or delivery. Lockdowns in the early weeks of the pandemic spurred massive growth in online shopping

— which surged more than 30% between the first and second quarters of 2020 — dramatically transforming
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Online Order Fulfillment Will
Be Essential to Ensuring

Physical Stores Remain
Financially Viable Post-COVID

fulfillment operations. For retailers this often meant pulling inventory from a store to fulfill click-and-collect
orders from the 34% of consumers taking advantage of the option each month. The impact on CREs was

dedicating space for consumers to pick up their purchases while observing health and safety protocols.

Our study found that two in three retailers (66%) across all sizes expanded the number of stores offering in-store
fulfillment of online purchases in response to COVID-19. The smallest retailers made the biggest adjustments —

73% added click-and-collect options at stores — as rising demand for e-commerce hit Main Street and provided
a lifeline to struggling businesses. In looking ahead, a third of retailers recognize that a primary draw to physical

locations will continue to be the ability of consumers to make online purchases they can then pick up at the store.

Executing the logistical challenges of getting orders out of warehouses or stores and into the hands and personal
vehicles of shoppers has spurred other changes as well. Pickup locations stretched beyond the store and into the
parking lot where curbside pickup became a staple. In fact, three in four CRE firms reported using their parking
lots to accommodate online order fulfillment and 56% said they are currently using at least half of their parking
space for curbside pickup of online orders. The dedication of this space is unlikely to change in the future as

consumers have not only come to expect this convenience, but 41% plan to continue using it post-pandemic.

As previously noted, nearly half (47%) of retailers have made technology and digital infrastructure investment
their top priority since the onset of the pandemic. With those investments now underway, retailers of all sizes are

looking to shift their focus to future marketing efforts.

More than half (56%) of retailers expect to prioritize digital over in-store investments as part of their marketing
outlays in the year ahead. Among large retailers, 78% say their marketing campaigns will focus on their efforts
to enhance the digital customer experience, as well as growing online sales, brand positioning and ensuring

customers are aware of the health and safety protocols that have been implemented. While CRE firms are less
focused on the online sales channel, their focus will also include health and safety measures as well as ways to

help drive foot traffic to pre-pandemic levels.
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Conclusion

As the cases of COVID-19 have risen and fallen across the country so too has the percentage of people who are
comfortable following their typical daily routines. In our October 2020 consumer survey, 46% of respondents

said they were engaging in a “normal” level of outside-of-home activity. That percentage is sure to rise as the
virus subsides and consumers feel safe spending more time away from home. The extraordinary challenges that
retailers and CRE companies have faced throughout the pandemic have placed tremendous strain on the teams
that keep stores, shopping centers, and e-commerce operations running. We are wholeheartedly appreciative of

the commitments to customer and employee safety as the emergency around the pandemic evolves.

The public should feel assured, whether they choose small, independent retailers or do their shopping at larger
centers, that the efforts to keep people safe are being implemented in accordance with the most accurate public
health guidance — from displaying signage promoting good safety practices and creating one-way movement

through stores to designing floorplans to allow for social distancing

The pandemic has accelerated the adoption of industry trends such as click-and-collect shopping, that were
already underway before the crisis. Now, there’s even greater integration between digital and physical channels
and more investment in infrastructure and operations that offer greater flexibility and convenience to the
customer. Our survey demonstrates that stores will continue to account for growth and remain essential to the

shopping experience; however, that experience will likely look and feel quite different.

The long-term strength of the CRE industry is critical to communities across the country. Retailers have
demonstrated throughout this crisis that they are capable of meeting demand, both online and in person. We are

excited to see how the industry will continue to change and innovate during these challenging times.

The Impact of COVID-19 on the Evolving Use of Retail Real Estate




ICSC is the preeminent membership organization serving retail
and real estate professionals. Our members believe ICSC’s
unparalleled programs and services are the most efficient and
effective way to develop relationships, facilitate transactions,

share insights and shape public policy and perception.
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POV:
A New Era of Expectations

How Consumer Experiences Are
Being Redefined Across Sectors




POV: A New Era of Expectations

Insights &
Implications

In the last few years, foodservice brands have evolved at a pace not seen before
2020 — making advances weekly, even daily, as the pandemic almost crippled
the industry. When the old formula of walking up to a counter and ordering a meal
became impossible, quick-service restaurants found new methods of getting food
to their customers quickly and conveniently. At first, it was partnerships with
third-party delivery apps, then it was the adoption of curbside pick-up, and now
it's innovative two-story restaurants that deliver food from the sky.

A period of continuous, unprecedented change has brought with it unparalleled
opportunities to innovate, and foodservice brands have stepped up while other

sectors have failed to evolve. Ultra-fast fulfillment and frictionless convenience

have raised the experience bar, and it’s time for retailers to listen up.
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POV: A New Era of Expectations

A return to retail...
but why?

Thirty-eight percent (38%) of consumers say
they have had more desire to go to specialty
retailers this year than they have in years
past — “specialty retail” being stores that sell
a relatively narrow category of goods:
apparel, footwear, beauty, sporting goods,
home décor, or home improvement among
others. This percentage is driven up, in large
part, by Gen Z and Millennials — 48% of
whom say their desire to visit specialty
retailers has been up so far in 2022.

And consumers are putting their money
where their mouths are. According to store
traffic analysis from Placer.ai, monthly visits
to apparel stores across the US increased
almost 19% — some 36 million more visits —
between December 2020 and December
2021, exceeding even pre-pandemic levels
seen in the same period in 2019.

Increase in foot traffic at apparel stores
Year-over-year, December 2020 - December 2021
Source: Placer.io
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Big Red Rooster research conducted at the
same time in 2021 confirmed a longstanding
truth: instant gratification is one of the top
reasons consumers choose to go to brick-
and-mortar stores. But as buy online / pick
up in-store (BOPIS), curbside pick-up, and
owned or third-party delivery have
continued to increase in popularity, this
percentage has plummeted. What had been

June 2022

74% of consumers is now just 63% who say
getting their products immediately is a key
driver to the brick-and-mortar store.

Reasons for visiting stores or restaurants
Somewhat / Strongly Agree %, n=1,007

| know exactly what to expect
2022 70%
2021 76%

| want to enjoy being in the environment
2022 67%
2021 72%

I want the product immediately without the wait

2022 63%
2021 2%

| want to connect with, ask questions,
or get help from employees

2022 57%
201 55%

Likely, this data is indicative of the forced
realization that consumers can get most of
their needs met near-instantly online (and it’s
no longer just Amazon capable of same-day
delivery.) If this trend continues its decline
and instant gratification is no longer a
differentiator driving consumers to brick-and-
mortar, retailers are left to compete on the
dimensions of experience and service alone.

But, since over half of consumers are visiting
brick-and-mortar stores for instant
gratification today, that trip driver is still
extremely important... and the need for
retailers to invest in meeting that desire
expeditiously and conveniently is critical.
Speed has always been a hallmark of quick
serve / fast-food experiences, and they are
the ones setting new benchmarks for what'’s
possible in the physical space. It is here that
retailers should set their sights.

65%

“My last trip to a fast-food restaurant met
my expectations around speed and
convenience”

BIG RED ROOSTER
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POV: A New Era of Expectations

A consumer
need for speed

Patience used to be a virtue. But as the
foodservice industry continues to accelerate
its innovation around speed, shortening the
time between consumers’ cravings and order
fulfillment, patience is at a premium. Fast-food
brands like Chick-fil-A have upped the ante on
what’s possible across other brick-and-mortar
experiences, and it shows in consumers’
satisfaction with stores. Only 20% say they

are extremely satisfied with how fast they were
able to find items on their last specialty retail
trip, and only 23% are extremely satisfied with
the speed of their last checkout. In fact, almost
half of consumers overtly state they wish retail
was as fast as fast food.

Satisfaction with last retail trip
Extremely Satisfied %, n=1,007

The speed of my checkout experience

I >°

How fast | was able to find my items

I 20

Satisfaction with last fast-food trip
Extremely Satisfied %,, Top Box, n=1,007

How fast | was able to place my order

I >

How fast my order was fulfilled

I 20%

47%

“| wish visiting a specialty retail store was
as fast as visiting a fast-food restaurant”

Perhaps being fast comes with the territory,
but the expectation around speed is not
exclusive to fast food. On a scale from O to 6,
where 0O is “| want to be in and out as fast as
possible” and 6 is “l am okay to wait / stay
awhile”, consumers have similar expectations
around certain sectors of retail. They want

June 2022

replenishment categories such as drug stores,
grocery stores, and beauty stores to offer a
quick in-and-out shopping experience. They
are okay to sacrifice speed and take their time
in other leisure categories such as home
décor, apparel, and footwear.

Expectations around speed
Mean Speed Rating, n=1,007

Fast food

Drug

In and out fast

Grocery

Beauty

Sporting goods
Footwear

Apparel

Home improvement

Home decor / furnishings

Stay awhile

Chick-fil-A is a fast-food gold standard in the
way of speed. 29% say the brand exceeded
their expectations around speed on their last
trip — more than any other brand tested and
the highest possible measure (Top Box). Only
12% of Kroger shoppers and 12% of Sephora
shoppers, two categories in which consumers
expect the utmost in speed, said the same.

Most Chick-fil-A locations serve well over 100 cars in the
drive-thru during peak hours. But through what the brand
calls its “face-to-face ordering” system, cars move through
twice as fast as a traditional drive-thru speaker box.

BIG RED ROOSTER
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POV: A New Era of Expectations

A culture of
convenience

A new breed of consumer has emerged for
whom convenience, as they say, is king.

But this is not the same “convenience” they
would’ve described 3 years ago, when a
convenient store might've been one in close
proximity with flexible hours. Convenience
culture today is one of easy, seamless
experiences that require consumers to barely
lift a finger — unless they want to.

Expectations around convenience
Mean Convenience Rating, n=1,007

Sporting goods
Fast food

Beauty

I basically want
it to come to me

Drug

Home improvement
Apparel

Footwear

Home decor / furnishings

Grocery

1 am okay going
out of my way for it

Like their expectations around speed, certain
replenishment categories such as drug and
beauty are expected to offer the utmost in
convenience and ease. On a scale of 0 to 6,
where O is “I basically want this experience to
come to me” and 6 is “| am okay going out of
my way for it”, these sectors sit nearest our
fast-food benchmark. Leisure shopping
categories — home décor, apparel, and
footwear, for example — are on the opposite
end of this convenience spectrum.

A huge component of convenience today,
beyond the ease of shopping in-store, is the
option for seamless order fulfillment.

June 2022

Though there is opportunity to improve these
in foodservice too, satisfaction is slightly
higher with the pick-up and delivery of food.

Satisfaction with last retail trip
Extremely Satisfied %, n=1,007

The pick-up options that were offered

I 20

The delivery options that were offered

I 7%

Satisfaction with last fast-food trip
Extremely Satisfied %, n=1,007

The pick-up options that were offered

I 24%

The delivery options that were offered

20%

When asked about their last trip to retail,
only half feel it delivered on their
expectations around convenience. On the
other hand, nearly 7 out of 10 say the same
about fast food. Retailers need to be mindful
of this 20-point difference in ratings and
invest in ways to close the gap.

50%

“My last trip to a specialty retail store was
convenient for me”

As we design next-gen pick-up and delivery
experiences for retail, best-in-class fast-food
experiences can serve up inspiration. Ideas
like pre-populated fitting rooms based on
consumers’ online carts or secure, 24-hour
pick-up lockers could be the answer for some.

And at the end of the day, in addition to
optimizing pick-up and delivery, retailers
should consider updates to their in-store
wayfinding and communications with
solutions such as mobile content designed for
in-store browsing and selection. Anything that
makes shopping easy and seamless.

BIG RED ROOSTER
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POV: A New Era of Expectations

Raising the bar
for retail

A relatively short period of concentrated
innovation, led by brands in foodservice
across the world, has permanently altered
consumer expectations. And it’s time for
specialty retailers to take note — or risk further
falling behind as leaders in experience design.
As we conceive of what’s next for specialty
retail, in both experience design and format
strategies, we should consider ideas that have
been championed and popularized by QSRs.
Consumers are especially open to ideas that
relieve pain points around the browsing,
purchasing, and pick-up phases of the journey.

Despite the current speed and convenience
gap between retail and fast food, there are
some retailers out there creating environments
that meet these expectations. Others, of
course, are making the strategic choice to
compete on service and/or experience.

Openness to fast-food solutions at retail
Level of Agreement, Top 2 Box, n=1,007

Dedicated area inside to pick up orders made online
s 6.3 %
Contactless payment through your smartphone
e 54%
Curbside pick-up option in the parking lot

54%
Ability to pick up orders you've made from other retailers too
_— G1%
Secure, 24-hour lockers for after-hours pick-up
e 50 %
A multi-lane drive-thru with menu board
49%
Grab & go technology that allows you to walk out without paying at a register
I —— 4.8 %

Digital kiosk to place an order with an employee who collects your purchases
I 4 5%

Mobile truck version of the retailer leaving to make deliveries
EEEEEEEEE—— 457

A partnership with a third-party delivery app

37%

A drone leaving the store to make deliveries (by air)

35%

A drone leaving the store to make deliveries (by ground)

33%

Artificial intelligence that sends recommendations based on what you like
31%

June 2022

French supermarket Carrafour has opened Flash 10,10 in Paris -
its first frictionless grocery store, enabling app-free, contactiess
shopping at speed. Enabled by 0 cailing-mounted camerss and
shefves with 2,000 buili-in scales, Flash 10/70 iz named for the
10 seconds it takes to shop there and the sdditionsl 10 to pay

at & kiosk without pre-registration or 50 accompanying amp.

Created for lockdown but continuwing 8s an ongoing mitiative,
Lowis Vuitton's mobile boutique, LV By Appointment, resembles
a sleekly updated Hollywood movie star's airstream trailer.
Housing personalized products based on past purchases and
preferences, existing customers can book appointments by
contacting local, Lowis Vuitton-carrying boutigues.

Amazon Style, Amazon’s first-ever physical stove for men’s
and women’s spparel, shoes, and accessories, engbles
discowvery through a personalized snd convenient shopping
exparience using advanced technology. Custonmers can scan
iterns using an ard hawe them sent directly to the fitting
room or counter for purchese.

BIG RED ROOSTER
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POV: A New Era of Expectations

About this study

Big Red Rooster conducted this online study in partnership with ENGINE Insights
between May 11-13, 2022. It consisted of an omnibus CARAVAN® survey with 1,007
demographically representative U.S. adults ages 18 and older.
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Attachment 5

Community Development Department
Planning Division

24300 Narbonne Avenue

Lomita, CA 90717

310/325-7110

FAX 310/325-4024

NOTICE OF EXEMPTION

Project Title: Zone Text Amendment No. 2023-02

Project Description: A request to amend Title XI Chapter 1 Sections 11-1.15(D) and 11-
1.15(S) (Definitions), Section 11-1.66.05 to modify off-street parking regulations and Article
67 to modify sign regulations, which would allow for designated commercial parking spaces
and short-term commercial parking spaces and related signage. Filed by BRFI LOMITA I,
LLC, 11611 San Vincente Boulevard, Suite 900, Los Angeles, CA 90049 (Applicant)

Finding:
The City Council of the City of Lomita has reviewed the above proposed project and found it to be
exempt from the provisions of the California Environmental Quality Act (CEQA).

Ministerial Project

Categorical Exemption

Statutory Exemption

Emergency Project

Quick Disapproval [CEQA Guidelines, Section 15270]

No Possibility of Significant Effect [CEQA Guidelines, Section 15061(b)(3)]

(|

Supporting Reasons: The zoning text amendment would allow only minor physical changes in the
form of new small identification and informational signs. In accordance with Section 15061(b)(3) the
adoption of this Ordinance is exempt from CEQA because it can be seen with certainty that there is
no possibility that the activity in question may have a significant effect on the environment.

(Date) Laura MacMorran
Associate Planner
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